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Overview of TIC and TFC Reporting

= Overview of TIC System

= Data Review

= Collection and Publication

Overview of TIC System

FEDERAL RESERVE BANK of NEW YORK




Overview of TIC System

Treasury International Capital (TIC)

= The reporting system collects data for the United States on
cross-border portfolio investment flows and positions between
U.S. and foreign residents.

= U.S. Balance of Payments Accounts

= U.S. International Investment Position

= Formulation of International Monetary and Financial Policy
= Track developments in International Markets

Overview of TIC System

= U.S Treasury retains administrative control/oversight of TIC
system.

= Federal Reserve Board has oversight.

= Cross-border transaction and holdings not captured by the TIC
reports.

= Direct investments
= U.S Government cross-border capital transactions

= Additional information about the TIC System, reporting guidance,
FAQs are available on the Treasury TIC website

= https://www.treasury.gov/resource-center/data-chart-
center/tic/Pages/index.aspx




Data Review

FEDERAL RESERVE BANK of NEW YORK

All submission are reviewed by analysts in the Federal
Reserve System.

= Ensure data quality

= Analyze trends among reporters

= Summarize aggregate market trends
= Monitor cross border capital flows

Analysis and Questions

= Focus on period over period change, but with understanding of
longer historical trends.




Analysis and Questions

= Requires detailed variance information on counterparty sector
information as well as instrument type.

= Specify counterparty, hedge fund, broker dealer, insurance
company, banks, central banks, non-financial corporations,

= Type of deposit, time deposit or demand deposit
= Considerable size and scope within short time frame.

= Reporters must provide response in a timely manner.

Collection and Publication

FEDERAL RESERVE BANK of NEW YORK




Collection and Publication
TIC B Forms: Data Collected and Frequency
Form Data Collected From U.S. Resident Currency Own or Claims/ Frequenc
Financial Institutions Denomination | Customer | Liabilities 9 ¥
BC Rep-ort .Of U.S. DoIIa.r Clalm§ of Financial USD own Claims Monthly
Institutions on Foreign Residents
Report of U.S. Dollar Liabilities of
BL-1 [Financial Institutions to Foreign usb Own Liabilities Monthly
Residents
Report of Customers' U.S. Dollar .
BL-2 Liabilities to Foreign Residents usD Customer |Liabilities Monthly
BQ-1 Report (.)f Cust(?mers U:5. Dollar Claims usD Customer |Claims Quarterly
on Foreign Residents
Part 1: Report of Foreign Currency
Liabilities and Claims of Financial
Institutions And of their Domestic own/ Claims/
BQ-2 |Customers' Foreign Currency Claims with [Foreign . Quarterly
X X Customer |Liabilities
Foreign Residents
Part 2: Report of Customers' Foreign
Currency Liabilities to Foreign Residents.
Report of Maturities of Selected .
s . X A . Claims/
BQ-3 |Liabilities and Claims of Financial USD/Foreign  |Own o Quarterly
A . X R Liabilities
Institutions with Foreign Residents
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Collection and Publication
TIC and TFC Forms: Data Collected and Frequency
Form Data Collected From U.S. Resident Currency Own or Claims/ Frequenc
Financial Institutions Denomination | Customer Liabilities q Y

Report of Financial Liabilities to, and Claims/

CQ-1 [Financial Claims on, Unaffiliated USD/Foreign Oown T Quarterly

. . Liabilities

Foreign Residents
Report of Commercial Liabilities to, and Claims/

CQ-2 |Commercial Claims on, Unaffiliated USD/Foreign Oown i Quarterly

. . Liabilities

Foreign Residents
Report of Holdings of, and Transactions
in, Derivatives Contracts with Foreign
Residents Own/

D Part I: By Major Risk Category and USD/Foreign Customer N/A Quarterly
Instrument Type
Part Il: By Counterpart Country
Weekly Consolidated Foreign Currency [USD/Foreign Oown

TFC-1 N/A Weekl

¢ Report of Major Market Participants / eexly

TEC.2 Monthly Cons.olldated Forelg.nACurrency USD/Foreign Oown N/A Monthly
Report of Major Market Participants

TEC.3 Quarterly Consolidated Foreign USD/Foreign Oown N/A Quarterly
Currency Report
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Collection and Publication

Method of Submission

= Reporting Central — Electronic submission
= Fax

= Hand-delivered

= Mail

Report Record Retention

= Reports must be retained for 3 years from the date of
submission
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Collection and Publication

= Bureau of Economic Analysis (BEA)
= http://www.bea.gov/international/index.htm#iip

= Treasury TIC website — Monthly, Quarterly & Annually

= http://www.treasury.gov/resource-center/data-chart-
center/tic/Pages/ticpress.aspx#1

= Quarterly Treasury Bulletin (Includes TFC)

= https://www.fiscal.treasury.gov/fsreports/rpt/treasBulletin/tre
asBulletin_home.htm
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Collection and Publication

= BIS Locational Data
= http://www.bis.org/statistics/bankstats.htm

= |IMF’s Special Data Dissemination Standard (SDDS)
= http://dsbb.imf.org/pages/sdds/home.aspx

= World Bank Quarterly External Debt Statistics
= http://datatopics.worldbank.org/debt/

15

Collection and Publication

Bureau of Economic Analysis

Table 1.2. U.S. Net International Investment Position at the End of the Period, Expanded Detail

[Millions of dollars] NOTE: End of quarter positions begin in the fourth quarter of 2005.

Release Date: June 28, 2017 - Next Release Date: September 27, 2017

Not Not Not Not Not
11y 11y 11y 11y Iy
Line Type of investment adjusted adjusted adjusted adjusted | adjusted
2016 2016 2016 2016 2017
I I jitg v I

TU.S. net international investment position (line 4

less line 35) -7,833442| -§292.111| -8,035,870 -8,318,378| -8.217356

Net international investment position excluding y =z y = y
2 financial derivatives (line 5 less line 36) -7.871.131| -8.347.928| -8.089.513| -8.379.684| -82389%4
Financial denivatives other than reserves, net (line 37689 55817 33 643 61306 41638
6 less line 37) : o o : :
4 U.S. assets 24,090,435 24,558,443| 24,839,298 23,849.445| 24833233

5  Sspemiring Semmdldermes Gt 21.050.645| 21262311| 22.066.301| 21640465 22886518
lines 7, 10, 21, and 26)

¢  Pmanciml denvatives other than reserves. gross 3.039.790| 3206132 2772007 2208980 1946715
positive fair value (line 15)

By functional category:

7 Direct investment at market value 7.036.100| 7.002.388| 7.392.178 7.375.049| 7.843.648
8 Equity 5.818,943| 5779850 6,146,680 6.172334| 6,604,342
9 Debt instruments 1.217.157 1245498 1202715 1.239306
10 Portfolio investment 9.360.289 10,084,690 9.879.246
11 Equity and investment fund shares 6,665,318 7.144 845 6,997,004
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Uses of Treasury International Capital
(TIC) Data

Ruth Judson
Division of International Finance, Federal Reserve Board of Governors
August 2, 2017

FEDERAL RESERVE SYSTEM

TIC System Overview

= What is the TIC data system?

= Comprehensive effort to collect cross-border financial data

= Cross-border
o U.S. liabilities (U.S. financial assets held by foreigners)
= U.S. claims (foreign assets held by U.S. residents)

= Financial
= Bank and nonbank loans, deposits, and other
= Derivatives positions and transactions
o Securities (bonds and stock) positions and transactions

FEDERAL RESERVE SYSTEM




How are TIC Data Used?

= Published monthly / quarterly / annually on Treasury’s TIC
website

= Important inputs to
BEA'’s balance of payments (BOP) and international investment
position (lIP)
Federal Reserve Board’s Flow of Funds (Z.1)
IMF’s Coordinated Portfolio Investment Survey

= Data are watched closely by market and policy analysts

FEDERAL RESERVE SYSTEM

Examples: TIC in the news

Reuters, July 18
UPDATE 1-Japan purchases U.S. Treasuries again in May

* China's U.S. bond holdings rise in line with currency reserves

* Foreigners buy most Treasuries in nearly two years (Recasts, adds details on latest data)

July 18 (Reuters) - Japan resumed purchases of U.S. Treasuries in May, retaining its status as United States' largest
creditor, while China raised its stakes in U.S. government debt for a fourth straight month, U.S. Treasury Department data
showed on Tuesday.

Japan's holding of Treasuries grew to $1.111 trillion in May from $1.107 trillion in April. In March, Japan's holdings totaled
$1.121 trillion.

China's stake in U.S. government securities increased to $1.102 trillion, the second most behind Japan, from $1.092 trillion
in April.

China's higher Treasuries holdings was in step with its rising foreign exchange reserves in the wake of tighter capital
controls and a weaker dollar.

Overalll, foreign investors bought $46.37 billion in Treasuries, which was the most since June 2015 when they bought $72.01
billion. In April, they sold $22.53 billion in U.S. government debt.

Meanwhile, foreign private investors and government authorities bought the most long-term U.S. securities in 10 months in
May as the Dow Jones Industrials and S&P 500 posted gains and benchmark Treasury yields fell for a second straight
month.

Offshore investors purchased $91.9 billion in long-term U.S. assets in May, more than the revised $9.7 billion they bought
the previous month. May's amount was the highest since the $95.1 billion they bought in July 2016.

They were net buyers of U.S. assets with the inclusion of shorter-dated securities, totaling $57.3 billion in May, less than the
revised $74.4 billion in April. (Reporting by Richard Leong; Editing by Meredith Mazzilli and Leslie Adler)

FEDERAL RESERVE SYSTEM
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Publication by BEA for Official International
Transactions Accounts

= Quarterly Balance of Payments (BOP) statistics

Current account: broadest measure of cross-border transactions:
trade flows plus transfers and remittances, and investment income

= TIC data used for estimates of fees and commissions on cross-
border securities transactions

= Interest and dividend payments on foreign holdings of US assets
and interest and dividend receipts on US holdings of foreign assets

Financial Account

= Financial flows that provide financing of the current account

= Quarterly International Investment Position (IIP)—used to be only
annual
How large is stock of US holdings of foreign assets relative to foreign
holdings of US assets?

FEDERAL RESERVE SYSTEM

US International Investment Position (lIP)

= Categories are
DI (blue)-from BEA
Portfolio investment (green): TIC securities and banking data
Derivatives (yellow): TIC
Other and reserve assets: Various sources

= Net IIP (black line)
Net IIP is negative: US liabilities (below Y axis) exceed US
assets

In other words, rest of world is lending to US

This gap narrowed a bit after the 2008 crisis but is now
widening again

FEDERAL RESERVE SYSTEM
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U.S. Net International Investment Position (lIP), 1990-
2017Q1

Intemational Investment Position, % GDP
DI at market value (asset/liab basis)

[l Other Investment & Reserve Assets
[ Financial derivatives
[ Portfolio Investment
B Direct Investment, Market Value
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FEDERAL RESERVE SYSTEM

Question from TIC and Related Data:
Is Current Account and NIIP Deficit Sustainable?
= [nterest rates have started to rise

= Stock of debt owed to foreigners is large enough to generate
growing net interest payments on debt securities.

= Liabilities to foreigners will grow as a share of GDP
(unsustainable in the long run) unless dollar depreciates

= But how and when the balance changes will depend in part on
the composition of U.S. claims on and liabilities to foreigners.

FEDERAL RESERVE SYSTEM
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Example: Who Holds Treasuries,
and Implications for Treasury Yields as Fed Normalizes”

= During “quantitative easing”, Fed bought Treasuries
Treasury purchases lowered supply, so increased price, which
lowers rates
Foreign investors’ holdings and purchases were also strong,
amplifying the effect

= Foreign holdings of Treasuries are about $6 trillion, or a little less
than half of the stock of marketable Treasury debt outstanding
(about $14 trillion)

= China and Japan are the largest foreign holders, with just over $1
trillion each

FEDERAL RESERVE SYSTEM

Looking Forward
= If foreign investors move away from Treasuries as the Fed is

raising rates and [possibly] reducing its portfolio, rates could rise
faster

= Policymakers watch the TIC data, as well as market movements,
to gauge impact

FEDERAL RESERVE SYSTEM
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Another Use of TIC Data:
Federal Reserve Flow of Funds Accounts (Z.1)

= Flow of Funds gives comprehensive accounting of
Quarterly financial asset and liability positions
Quarterly changes in positions (flows)

For sectors of the U.S. economy to measure financial “wealth”
of the United States

= Balance of Payments and International Investment position data
are source of Flow of Funds “Rest of the World” sector.

FEDERAL RESERVE SYSTEM

Flow of Funds Accounts (cont’d)

= Flow of Funds wealth of the U.S. household sector is derived by
residual:

For example, Flow of Funds has measure of total U.S. Stock
market capitalization

Minus estimate of U.S. stocks held by U.S. financial and
nonfinancial corporations

Minus U.S. stocks held by foreigners (based on annual survey
of foreign holdings US securities + monthly estimates based on
TICS & SLT)

= U.S. stocks held by U.S. households

+ estimate of portion of foreign stocks held by U.S. households
(annual claims survey and monthly estimates based on TIC
S & SLT)

= U.S. household wealth in the form of stocks

FEDERAL RESERVE SYSTEM
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Flow of Funds Accounts (cont’d)

= U.S. household wealth is an important determinant of U.S.
household spending

Some estimates suggest that $1 increase in financial wealth
leads to roughly $.06 increase in spending

Aggregated over all U.S. households: has significant effect on
U.S. GDP

= Getting accurate measure of U.S. household wealth and
components of household wealth is important for outlook for U.S.
consumer spending

Depends on getting accurate measure of ROW wealth

FEDERAL RESERVE SYSTEM

Use of TIC Data
in Board’s International Finance Division

= Current Analysis: Events of past few years: how can monthly
TIC data and annual surveys help us understand current global
financial issues?

= Also for longer-term analysis: what are emerging trends in cross-
border financial flows and investor portfolios?

FEDERAL RESERVE SYSTEM
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Example of Analysis: Developments in Emerging Market
Economies and Investor Responses to Low Interest Rates

= How exposed are U.S. investors to EMEs? How have they
responded to recent turbulence in EME financial markets?

= What's keeping Treasury yields so low? Are Chinese purchases
of Treasuries helping hold down yields?

= Are there implications for demand for U.S. securities, U.S. asset
prices and interest rates, and the value of the dollar?

= What are the implications for foreign growth and activity? Are
there potential spill-overs for U.S. economic activity?

= Recent FOMC statements explicitly mentioned this factor.
= Are there concerns for financial stability?

FEDERAL RESERVE SYSTEM

Concluding Comments

= Data collected in the TIC reporting system is used for range of
official publication uses

= Wealth of detail in the data is strongly valued by senior staff in the
International Finance division for the ability to analyze important
questions about the current economic and financial situation

= Care and effort taken by reporters to ensure the data are
accurate is highly valued and much appreciated!

= TIC data releases and reports can be seen at
https://www.treasury.gov/resource-center/data-chart-center/tic/Pages/index.aspx

FEDERAL RESERVE SYSTEM
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TIC B Monthly Reporting

Christine Fitzsimmons
Financial Flows Division

August 2, 2017

TIC B Monthly Reporting

= Overview Of TIC B Reporting
= TICBC
= Overview
= Reportable and Excluded Claims
= Reporting by Instrument Type and in “Of-Which” Columns/Rows
= Common Reporting Errors
= TIC BL1
= Overview
= Reportable and Excluded Liabilities
= Reporting by Instrument Type and in “Of-Which” Columns/Rows
= Common Reporting Errors
= TIC BL-2
= Overview
= Reportable and Excluded Customer Liabilities

= Reporting by Instrument Type and in “Of-Which” Columns/Rows

= Common Reporting Errors .2

17



Overview of TIC B Reporting

FEDERAL RESERVE BANK of NEW YORK

Required Filers

= Depository institutions located in the United States:
= Commercial banks
= Trust companies that conduct commercial banking business
= United States branches and agencies of foreign banks
= Banking Edge Act and Agreement corporations
= The Federal Reserve Bank of New York

= Bank Holding Companies (BHC)

= Financial Holding Companies (FHC)

= Savings & Loans Holding Companies (SLHC)

= Securities brokers and dealers

= Intermediate Holding Companies (IHCs)

36
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Required Filers

= All other financial institutions (not all inclusive list)
= Insurance Companies

= Pension funds, Hedge funds, Mutual funds, Money market
funds, Private equity funds

= Investment banks

= Real estate investment trust (REITS)

= Credit card issuers

= Trusts

= Finance companies

= Mortgage companies

= Factors and other financial intermediaries who extend short-

term business credit to finance inventories or carry accounts
receivable

= Futures commission merchants
37

Consolidation Rules

= Consolidate all U.S. financial and non-financial subsidiaries

= A subsidiary is a company in which another company (parent)
owns 50% or more of the voting securities or an equivalent.

= Consolidate all Variable Interest Entities (VIE) and Trusts

= Reporter is the trustee or primary beneficiary as governed by
ASC 810.

= Exclude: positions of foreign-resident VIEs.

38




Consolidation Rules

Filing Responsibility

U.S. Resident Banks
= Including those
owned by BHC,

FHC & SLHC

Include

U.S. resident branches &
subsidiaries (including IBF)

BHC, FHC, SLHC & IHCs

U.S. resident subsidiaries

Exclude

Owned or controlled:
= Banks

= Insurance Underwriting

subsidiaries
= Pension funds
= Securities broker
dealers

Securities Broker/Dealers
= Including those
owned by BHC,
FHC & Banks

U.S. resident subsidiaries

Owned or controlled:

= Insurance Underwriting

subsidiaries
= Pension funds

39

Consolidation Rules

Filing Responsibility

Banking Edge Act and
Agreements Corporations

Include

U.S. resident branches &
subsidiaries (including IBF)

Exclude

Parent Organization

U.S. Branches & Agencies
of Foreign Banks

Offices located in same
state & FRB District
(including IBF)

No consolidation of offices in
different states or FRB District

Insurance companies

U.S. insurance
underwriting subsidiaries

Financial non-insurance
underwriting subsidiaries

Pension Funds

U.S. pension fund
subsidiaries

Financial non-pension fund
subsidiaries

All Other Financial
Institutions

U.S. resident subsidiaries

Owned or controlled:

= Insurance Underwriting

subsidiaries
= Pension Funds
= Securities broker
dealers

40
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Affiliates

= Aforeign-resident affiliate is:

= Any foreign-resident entity for which the reporter owns 10
percent or more of its voting equity (or the equivalent);

= Any foreign-resident “parent” company which owns 10
percent or more of the reporter’s voting equity (or the
equivalent);

= Any foreign-resident company which is a subsidiary (50
percent or more owned) of a foreign parent company of the
reporter.

41

Direct Investments

= Direct Investment Transactions and Positions excluded from
the TIC System and reported to the Bureau of Economic
Analysis (BEA).
A resident of one country obtains a degree of influence
over the management of a business enterprise in another
country.

Ownership of at least 10% of the voting securities of an
incorporated business enterprise or the equivalent interest
in an unincorporated business enterprise (Affiliate).

Transactions and positions can be in the form of equity or
debt between affiliated entities.

42
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Direct Investments

Exceptions: Non-Direct Investments reported on TIC B
= Debt between selected affiliated financial intermediaries

Deposit-taking corporations
Securities broker and dealers
BHC and FHC

Investment Funds

Other Financial Intermediaries

Except: Insurance companies and pension funds. Their debt
positions with their affiliated entities are part of direct
investment and reported to BEA.

43

Direct Investments

Exceptions: Non-Direct Investments reported on TIC B

o

(continued)

Equity in and debt with certain private funds

Investments by U.S. entities of a 10% or more voting interest in a
foreign private fund, and investments by foreign entities of a 10%

or more voting interest in a U.S. domiciled private fund, if meet two

criteria:

- The private fund does not own, directly or indirectly through
another business enterprise, an “operating company” —i.e., a
business enterprise that is not a private fund or a holding
company— in which the U.S. or foreign parent owns at least
10 percent of the voting interest

- If the private fund is owned indirectly (through one or more
other business enterprises), there are no “operating
companies” between the U.S. or foreign parent and the
indirectly-owned private fund.

44
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Own Foreign Offices

= All Reporters (excluding insurance companies and pension
funds):

= Banking and non-banking foreign offices of the reporter.

= Foreign offices indirectly owned through a U.S. Subsidiary
depository or non-depository financial institution.

= Direct Foreign Parent.
= Direct Foreign Parent’s non-U.S. branches and agencies.

= Exclude:

= Foreign offices of the Parent’s banking and non-banking
subsidiaries.

45

Own Foreign Offices (U.S. BHC)

TICB

REPORTER — ~ U.S. BHC

NY SAN FRANCISCO MADRID TOKYO

BANKING NONBANKING
DEPOSITORY DEPOSITORY BRANCH OFFICE

LONDON RO Include with Own Foreign Offices

NONBANKING BA
OFFICE BRA

BERMUDA
OFFICE

Include with Own Foreign Offices

46
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Own Foreign Offices (U.S. owned non-BHC)

Include with Own Foreign Offices

U.S. BHC
TICB MADRID TOKYO
NY SINGAPORE
REPORTER | pEpPosITORY DEPOSITORY BANKING NONBANKING
BRANCH OFFICE
} v 7
ONDO RO Do Not Include with Own Foreign Offices
ONBA BA
O BRA

47

Own Foreign Offices (Foreign Parent)

Include with Own Foreign Offices

with Own
Foreign Offices

Do Not Include with FOREIGN
Own Foreign Offices BHC
Include with Own FOREIGN PARENT
Foreign Offices > BANK
MADRID TOKYO
TICB el SINGAPORE BANKING NONBANKING
REPORTER DEPOSITORY DEPOSITORY BRANCH OFFICE
ONDO RO Include with Own  pg Not Include
ONBA BA Foreign Offices with Own
O BRA Foreign Offices
l l Do Not Include

48




Own Foreign Offices (IHCs)
NY
DEPOSITORY
OR
Include with Own —_— B A
Foreign Offices CAYMAN
| R BRANCH
NG KONG
TICB — U.S. IHC Ho O
REPORTER
|
| 1 |
NEW YORK NEW JERSEY
U.S. FHC NONBANKING NONBANKING
OFFICE OFFICE
NEW YORK SAN FRANCISCO
NONBANKING NONBANKING
OFFICE OFFICE %

Managed Foreign Offices

= Foreign office of the reporter’s parent in which:
= Reporter manages a majority of business decisions:
= Lending or asset management
= Funding or liability management

= Reporter is responsible for recordkeeping with respect to
assets and liabilities of that foreign office.

50




Determining Residency

residence.

denomination.

resident.

= Branches of a Parent Bank
= Foreign domiciled branch of U.S. resident (Foreign resident)
= U.S. domiciled branch of Foreign resident (U.S. resident)

= Residence is determined by direct counterparty’s country of legal

= Residence is not reported based on the country of issuance,
guarantor, counterparty’s parent, or instrument's currency

= Valid IRS Form W-9 or W-8 is appropriate documentation for
determining whether an entity is considered a U.S. or foreign

51

Determining Residency

Counterparty

Banks, BHC, FHC, SLHC, FBO
Securities Broker/Dealers
Corporations (including subsidiaries)

Residency

Country where incorporated
= Not country of head office or primary
operations

Bank branches

Country where licensed
= Not country of head office

Individuals

Country of domicile

Entities/individuals that file IRS Form W-8
(indicating foreign resident)

Foreign country reported
= Except Puerto Rico, U.S. Territories

Partnerships, Trust and Funds

Country where legal organized

52
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Determining Residency

Foreign Counterparty Domicile Exceptions:
= |International & Regional Organizations
= Not reported in country of domicile.

= Reported in appropriate “International and Regional
Organizations” row, based on classification in “Geographical
Classification” document (see Appendix B).

International & Regional Organizations

International 7290-7
European 7390-3
Latin American 7491-8
Caribbean 7494-2
Asian 7590-6
African 7690-2
Middle Eastern 7790-9
TOTAL INT'L & REGIONAL 7999-5
ORGANIZATIONS &g

Determining Residency

Foreign Counterparty Domicile Exceptions (Continued):

= |nstitutions reported in their own individual country row
(Exclude from International & Regional Organizations):

= Bank for International Settlements (BIS) (1330-7)

= European Central Bank (ECB) (1350-1)

= Eastern Caribbean Central Bank (ECCB) (3541-6)

= Bank of Central African States (BEAC) (5031-8)

= Central Bank of West African States (BCEAO) (5064-4)

= Branches and agencies of Foreign Official Institutions (FOIs)
are reported opposite the country that owns the FOI.




Counterparty Classification

Foreign Official Institutions (FOIs):
= Treasuries, including:
= Ministries of Finance
= Corresponding Departments of National Governments

= Central Banks, including all departments thereof

= Stabilization Funds, including:

= Official exchange control offices or other government
exchange authorities.

55

Counterparty Classification

Foreign Official Institutions (FOIs) (Continued):

= Banks, corporations, or other agencies, including development
banks & other institutions majority-owned by central
governments, which are:

= Fiscal agents of national governments

= Perform activities similar to those of a treasury, central bank,
stabilization fund, or exchange control authority.

= Appendix C: http://ticdata.treasury.gov/Publish/foi-aug2014.html
= Non-exhaustive list of major Foreign Official Institutions.

56
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Counterparty Classification

Foreign Banks:

= Foreign Resident Banks, as defined by laws of the host
country:

= Commercial Banks

= Savings Banks

= Development Banks

= Discount Houses

= Similar institutions, excluding FOls

= Includes foreign banking offices of reporter (i.e., branches,
etc.).

57

Counterparty Classification

All Other Foreigners:

= All foreign residents that do not meet the definition of a foreign
bank or foreign official institution

= Non-banking parent, offices and subsidiaries
= Non-Financial Corporations, Partnerships, Individuals

= Departments and Agencies of Foreign State, Provincial, and
Local Governments

= Foreign Government Sponsored Corporations

58
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Counterparty Classification

All Other Foreigners (Continued):
= Non-Bank Financial Institutions (NBFls)

= [nstitutions primarily engaged in proprietary investments
and/or the provision of financial services to other
organizations and households, excluding banks and
public institutions.

= Examples:

Securities Broker/Dealers

Bank Holding Companies (BHCs)
Financial Holding Companies (FHCs)
Insurance Companies

Pension Funds

Hedge Funds

- Trusts

59

General Accounting Issues

= Report gross, using settlement date accounting
= Balance outstanding at close of business of the last day of
reporting period
= Actual general ledger balance
= Millions of U.S. dollars
= Each cell rounded to nearest million (no decimals)
= Amounts < $500,000 rounded to zero

= Foreign currency denominated positions converted to U.S.
dollar equivalent using closing spot exchange rate on report
as-of date (TIC BQ-2, BQ-3)

= Report only positive values (no negatives)
= Claims with negative balances reported as liabilities
= Liabilities with negative balances reported as claims

60




General Accounting Issues

= Securities reported at face value

= All other financial instruments reported at outstanding
contractual amount, less any impairments or accrued interest

(if applicable)

= Accrued interest receivables and payables reported

separately.

= Deduct charge-offs or specific reserves from claims, where

identified loss.

= TIC BC, “Assets written off this reporting period” (8200-9)
= Only in initial period established
= No reduction for general or valuation reserves

61

Report Submission

Filing Responsibility Where to File

Banks, BHC, FHC, SLHC, IHCs

File with FRB District where located
= Unless instructed otherwise

U.S. Branches & Agencies of a Foreign
Bank, located in the same state and FRB
District

File consolidated report with FRB District
where operate
= Only applicable to Richmond
and San Francisco districts

U.S. Branches & Agencies of a Foreign
Bank, located in different states or FRB
Districts

File separate reports to the FRB District
where operate
= Only applicable to Richmond
and San Francisco districts

Securities Broker Dealers
= Including those owned by Banks,
BHC, & FHC

File with FRB New York
= Regardless of location

All Other Financial Institutions

File with FRB New York
= Regardless of location
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Report Submission

Method of Submission
= Reporting Central

= Application Setup:
https://www.frbservices.org/centralbank/reportingcentral/app
lication _setup.html

= User Guides:
https://www.frbservices.org/centralbank/reportingcentral/rep
ortingcentral_userguides.html

= Fax, Hand-delivered, Mail
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Report Submission

Requirements
= Reporter’s Information
= RSSD ID and legal name of reporting institution
= Signature Requirement
= Signed by authorized officer
= Electronic filers must retain signature page
= Federal Reserve staff review
= Revision
= Contact Federal Reserve staff prior to submission
= Report Record Retention

= Reports must be retained for 3 years from the date of
submission
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Monthly Report Frequency

= As-of date is last business day of the month
= Due date is 15 calendar days following the last day of the month

= |f the due date falls on a weekend or holiday, the due date is
the following business day

September 2017- Report as-of Date October 2017- Report Due Date

S|IM|T|W|T]|F]|S S|IM|[T|W|T|F]|S
1 2 1 2 3 4 5 6

3 4 5 6 7 8 9 8 9 10 1" 12 13 14

10 1 12 13 14 15 16 15 16 17 18 19 20 21

17 18 19 20 21 22 23 2 | B | M 25 26 27 28

24 25 26 27 28 29 30 29 30 31
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Monthly Exemption Levels

Exemption Levels for TIC Reporting

Exemption Levels
(Report if greater than or equal to either level)
Form/ Description Grand Total of all Individual Country
Part Geographical Areas Data
(Row 9999-6) (any country row)
TIC BC Reporter’s own dollar claims on $50 million $25 million
foreign residents
TIC BL-1 Reporter’s own dollar liabilities $50 million $25 million
on foreign residents
TIC BL-2 Reporter’s U.S. customers’ dollar $50 million $25 million
liabilities to foreign residents

= Once exceed exemption level, reporter must continue to file for the
remainder of the calendar year.

= Re-evaluate beginning of each calendar year and continue to monitor
balances.
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TIC BC: Report of U.S. Dollar Claims of
Financial Institutions on Foreign Residents

FEDERAL RESERVE BANK of NEW YORK

TIC BC Overview

Overview
= Report U.S. Dollar denominated claims on foreign residents.

= Financial Institutions (excluding insurance companies,
pensions funds), report claims on:

= Affiliated counterparties
= Own Foreign Offices (banking and non-banking)
= Unaffiliated counterparties (unless excluded)
= Insurance companies & pension funds, report claims on:
= Only unaffiliated counterparties (unless excluded)
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TIC BC Reportable Claims

Reportable Claims

= Deposit balances due from banks of any maturity (including non-
negotiable CDs)

= Negotiable certificates of deposit of any maturity
= Customers’ overdrawn accounts
= Loans and loan participations of any maturity

= Report outstanding contractual amount less any impairment,
accrued interest receivables and unamortized origination fees.

= Resale agreements and similar financing agreements

= Short-term negotiable and non-negotiable securities (original
maturity one year or less)

= Guaranteed Investment Contracts (GICs) meet definition of a
security under ASC 320. Treated as non-negotiable securities.
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TIC BC Reportable Claims

Reportable Claims (Continued)
= Brokerage balances

= Cash balances held by U.S. residents in brokerage and margin
accounts with foreign residents, including:

= Cash margin or collateral, to support open positions in
futures (i.e., initial and maintenance margin) or options on
exchanges, OTC derivatives, and excess cash margin or
collateral retained from previous settlement.

= Balances should be reported on a gross basis.
= Exclude:

= Variation Margin: periodic payments & receipts resulting
from changes in the value of derivative contracts (TIC D).

= Securities held in margin accounts or as collateral.

= Money market instruments (e.g., commercial paper, bankers’
acceptances) with an original maturity of one year or less. .




TIC BC Reportable Claims

Reportable Claims (Continued)
= Reinsurance recoverables
= Accrued interest receivables, including:

= Interest accruals on both short-term and long-term securities
and loans, dividends, and derivatives.

= |nterest/dividend accruals on securities lent or borrowed for
cash (not securities).

= Dividend and withholding tax accruals on equity & ETF positions
= Reported for country in which direct counterparty legally
resides (i.e., issuer of equity/ETF).
= Net Unremitted Profit (“Other Claims”)

= Policy loans, where a policyholder receives a loan collateralized
by their insurance policy is reported as loan claim.
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TIC BC Excluded Claims

Excluded Claims

= Long-term securities (no contractual maturity or an original
maturity of over one year), including equities and any long-term
notes, bonds, and debentures of the reporting institution.

= Credit commitments (e.g., unused loan commitments and unused
loan facilities), and contingent liabilities.
= Derivatives, including forwards, futures, options, swaps, and
warrants.
= Notional, fair value, and payments and receipts related to
derivative positions not reportable. Net settlements and fair
values of derivative contracts reported on TIC D.

= Spot foreign exchange contracts.
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TIC BC Excluded Claims

Excluded Claims (Continued)

= Precious metals (e.g., gold, silver) and currencies in transit to or
from the United States or held outside the United States for the
account of the reporter.

= Foreign currency-denominated claims.

= Securities borrowing agreements in which one security is
borrowed in return for another.

= Claims in the form of short-term securities or certificates of
deposit for which a U.S.- resident custodian is used.

= Any positions related to securities sold short.
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TIC BC Reporting by Instrument Type

Claims on Foreign Banks and Foreign Claims on All Other

“Of Which” Items
Official Institutions Foreigners

Grand Total
Negotiable CDs (sum of columns|
. All Short-Term . . .
Non-Megotiable | and All Short- . 1-5) Foreign Official |  Own Foreign Resale
- . y Other Negotiable Other -

Foreign Deposits [ Term Negotiable| . Institutions Offices Agreemen its

e Securities
Securities

1 2 3 4 5 6 7 8 9
Millions. Milions Millions Willions. Millions. Willions Williors. Millions. Willions.

= Non-Negotiable Foreign Deposits (Column 1)

= Time deposits (e.g., non-negotiable CDs), demand, savings
deposits

= Eurodollar deposits
= Brokerage balances due from foreign banks
= Negotiable CDs & Short-Term Negotiable Securities (Column 2)
= Negotiable CDs (any maturity)
= Negotiable securities (original maturity one year or less)
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TIC BC Reporting by Instrument Type

Reporting by Instrument Type (Continued)
= Other Instruments (Columns 3 & 5)

= Resale agreements

= Insurance claims not yet paid

= Prepaid insurance premiums

= Accrued interest receivable

= Non-negotiable short-term securities

= All brokerage balances due from foreign securities brokers and
dealers (only Column 5)

= All Short-Term Negotiable Securities (Column 4)

= Negotiable securities (including money market instruments),
with an original maturity of one year or less
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TIC BC “Of-Which Columns”

Reporting in “Of-Which” Columns

Claims on Foreign Banks and Foreign Claims on All Other

“ 1eb?
Official Institutions Foreigners Of Which” Items

rrrrrrrrrr
Negotiable CDs (sum of columis
All Short-Ter

Non-Negotisble | and All Shore. other e omer 1-5) Foreign Official |  Ownm Foreign Resale
Foreign i i s:umi“ Institutions Offices Agreements

Securities

T 7 3 3 B 3 7 B B
= pro— Weorn, At Mo [T p— o= =

= Foreign Official Institutions (Column 7)
= Report all claims in Columns 1-3, due from FOls.
= Own Foreign Offices (Column 8)

= Report all claims reported in Columns 1-5, due from own
foreign offices.
= Resale Agreements (Column 9)
= Report all amounts reported in Columns 3 and 5, which

represent funds loans to foreign residents under resale

agreements and similar financing arrangements.
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TIC BC “Of-Which Rows”

Claims on Foreign Banks and Foreign Claims on All Other “ .
- L . 'Of Which” [tems
Official Institutions Foreigners
Foreign Economies and Grand Total
A Negotiable CDs Al Short Term (sum of columns
Organizations Non-Negotiable | and All Short- - 1-5) Foreign Official |  Own Foreign Resale

: . : Other Negotiable Other i

Foreign Deposits| Term Negotiabie| o Institutions Offices Agreements

i Securities
Securities
S | 1 2z 3 3 5 3 7 s 5

= = == = Wetions [ Voo Wik =

[CLAME O FOREIGH RESIDENT NOW-
Ban FmanciaL mstruTions

= Total IBF Assets (8300-3)
= Claims of reporter’s IBF on foreign residents reported in Columns 1-9
= Negotiable CDs (8110-8)

= Amount reported in Column 2
= Unpaid Insurance Claims (8132-9)

= Reinsurance recoverables due from unaffiliated foreign resident
insurance companies, reported in Columns 3, 5, and 6
= Claims on Foreign Resident NBFI (8133-7)

= Amounts reported in Columns 4, 5,6, 8 and 9
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TIC BC “Of-Which Rows”

Claims on Foreign Banks and Foreign Claims on All Other
orelen Sanke € : “Of Which” Items
Official Institutions Foreigners

Foreign Economies and Grand Total
. Negotiable CDs Al Short Term (sum of columns|
Organizations Non-Negotiable | and All Short- - 1-5) Foreign Official |  Own Foreign Resale
, . : Other Negotisble Other -
Foreign Deposits| Term Negotiabe] i Institutions Offices Agreements
e Securities
Securities
Co0E] T i 3 ry B 3 7 s s
= = = = o = o iors o

MEMORANDUM ITEM;
LSSETS WRITTEN OFF THS REPORTING | 000
PERIOD (Pizase summarize by country and
column n 3 separate statement)

= Assets Written-Off (8200-9)

= Deduct charge-offs or specific reserves from claims, where
identified loss.

= Only in initial period established.
= No reduction for general or valuation reserves.
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TIC BC Common Reporting Errors

Common Reporting Errors

= Excluding accrued interest receivable from “Other Claims”,
including interest accruals on long-term securities.

= Reporting foreign currency-denominated claims.
= Reporting short-term securities or CDs held by a U.S. custodian.

= Depository Institutions including claims on offices of affiliated
banks and non-banking offices of their parent in “Own Foreign
Offices” (Column 8).

= Reporting long-term negotiable securities.
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TIC BC Common Reporting Errors

Common Reporting Errors (Continued)

= Reporting variation margin or securities held in margin accounts,
as brokerage balances.

= Reporting interest accruals on securities lent or borrowed in
return for other securities.

= Netting balances, including with related parties. All amounts
should be reported gross.

= Reporting trade date receivables.
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TIC BL-1: Report of U.S. Dollar Liabilities
of Financial Institutions to
Foreign Residents

FEDERAL RESERVE BANK of NEW YORK

TIC BL-1 Overview

= Report U.S. Dollar denominated liabilities to foreign residents

= Financial Institutions (excluding insurance companies,
pensions funds), report liabilities to:

= Affiliated counterparties
= Own Foreign Offices (banking and non-banking)
= Unaffiliated counterparties (unless excluded)
= Insurance Companies & Pension Funds, report liabilities to:
= Only unaffiliated counterparties (unless excluded)
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TIC BL-1 Reportable Liabilities

Reportable Liabilities
= Brokerage balances

= Cash balances held by foreign residents in brokerage and
margin accounts at U.S. resident entities, including:

= Cash margin or collateral, to support open positions in
futures (i.e., initial and maintenance margin) or options on
exchanges, OTC derivatives, and excess cash margin or
collateral retained from previous settlement.

= Balances should be reported on a gross basis.
= Exclude:

= Variation Margin- periodic payments & receipts resulting
from changes in the value of derivative contracts (TIC D).

= Securities held in margin accounts or as collateral
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TIC BL-1 Reportable Liabilities

Reportable Liabilities (Continued)

= Repurchase agreements and similar financing agreements
= Insurance technical reserves

= Accrued interest payables

= Interest accruals on both short-term and long-term securities
(i.e., corporate and government bonds)

= |nterest/dividend accruals on securities lent or borrowed for
cash (not securities)

= Prepaid insurance premiums
= Security deposits held for foreign lessees
= Net Unremitted Loss (“Other Liabilities”)
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TIC BL-1 Reportable Liabilities

Reportable Liabilities (Continued)

= Dividend and withholding tax accruals on equity and ETF
positions

= Reported for country in which the direct counterparty legally
resides (i.e., issuer of equity/ETF).

= Reporter’s liability to offshore branch, in which customer’s funds
are transferred to an account at a managed offshore branch
under a sweep transaction.

= Annuities payable by an insurance company, reported at value
reported on financial statements (“Other Liabilities).
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TIC BL-1 Excluded Liabilities

Excluded Liabilities
= Long-term securities (no contractual maturity or an original
maturity of over one year), including equities and any long-term
notes, bonds, and debentures of the reporting institution.
= Contingent liabilities
= Derivatives, including forwards, futures, options, swaps, and
warrants.
= Notional, fair value, and payments and receipts related to
derivative positions not reportable. Net settlements and fair
values of derivative contracts reported on TIC D.
= Spot foreign exchange contracts.
= Precious metals (e.g., gold, silver) and currencies in transit to or
from the United States or held outside the United States for the
account of the reporter.
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TIC BL-1 Excluded Liabilities

Excluded Liabilities (Continued)

Foreign currency-denominated liabilities.

Securities lending agreements, in which one security is lent in
return for another.

Negotiable CDs and Short-Term Securities

= Reported by U.S. Custodian or U.S. Issuer (no U.S. custodian
used):

- TIC BL-2 (Dollar Denominated)
- TIC BQ-2 (Foreign Currency Denominated)

Foreign residents’ deposits or brokerage balances swept into
money market or other mutual funds (TIC S).

Loans from a foreign resident that are serviced by a U.S. resident
(including the reporter’s own offices).

Any positions related to securities sold short.
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TIC BL-1 Reporting by Instrument Type

Foreign Economies and Organizations Hon-Negotiable Non-Negotiable (sum of columns|

To Foreign Official

o To Foreign Banks To All Other Foreigners “Of Which” Items
Institutions

Grand Total

NonMlegotiable Deposits & Other Deposits & other 1-6) Own Foreign Repurchase
Brokerage Brokerage Offices Agreements

Balances Balances

Deposits & Other
Brokerage Balances|

CODE} 1 2 3 4 5 6 7 ] 9

Wilion: Milicn: Mliznz Milicn: Milizns Miliors Milions Milions Milins

Non-Negotiable Deposits & Brokerage Balances (Columns 1, 3 & 5)
= Time (e.g., non-negotiable CDs), demand, savings deposits
= Brokerage balances
= Security deposits held for foreign lessees
Other Instruments (Columns 2, 4 & 6)
= Loans from foreign residents
= Repurchase agreements
= Overdrawn deposit accounts
= Unpaid insurance claims and prepaid insurance premiums
= Accrued Interest Payable

= Non-negotiable short-term securities issued by reporter
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TIC BL-1 “Of-Which” Columns

Reporting in “ Of-Which” Columns

To Foralgn Officlal

To Foreign Banks To All Other Foreigners “Of Which" ltems
Gaend Totsl
Foreign Economies and Organizations Non-iegatisbie Teon-Blegotishie isum of vounm
Hioetiegoriasle: 1
iy e Depenits & e Depasis & e L] O Feeriga Bepurchase
Depc Uroksrage Brokerage Ofices Ageements
N Balumces Balanes
out] 1 [ 3 4 5 6 7 0 3
M Mt =) b M s ) = e

= Own Foreign Office (Column 8)

= Report all liabilities included in Columns 3-6, due to own
foreign offices

= Repurchase Agreements (Column 9)

= Report all amounts reported in Columns 2, 4 and 6, which
represent funds borrowed under repurchase agreements and
similar financing arrangements
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TIC BL-1 “Of-Which” Rows

Reporting in “Of-Which” Rows

To Forelgn Official

To Foraign Banks To All Other Forsignars “Of Which” Itams
Institutions "
Grand Toral
Foreign Economies and Organizations | | Nisa-Hiegatianie Hon te gatiaie
oSty Depaaiis & Depom & -0 Oven Fareign [
st - Brokerge i [ o Othrs Agreements
Mrsaidge Rikiaen Sannees saiies =
Too] T

“CF W TS

fromas e uasnimes n300-3

AGREIMENTS nace-7

FEIEAL MEIN WTEREST BEARIING
Liasmimies u130-2

unraIn INSURANCE CLAIME AND
PRERAIL INSLIRANCE PREMILIMS

LiABUTIES 70 FOREN-SEUOENT SN
o rNANCIAL INSTITUTIONS.

= Total IBF Liabilities (8300-3)
= Liabilities of reporter’s IBF to foreign residents reported in Columns 1-9
= Repurchase Agreements (8400-7)
= Amounts reported in Columns 2, 4, 6, and 8
= Non-interest Bearing Liabilities (8130-2)
= All non-interest bearing deposits and loans reported in Columns 1- 6
= All non-interest bearing liabilities reported in Columns 3-6 %
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TIC BL-1 “Of-Which” Rows

Reporting in “ Of-Which” Rows (Continued)

To Forelgn Officlal
Institutions

Ta Faraigm Banks Ta All Othar Faraignars “Of Which” ltarms

Feraign Economiss and Organizations

te5n Nisgetiaie
tapoeid ) . - v Forsign Rapurchase
Oupoeln & R [yt e feobrage e S | Awveme

Jeecuerage Batance)

= Unpaid Insurance Claims and Prepaid Insurance Premiums (8132-9)

= For U.S. resident underwriting business, the total amount of technical
reserves (unpaid insurance claims and prepaid insurance premiums)
reported in Columns 2, 4,6 and 7

= Liabilities to Foreign Resident NBFI (8133-7)
= Amounts reported in Column 5, 6,7, 8 and 9
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TIC BL-1 Common Reporting Errors

Common Reporting Errors

= Excluding accrued interest payable from “Other Liabilities”,
including interest accruals on long-term securities.

= Reporting negotiable short-term securities
= Reporting negotiable CDs

= Depository Institutions including liabilities on offices of affiliated
banks and non-banking offices of their parent in “Own Foreign
Offices” (Column 8)

= Reporting variation margin or securities held in margin accounts,
as brokerage balances.
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TIC BL-1 Common Reporting Errors

Common Reporting Errors (Continued)

= Reporting interest accruals on securities lent or borrowed in
return for other securities.

= Excluding reporter’s liability to offshore branch, in which
customer’s funds are transferred to an account at a managed
foreign office under a sweep transaction.

= Netting balances, including with related parties. All amounts
should be reported gross.
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TIC BL-2: Report of Customers’ U.S. Dollar
Liabilities to Foreign Residents

FEDERAL RESERVE BANK of NEW YORK
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TIC BL-2 Overview

= Report Customers’ U.S. Dollar Denominated Liabilities to Foreign
Residents

= Custodian: a bank or other organization that manages or administers
the custody or safekeeping of stock certificates, debt securities, or
other assets for institutional and private investors.

= Multiple U.S. Custodians: only U.S. custodian nearest to foreign
resident claimant/acting as agent on behalf of foreign end-
claimant should report the liabilities.

= Asset/Fund Managers
= Assets under management not held by U.S. resident custodian
= Issuer
= Loan administrator or servicer
= Manage a foreign office of the parent
U.S. CLO Trustee
= From loan syndications pooled into CLO transactions
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TIC BL-2 Reportable Customer Liabilities

Reportable Customer Liabilities

= Custody Items

= Short-term (original maturity of one year or less) negotiable
and non-negotiable debt securities (including money market
instruments).

= Whether issued by reporter or another U.S. resident

= Negotiable certificates of deposit of any maturity issued by
either the reporter or another U.S. resident depository
institution and held by the reporter for foreign residents.

= Note: Interest, dividends, and withholding taxes on these
positions should be reported by the U.S. resident only when
the reporter knows the custodian either does not have this
information or is not reporting it.
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TIC BL-2 Reportable Customer Liabilities

= Reporting of Liabilities of U.S. residents to foreign residents
from short-term securities or certificates of deposit (any

maturity):

Foreign person/investor

Flowchart: A U.S.-Resident Custodian is Used

U.S. resident issuer
= Does not report the

forms

security or CD on the TIC

U.S. resident custodian

Report on:
= TIC BL-2 (U.S. dollar denominated)

= TIC BQ-2, Part 2 (foreign currency
denominated
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= Reporting of Liabilities of U.S. residents to foreign residents

TIC BL-2 Reportable Customer Liabilities

from short-term securities or certificates of deposit (any

maturity):

Flowchart: Two U.S.-Resident Custodians are Used

U.S. issuer

U.S. institution ‘A’

relationship with U.S.
resident custodian ‘B’

= That maintains a custodial

Foreign person/investor

U.S. resident institution ‘B’
= Thatis a custodian for a

Does not report

e

foreign resident or foreign
custodian

Report on:
= TIC BL-2 (U.S. dollar denominated)

= TIC BQ-2, Part 2 (foreign currency
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TIC BL-2 Reportable Customer Liabilities

Reportable Customer Liabilities (Continued)

= Short-term Negotiable Securities

= Short-term negotiable securities issued by the reporter directly
in a foreign market where no U.S. custodian (other than the
reporter) is used.

= Short-term non-negotiable securities issued by the reporter
directly in a foreign market reported on TIC BL-1.
= Negotiable CDs treated similar short-term negotiable securities
= All foreign-held negotiable CDs of U.S. depository
institutions (regardless of maturity), whether issued by the

reporter or by another U.S. depository institution, if reporter
is U.S. custodian or no U.S. custodian is used.
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TIC BL-2 Reportable Customer Liabilities

Reportable Customer Liabilities (Continued)
= Liabilities to Managed Foreign Offices

= Liabilities of U.S. residents other than those subject to TIC B
reporting, to managed foreign offices of the reporter.
= Managed Foreign Office, is one in which the reporter has:
= Majority responsibility for business decisions (e.g., lending,
asset management, funding, liability management, etc.)
= Responsible for recordkeeping
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TIC BL-2 Reportable Customer Liabilities

Reportable Customer Liabilities (Continued)

= Loans Placed Overseas

= Foreign holdings of loans and loan participations to U.S.
residents that are serviced by the reporter, whether held by
affiliated or non-affiliated parties.

= Liabilities of U.S. residents to foreign residents from loan
syndications in which the reporter is the administrative agent.
= Loan Servicer/Administrative Agent- Acts as a collector of
payments from the borrower(s) on behalf of the holder(s) of
the loan.
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TIC BL-2 Reportable Customer Liabilities

Reportable Customer Liabilities (Continued)
= Loans Placed Overseas (Continued)

= Exception: Liabilities of U.S. residents to foreign residents from loan
syndications that are pooled into CLO transactions, are reported by
the U.S. CLO Trustee.

= U.S. CLO Trustee- An entity whose role is to represent the CLO
investors. Is responsible for issuing monthly ‘trustee reports’ to
investors, which list all assets held by the CLO and details its
recent purchases and sales. Should report all outstanding loans
to U.S. resident borrowers held by foreign CLOs.

= Effective as-of next publication of TIC B Instructions

= In accordance with current TIC B Instructions (effective as-of
December 2013 and afterwards),currently, the U.S. Agent Bank
(not U.S. CLO Trustee) reports the liability.
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TIC BL-2 Reportable Customer Liabilities

Reportable Customer Liabilities (Continued)

= Reporting of Liabilities of U.S. residents to foreign residents
from loan syndications pooled into CLO transactions:

Flowchart: A U.S.-Resident Administrative Agent is Used

U.S. Resident Borrower Drawn syndicated loan Foreign CLO

\ Agent Bank

|

U.S. CLO Trustee

l

U.S. CLO Trustee reports on:
* BL-1 (U.S. dollar denominated)
» BQ-2, Part 2 (foreign currency denominated)
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TIC BL-2 Excluded Customer Liabilities

Excluded Customer Liabilities

= Long-term securities (no contractual maturity or original maturity
of over one year), including equities and any long-term notes,
bonds, and debentures.

= Precious Metals (e.g., gold, silver) and currencies held in the
reporter’s vaults for foreign residents.

= Foreign currency-denominated liabilities (TIC BQ-2 Part 2).

= Assets, including short-term securities held in custody for
customers, which have been temporarily received by foreign
residents as collateral under resale agreements or similar
financing agreements.

= Short-term non-negotiable securities issued by your own
institution (TIC BL-1).
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TIC BL-2 Reporting by Instrument Type

To Foreign Official Institutions To Foreign Banks To All Other Foreigners "0f Which” tem

Grand Total (sum|

Foreign Economies and . ) . )
Negotiable CDs & Negotiable (Ds & Negotiable CD: Negotiabl
StortTem U, | "o CEs ShortTem U, | o ShortTem U, [ SRS ofcoumns-g)| e

Organizations Allshort-Term | Other Custody AllShortTerm | Other Custody &All Short-Tem|  Other Custody Certificate of
Treasury N s Treasury N P Treasury y — N
. Negotiable Liabilities . Negatiable Liabilities - Negotiable Liabilities Deposits Held for
Obligations L. Obligations ™ Ohligations L. .
Securities Securities Securities Foreigners

o0y 1 7 3 1 B A 7 i 9 ] y
Mlliors. Millior: Miliors. Millior: Milhions: Millions. Milions Milliors: Milliors: Millions Milliors.

= Short-Term U.S. Treasury Obligations (Columns 1, 4, 7)

= Short-Term (original maturity of one year or less) direct obligations of
the U.S. Treasury.

= Exclude: Securities issued or guaranteed by other U.S. government
agencies, state and local governments (report in Columns 2, 5, or 8).

= Negotiable CDs & Short-Term Negotiable Securities (Columns 2, 5, 8)
= Negotiable CDs (any maturity).

= Negotiable securities (including money market instruments), with an
original maturity of one year or less not issued by the U.S. Treasury.
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TIC BL-2 Reporting by Instrument Type

Reporting by Instrument Type (Continued)
= Other Custody Liabilities (Columns 3, 6 & 9)
= Foreign residents’ holdings of all reportable liabilities other than
short-term U,S, Treasury Obligations, negotiable CDs, and
negotiable short-term securities, including:
= Loans to U.S. residents from foreign residents that are serviced
by the reporter, including drawn syndicated loans where reporter
acts as administrative agent (except when pooled into CLOs).
= Liabilities of U.S. residents to foreign residents from loan
syndications that are pooled into CLO transactions, where
reporter is U.S. CLO Trustee
= Loans to U.S. residents (other than those subject to TIC B
reporting) from managed foreign offices of the reporter

= All custodial holdings of non-negotiable securities
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TIC BL-2 “Of-Which” Column

Reporting in the “Of-Which” Column

To Foreign Official Institutions To Foreign Banks To All Other Foreigners "0f Which Item
Foreign Ectlmor.mes n ShorcTem s, | MeEoEbleCDsE ShortTem U i & shartTerm | 1PV DS TN\I Wl's i B
Organizations Tr'mm = | anshonTerm | other custody 'IV-!BSHN ™| AishortTerm | Other Custody T"mw > [a.anshore: OtherCustody | TN Gergeste of
Obleaions Negotiable Liabilties Obigations Negotiable Liabilities ointons | SR Ligbilities Deposits Held for
e Securities et Securities 5 Securities Foreigners
CEEE 1 2 3 4 5 3 7 8 9 10 11 A
i [T [ [ o Wil [ o [ o il

= Negotiable Certificates of Deposits Held for Foreign
Residents (Column 11)

= Report Negotiable CDs held for foreign residents, reported in
Columns 2, 5, and 8.
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TIC BL-2 “Of-Which” Rows

Reporting in the “Of-Which” Rows

To Foreign Official Institutions To Foreign Banks To All Other Foreigners " OF Which” tem
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TIC BL-2 “Of-Which” Rows

Reporting in the “Of-Which” Rows
= U.S. Resident Bank Debt
= Total U.S. Resident Bank Debt (8102-7) (Column 10)
= Total liabilities in which U.S. Banks are the debtor
= Loans to U.S. Banks (8141-8) (Columns 3, 6, 9 & 10)
= Loans to U.S. banks from foreign residents in row (8102-7)

= Short-Term Negotiable Securities Issued by U.S. Banks
(8142-6) (Columns 2,5, 8 & 10)

= Short-term negotiable securities (original maturity of one
year or less) issued by U.S. banks held by foreign
residents in row (8102-7)

= Exclude: Negotiable CDs and Non-Negotiable Securities
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TIC BL-2 “Of-Which” Rows

Reporting in the “Of-Which” Rows (Continued)

= U.S. Government Debt
= Total U.S. General Government Debt (8144-2) (Column 10)

= All debt issued by U.S. Treasury and State & Local Governments,
reported in the Grand Total (9999-6)
= Exclude: Debt issued by U.S. government agencies, federally-
sponsored agencies, and U.S. government corporations
= Total U.S. Agency Debt (8146-9) (Column 10)
= All debt issued or guaranteed by U.S. Government Agencies or
Federally-Sponsored Enterprises, reported in the Grand Total
(9999-6)
= Includes: MBS issued or guaranteed by federal agency, federal
instrumentality, or government-sponsored enterprise, including
participation certificates, pass-throughs, CMOs, REMICs
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TIC BL-2 “Of-Which” Rows

Reporting in the “Of-Which” Rows (Continued)
= U.S. Resident Non-Bank Financial Institutions’ Debt
= Debt of U.S. Resident NBFIs (8134-5) (Column 10)
= Total liabilities which U.S. NBFIs are the debtor
= Loans to U.S. NBFIs (8135-3) (Columns 3, 6,9 & 10)
= Loans from foreign residents to U.S. NBFls
= Reporter servicer or administrative agent
= From managed offices of the reporter

= Short-Term Negotiable Securities Issued by U.S. NBFls (8136-1)
(Columns 2,5, 8, & 10)

= Exclude: Non-negotiable securities
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TIC BL-2 Analysis Provided to End-Users

= Short-Term Negotiable Securities Issued by Non-Financial Corporations
= Sum of Grand Total reported in Columns 2, 5, and 8, excluding:
= Negotiable CDs Held for Foreigners (Grand Total Column 11)
= Short-Term Negotiable Securities Issued by U.S. Banks (8142-6)
= Total U.S. Agency Debt (8146-9)
= Short-Tem Negotiable Securities Issued by U.S. NBFls (8136-1)
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TIC BL-2 Analysis Provided to End-Users

= Other Residual Liabilities
= Sum of Grand Total reported in Columns 3, 6, and 9, excluding:
= Loans to U.S. Banks (8141-8)
= Loans to U.S. NBFls (8135-3)
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TIC BL-2 Common Reporting Errors

Common Reporting Errors

= Excluding Negotiable CDs from “Total Bank Debt” row

= Excluding state and local government debt from “Total General
Government Debt” row (8144-2)

= Reporting Non-negotiable securities issued by reporter (TIC BL-1)

= Excluding interest, dividends, and withholding taxes on custody
items, when the reporter knows the custodian does not have this
information or is not reporting it on the TIC BL-2.
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Reporting Short-Term Securities

Position (U.S. dollar denominated)

Claims

Holds a foreign security for its own account

|BC

Liabilities

Issues a non-negotiable security to a foreign resident (or to anyone in a
foreign market)

BL-1

Reporter issues a negotiable security (including all bearer instruments)
in a foreign market (unless the security is known to be held by a U.S.
custodian other than the reporter)

BL-2

Holds a negotiable or non-negotiable security issued by a U.S. resident
other than itself for a foreign owner.

BL-2

115

TIC B Quarterly Reporting

Kate Nickle
Financial Flows Division

August 214, 2017
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TIC B Quarterly Reporting

= Overview Of TIC BQ Reports
= TIC BQ-1
= Reportable and Excluded Claims
= Reporting Form
= Common Reporting Errors
= TIC BQ-2 (Part 1)
= Reportable and Excluded Claims and Liabilities
= Reporting Form
= Common Reporting Errors
= TIC BQ-2 (Part 2)
= Reportable and Excluded Liabilities
= Reporting Form
= Common Reporting Errors
= TIC BQ-3 (Parts 1 and 2)
= Reportable and Excluded Claims and Liabilities
= Reporting Form

= Common Reporting Errors .

Overview of TIC BQ Reports

FEDERAL RESERVE BANK of NEW YORK
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TIC BQ Reports

TIC BQ-1: Report of Customers’ U.S. Dollar Claims on Foreign
Residents

TIC BQ-2:

= Part 1: Report of Foreign Currency Liabilities and Claims of
U.S. Financial Institutions, and of their Domestic Customers’
Foreign Currency Claims with Foreign Residents

= Part 2: Report of Customers’ Foreign Currency Liabilities to
Foreign Residents

TIC BQ-3: Report of Maturities of Selected Claims and Liabilities
of Financial Institutions with Foreign Residents

= Part 1: Maturities of Liabilities
= Part 2: Maturities of Claims

119

TIC BQ Reports

TIC BQ Reporting

. L Oown vs. Currency
Report Claim vs. Liability Customer Denomination
TIC BQ-1 Claims Customer usD
. o Own and .
TIC BQ-2 (Part 1) | Claims and Liabilities Foreign
Customer
TIC BQ-2 (Part 2) Liabilities Customer Foreign
TIC BQ-3 (Part 1) Liabilities Own USD and Foreign
TIC BQ-3 (Part 2) Claims Own USD and Foreign
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Who Must Report

Banks

Bank Holding Companies (BHC), Financial Holding Companies

(FHC) and Savings and Loan Holding Companies (SLHC)

Intermediate Holding Companies (IHC)

Securities brokers and dealers

All other financial institutions

121

Quarterly reports

= As-of date is the last business day of each quarter (March,
June, September, and December)

Filing due date is 20 calendar days following the as-of date

If a due date falls on a weekend or holiday, the due date is the
following business day

September 2017

October 2017
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As-of date

Filing due date
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Exemption Levels

Exemption Levels for TIC Reporting

TIC BQ-1 $50 million $25 million
TIC BQ-2, Part 1, - -
Columns 1-6 $50 million $25 million
TIC BQ-2, Part 2,
Columns 1-3 (Row $50 million No country limit
9980-5)

Total reported data on Forms BL-1 & BQ- 2,
Part 1, Columns 1+2, Grand Total of all
Geographic Areas (Row 9999-6)

TIC BQ-3, Part 1 $4 billion No country limit

Total reported data on Forms BC & BQ-2,
Part 1, Columns 3+4, Grand
Total of all Geographic Areas (Row 9999-6)

TIC BQ-3, Part2 $4 billion No country limit
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TIC BQ-1: Report of Customers’ U.S. Dollar
Claims on Foreign Residents

FEDERAL RESERVE BANK of NEW YORK
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TIC BQ-1 — What To Report

Customers’ Claims Denominated in U.S. Dollar

Any custody items, such as:

= Short-term negotiable and non-negotiable debt securities issued
by a foreign resident

= Foreign resident-issued securities that have been temporarily
“transferred out” by U.S. residents under repurchase agreements

= Negotiable certificates of deposit of any maturity issued by a
foreign resident

= Asset/Fund managers should include assets under management
as a custody item, unless the asset is held by a U.S.-resident
custodian

Claims on managed offices

= Offices for which a majority of the responsibility for business
decisions, or the responsibility for recordkeeping for the foreign

office resides at the reporter ®

TIC BQ-1 — What To Report

Funds placed overseas

= Claims of U.S. residents on foreign offices of the reporter
resulting from the reporter’s transfers of funds from the
accounts of U.S. residents on the reporter’s books to the books
of foreign offices under pre-arranged “sweep” agreements

Brokerage balances
= Cash balances in brokerage and margin accounts

126
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TIC BQ-1 — Exclusions

= Long-term securities (reported on TIC S)

= Assets (including assets held in custody for customers) that
have been temporarily received as collateral under resale
agreements or similar financing agreements

= Foreign currency-denominated claims (reported on TIC BQ-2)

= Short-term securities held in your own security portfolio or
trading account

= Administrative agents for syndicated loans should exclude
loans to foreign borrowers by U.S. creditors

127

TIC BQ-1 — Columns

Claims of Reporter's Domestic Customers on Foreign Residents

Non-Negotiable Foreign
Deposits

Negotiable CDs

All Short-Term
Negotiable Securities

Other Claims

GRAND TOTAL
(sum of columns 1- 4)

1

2

3

4

5

Column 4: Other Claims

Column 5: Grand Total

Column 2: Negotiable CDs

Column 1: Non-Negotiable Foreign Deposits

Column 3: Short-Term Negotiable Securities
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TICBQ-1-Column 1

Non-Negotiable Foreign Deposits

= Transfers of funds on the account of U.S. residents on the
reporter’s books to the books of foreign residents as a deposit
under pre-arranged “sweep” agreements

= Exclude any funds transferred into non-deposit accounts
(loans) at foreign offices under sweep agreements

= Deposits of U.S. residents (other than those subject to TIC B
reporting) that are held at managed foreign offices of the
reporter

= Brokerage balances of U.S. residents placed abroad

129

TIC BQ-1 - Column 2

Negotiable CDs

= U.S. residents’ holdings of negotiable certificates of deposit of
any maturity issued by foreign banks

130
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TIC BQ-1 - Column 3

Short-Term Negotiable Securities

= U.S. residents’ holdings of short-term negotiable securities
issued by foreign residents

= This includes:
= Treasury bills
= Short-term agency securities
= Commercial and financial paper
= Discounted bankers’ acceptances
= Short-term notes

131

TIC BQ-1 - Column 4

Other Claims

= Transfers of funds on the account of U.S. residents on the
reporter’s books to the books of foreign residents into non-
deposit accounts (loans) under pre-arranged “sweep”
agreements

= U.S.-resident loans to managed foreign offices

= Short-term non-negotiable securities issued by foreign
residents

= Resale agreements
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TIC BQ-1 — Sweep Agreements

U.S. Person/Investor

A
U.S.-Resident Foreign Office Account
Bank  |-----
or Instrument
(Reporter)

As a result of the sweep, the U.S. person/investor has a cross-border
claim on the foreign office of the U.S.-resident bank

133

TIC BQ-1 - “Of Which” Rows

"OF WHICH" ITEMS:

COMMERCIAL PAPER

8161-2

CLAIMS OF U.S.BANKS

8163-9

IFINANCIAL INSTITUTIONS

CLAIMS OF U.S. -RESIDENT NON-BANK

8134-5

= Commercial Paper (8161-2)

(NBFls) (8134-5)

= Claims of U.S. Banks (8163-9)

= Claims of U.S.-Resident Non-Bank Financial Institutions
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TIC BQ-1 — Common Reporting Errors

= Excluding claims on managed foreign offices

= Excluding funds of U.S. customers transferred overseas under
pre-arranged sweep agreements

= Including securities issued by U.S. branches/agencies of
foreign residents.

135

TIC BQ-2 (Part 1): Report of Foreign
Currency Liabilities and Claims of U.S.
Financial Institutions, and of their Domestic
Customers’ Foreign Currency Claims with
Foreign Residents

FEDERAL RESERVE BANK of NEW YORK
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TIC BQ-2 (Part 1) — Columns

Reporter's Own Liabilities and Claims
Claims of Reporter's
Liabilities to Foreigners | Claims on Foreigners Domestic Customers Grand Total
(sum of
Non- Non-
Non- Other columns 1-6
. Other Negotiable Other Negotiable , " )
Negotiable . A ) R Customers
. Liabilities Foreign Claims Foreign .
Deposits ! 1 Claims
Deposits Deposits
1 2 3 4 5 6 7
Reporter’s Own Liabilities to Foreigners
= Column 1: Non-Negotiable Deposits
= Column 2: Other Liabilities
Reporter’s Own Claims on Foreigners
= Column 3: Non-Negotiable Foreign Deposits
= Column 4: Other Claims
Claims of Reporter’s Domestic Customers
= Column 5: Non-Negotiable Foreign Deposits
= Column 6: Other Customers’ Claims
Grand Total: Column 7 137

TIC BQ-2 (Part 1) — What to Report — Columns 1 & 2

Reporter’'s Own Liabilities Denominated in a Foreign Currency

= Non-negotiable deposits of any maturity

= Non-negotiable certificates of deposits

= Brokerage balances

= QOverdrawn deposit accounts

= Loans of any maturity

= Short-term non-negotiable securities

= Repurchase agreements and other similar financing agreements
= Insurance technical reserves (pre-paid insurance premiums)

= Accrued interest payables
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TIC BQ-2 (Part 1) — Exclusions — Columns 1 & 2

= Long-term securities (reported on TIC S)
= Negotiable certificates of deposit

= Negotiable short-term securities

= Contingent liabilities

= Derivatives

= Spot foreign exchange contracts

139

TIC BQ-2 (Part 1) — Exclusions — Columns 1 & 2

= Precious metals and currencies held in the respondent’s vaults
for foreign residents, in transit to or from the U.S., or held
outside the U.S. for the respondent’s account or the account of
the respondent’s customers located in the U.S.

= U.S. dollar-denominated liabilities (reported on TIC BL-1)

= Foreign residents’ deposits or brokerage balances swept into
money market or other mutual funds (reported on TIC S)

= Securities lending agreements in which one security is lent in
return for another
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TIC BQ-2 (Part 1) — What to Report — Columns 3 & 4

Reporter’'s Own Claims Denominated in a Foreign Currency

= Deposit balances due from banks of any maturity

= Non-negotiable certificates of deposit

= Brokerage balances

= Customers’ overdrawn accounts

= Loans and loan participations of any maturity

= Resale agreements and other similar financing agreements
= Reinsurance recoverables

= Short-term negotiable and non-negotiable securities

= Money market instruments with an original maturity of one year
or less

= Assets Under Management (unless held by a U.S. custodian)

= Accrued interest receivables
141

TIC BQ-2 (Part 1) — Exclusions — Columns 3 & 4

= Long-term securities (reported on TIC S)
= U.S. dollar-denominated claims (reported on TIC BC)

= Precious metals and currencies in transit to or from the U.S. or
held outside the U.S. for the account of the reporter

= Credit commitments
= Derivatives
= Spot foreign exchange contracts

= Securities borrowing agreements in which one security is
borrowed in return for another
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TIC BQ-2 (Part 1) — What to Report — Columns 5 & 6

Customers’ Claims Denominated in a Foreign Currency

= Any custody items, such as:
= Short-term debt securities issued by a foreign resident

= Foreign resident-issued securities that have been
temporarily “transferred out” by U.S. residents under
repurchase agreements
= Foreign resident-issued negotiable certificates of deposit
= Claims of managed offices
= Funds placed overseas
= Claims of U.S. residents on foreign offices of the reporter
resulting from the reporter’s transfers of funds from the
accounts of U.S. residents on the reporter’s books to the
books of foreign offices under pre-arranged “sweep”
agreements

= Brokerage balances 143

TIC BQ-2 (Part 1) — Exclusions — Columns 5 & 6

= Long-term securities (reported on TIC S)

= U.S. dollar-denominated claims (reported on TIC BQ-1)

= Short-term securities held in your own security portfolio or
trading account (reported in columns 3 and 4 of this report)

= Assets, including short-term securities held in custody for
customers, which have been temporarily received as collateral
under resale agreements or similar financing agreements

= Administrative agents for syndicated loans should exclude
loans to foreign borrowers by U.S. creditors
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TIC BQ-2 (Part 1) — “Of Which” Iltems

TOTAL IBF LIABILITIES/ASSETS 8300-3 ]

DENOMINATED IN CANADIAN DOLLARS  |8500-1

DENOMINATED IN EUROS 8500-2
DENOMINATED IN STERLING 8500-3
DENOMINATED IN YEN 8500-4
DENOMINATED IN SWISS FRANCS 8500-5 i
NEGOTIABLE CDS 8110-8 7]

SHORT-TERM NEGOTIABLE SECURITIES 8120-5

REPURCHASE RESALE AGREEMENTS 8400-7

UNPAID INSURANCE CLAIMS AND 8132-9

PREPAID INSURANCE PREMIUMS -
LIABILITIES TO AND CLAIMS ON FOREIGN- 3138-8 7
RESIDENT BANKS

LIABILITIES TO AND CLAIMS ON FOREIGN-

RESIDENT NON-BANK FINANCIAL 8133-7

INSTITUTIONS

145

TIC BQ-2 (Part 1) — Common Reporting Errors

= Excluding accrued interest receivable/payable from “Other
Claims/Liabilities”

= Excluding reportable foreign currency denominated items

= Reporting in the foreign currency denomination

146

73



TIC BQ-2 (Part 2): Report of Customers’
Foreign Currency Liabilities to Foreign
Residents

FEDERAL RESERVE BANK of NEW YORK

TIC BQ-2 (Part 2) — Columns

Liabilities of Reporter's Domestic Customers

Grand Total

Negotiable CDs | All Short-Term Negotiable Securities Other Liabilities
(Sum of Columns 1- 3)

1 2 3 4

= Negotiable CDs (Column 1)
= All Short-Term Negotiable Securities (Column 2)
= Other Liabilities (Column 3)

= Grand Total (Column 4)
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TIC BQ-2 (Part 2) — What to Report

Customers’ Liabilities Denominated in a Foreign Currency

= Any custody items, such as:
= Short-term negotiable and non-negotiable debt securities

= Securities that have been temporarily “transferred out” by
foreign residents under repurchase agreements

= Negotiable certificates of deposit of any maturity issued by
either the reporter or another U.S. resident depository
institution and held by the reporter for foreign residents

= Asset/Fund managers should include assets under
management as a custody item, unless the asset is held by
a U.S.-resident custodian

= Liabilities to managed foreign offices

149

TIC BQ-2 (Part 2) — What to Report

= Loans placed overseas
= Foreign holdings of loans and loan participations to U.S.
residents that are serviced by the reporter
= Liabilities of U.S. residents to foreign residents from loan
syndications in which the reporter is the administrative agent

= Except when pooled into CLOs, because these should be
reported by the U.S. CLO Trustee

= Reporter’s foreign issued securities
= Short-term negotiable securities issued by the reporter
directly in a foreign market where no U.S. custodian (other
than the reporter) is used
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TIC BQ-2 (Part 2) — Exclusions

= Long-term securities (reported on TIC S)

= Precious metals and currencies held in reporter’s vaults for
foreign residents

= Assets, including short-term securities held in custody for
customers, which have been temporarily received by foreign
residents as collateral under resale agreements or similar
financing agreements

= U.S. dollar-denominated liabilities (reported on TIC BL-2)

= Short-term non-negotiable securities issued by your own
institution

151

TIC BQ-2 (Part 2) — Common Reporting Errors

= Including assets which have been temporarily received by
foreign resident as collateral under resale agreements or
similar agreements

= Including U.S. dollar denominated liabilities

= Reporting in the foreign currency denomination
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TIC B Comparison

The Reporting of Short-Term Securities

Dollar- Foreign

Situation . currency-
denominated .
denominated

Claims

Reporter holds a foreign security for its own BC BQ-2, Part 1
account

Reporte!' ho_lds_ a foreign security for the account of| BQ-1 BQ-2, Part 1
another institution/person

Reporter issues a non-negotiable security to a

foreign resident (or to anyone in a foreign market) BL- BQ-2, Part 1
Reporter issues a negotiable security (including all
bearer instruments) in a foreign market (unless the BL-2 BQ-2, Part 2

security is known to be held by a U.S. custodian
other than the reporter)

Reporter holds a negotiable or non-negotiable
security issued by a U.S. resident than other than BL-2 BQ-2, Part2
itself, for a foreign owner
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TIC BQ-3: Report of Maturities of Selected
Claims and Liabilities of Financial
Institutions with Foreign Residents

FEDERAL RESERVE BANK of NEW YORK
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TIC BQ-3 — What to Report

PART 1: LIABILITIES ON FOREIGN RESIDENTS- REMAINING MATURITIES

Non-Negotiable Foreign Deposits &
Brokerage Balances
[reported on BL-1 (cols. 1,3,5) & BQ-
2, Part 1(col. 1)]

Repurchase Agreements & Other
Liabilities [reported on BL-1 (cols.
2,4,6) & BQ-2, Part 1 (col. 2)]

Loan Liabilities Excluding
Repurchase Agreements
[reported on BL-1 (cols. 2,4,6) & BQ-
2, Part 1 (col. 2)]

GRAND TOTAL
(sum of columns 1- 3)

1

2

3

4

PART 2: CLAIMS ON FOREIGN RESIDENTS- REMAINING MATURITIES

Non-Negotiable Foreign Deposits &
Brokerage Balances
[reported on BC (col. 1) & BQ-2, Part
1(col. 3)]

Resale Agreements & Other Claims
[reported on BC (cols. 3, 5) & BQ-2,
Part 1 (col. 4)]

Loan Claims Excluding Resale
Agreements
[reported on BC (cols. 3, 5) & BQ-2,
Part 1 (cols. 4)]

GRAND TOTAL
(sum of columns 1- 3

1

2

3

4

= Report all claims and liabilities of the various types contained
on the reporter’s BC, BL-1, and BQ-2 (Part 1) forms for the
same as-of date, by remaining maturity

= Do not include negotiable securities or negotiable CDs
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TIC BQ-3 (Part 1) — Liabilities

Non-Negotiable Deposits & Brokerage Balances (Column 1)
= Grand Total (row 9999-6) of columns 1, 3, and 5 of the BL-1
= Grand Total (row 9999-6) of column 1 of the BQ-2, Part 1

Repurchase Agreements and Other Liabilities (Column 2)

= Repurchase Agreements (row 8400-7) of the BL-1

= Repurchase Agreements (row 8400-7) of the BQ-2, Part 1

= All other liabilities reported in columns 2, 4, and 6 of the BL-1
and in column 2 of the BQ-2, Part 1 other than loan liabilities

Loan Liabilities (Column 3)

= All loans (excluding repurchase agreements) reported in
columns 2, 4, and 6 of the BL-1 and in column 2 of the BQ-2,

Part 1
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TIC BQ-3 (Part 1) — Columns

PART 1: LIABILITIES ON FOREIGN RESIDENTS- REMAINING MATURITIES

Non-Negotiable Foreign Deposits & Repurchase Agreements & Other Loan Liabilities Excluding
Brokerage Balances Liabilities [reported on BL-1 (cols Repurchase Agreements GRAND TOTAL
[reported on BL-1 (cols. 1,3,5) & BQ- 24,6)& quz Part 1 (col. 2)] " | [reported on BL-1 (cols. 2,4,6) & BQ- (sum of columns 1- 3)
2, Part 1 (col. 1)] T ! ) 2, Part 1 (col. 2)]
1 2 3 4
Demand Deposits 8010-1
Arrears 8020-9

Non-Interest Paying [tems Without a
Fixed Maturity Including Repos Under a | gg30- | ——> Non-Interest Bearing
Continuing Contract

Other Items Without a Fixed Maturity

Including Repos Under a Continuing 8040-3| ——— > Interest Bearing
Contract

Other, 90 Days or Less 8051-9

Over 90 Days to 180 Days 8052-7

Over 180 Days to 270 Days 8053-5

Qver 270 Days to 1 Year 8054-3

Over 1 Year to 2 Years 8055-1

Over 2 Years 8057-8
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TIC BQ-3 (Part 2) — Claims

Non-Negotiable Deposits & Brokerage Balances (Column 1)
= Grand Total (row 9999-6) of column 1 of the BC
= Grand Total (row 9999-6) of column 3 of the BQ-2, Part 1

Resale Agreements and Other Claims (Column 2)
= Grand Total (row 9999-6) of column 9 of the BC
= Resale Agreements (row 8400-7) of column 4 of the BQ-2, Part 1

= All other claims reported in columns 3 and 5 of the BC and in
column 4 of the BQ-2, Part 1 other than loan claims

Loan Claims Excluding Resale Agreements (Column 3)

= All loans (excluding resale agreements) reported in columns 3
and 5 of the BC and in column 4 of the BQ-2, Part 1
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TIC BQ-3 (Part 2) — Columns

PART 2: CLAIMS ON FOREIGN RESIDENTS- REMAINING MATURITIES

Non-Negotiable Foreign Deposits &
Brokerage Balances

[reported on BC (col. 1) & BQ-2, Part

Resale Agreements & Other Claims
[reported on BC (cols. 3, 5) & BQ-2,

Loan Claims Excluding Resale
Agreements

[reported on BC (cols. 3, 5) & BQ-2,

GRAND TOTAL
(sum of columns 1-3

1(col. 3)] Part 1(col. 4]] Part 1 (cols. 4)]
1 2 3 4
Demand Deposits, Arrears, Resale 8139-6
Agreements Under Continuing Contract, :
and Items With No Fixed Maturity
Maturing in 1 Year or Less 8143-4
|Maturing in Over 1 Year 8147-7
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TIC BQ-3 — Common Reporting Errors

= Including loan liabilities in column 2, “Repurchase Agreements

& Other Liabilities” on the BQ-3 (Part 1); and loan claims in
column 2, “Resale Agreements & Other Claims” on the BQ-3

(Part 2)

* Including repurchase agreements in column 3, “Loan Liabilities
Excluding Repurchase Agreements” on the BQ-3 (Part 1); and
resale agreements in column 3, “Loan Claims Excluding Resale

Agreements” on the BQ-3 (Part 2)

= Misstating the time remaining to maturity rows

160
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TIC D Report

Joe Hernandez
Financial Flows Division

August 2, 2017

TICD

= TIC D Data

= Overview Of TIC D Report

= Reporting Derivative Contracts

= Common Reporting Errors
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TIC D Data

FEDERAL RESERVE BANK of NEW YORK

TIC D Data

Purpose of the TIC D Form:

The purpose of the TIC D form is to gather timely and reliable
information on the levels of and changes in U.S. international
portfolio capital positions due to cross-border holdings of derivative
contracts and the net settlement payments that arise from these
contracts.

164
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TIC D Data

Purpose of the TIC D Form:

The information is used for the preparation of:
= U.S. Balance of Payments Accounts

= U.S. International Investment Position

= Formulation of U.S. international financial and monetary policies

165

TIC D Data

Balance of Payments

= Transactions that generate a receipt of funds into the United
States are recorded with a credit (positive) entry.

= Transactions that generate payments of funds to foreign
residents are recorded as debit (negative) entries.

March 21,3
Table 1. U.S. l s Continues
[Milions ol dailars]

Changs Seanscnally adusied | Change

Line ans | e | awise | 205 | 218 2016 ||

_ I 2015 L _l_'.'__l_“_'_ '.'.'_4_"'_"_ | 2EN
O Cmency and depaeis AW OEE W @EH| e i I T T
g5 Loans 282713 28E91| 311404| -@6267) Baave| 79E3e)  3m7msl  oss4| 6577
" 8| lmurance lechnical resenes na na na na ni na na na i
T 7| Trade credl and adnces 14163 BoeEl 4581 58| 4gs A0S 1917 2038 385
g Il ! 9| | | [l
126781
L4 1 I3 line 31} 452965 481206 18241 113408 133072 18745 -1G007T| 112382) 34
7 102| Balancat on goods and servicess (line 2 less ing 32) -500381| -500,560 88| 1242000 178204 -ws,sm‘ 16230 1323200 -18,000
03| Bstance on goods (line 3 besa line 33) TE256s| Taggie| 12630 18404 -187343| -E7TRS) 7AG5H 196143| 7490
T108|  Balance on senices (ine 13 jess kne 47) Zpa| Moes|  12eml  Baes| 6013 6 62422) &2 1400
10| Balance on peenary moome (ins 23 2ss e 52) 182338 180,581 | aries|  3arse|  43fer]  4ises|  e14sr|  1ean?
" 08| & i = S| Magesl asi2an) el 2| 4082 AT 41361 41555 158)
i i -, 42} -8, A7} 0 o 0 1 o 1
wctount tranaactions (ling 101 B 106 107} ® e emmmsmsmeemeee | $S3007|  481266)  -18.288) 1134080 133130 -||um1 e0u| 112382 36
(i B1 legs lime 88 plus lina 38]° A85227| 408463] 211238| 20788)  4Tpst|  43008) 224402 91998 132,407
Bureau of Economic Analysis 166
U.S. Department of Commerce
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TIC D Data

qNﬂme of Reporting Institution 1D Number As-of Date TIC Form D Page 2 of 10
Part1 - Holdings of, and Transactions in, Derivatives Contracts with Foreign- Residents. / N
U.S. Net
Fair Value of Derivatives Contracts wi Settlements
Derivatives Contracts By Major Risk Category Foreign Residents at End of Quarter O?u‘gr‘;? :";‘
Foreign
Gross Positive Gross Negal\v\ Residents
! IMSMNhLI \\\> : ‘/’
Over the Counter Contracts —
1__| Single Currency Interest Rate Contracts 86010
18 |  Forwards 88011
1b Swaps 86012
1.c Options 86013
2 | Foreign Exchange Contracts 86020
2a Forwards and Foreign Exchange Swaps. 86021
2b | Currency Swaps 86022
2. | Options 26023
3 | Other Contracts By Type of Risk 85030
3a | Equity 86031
3b | credit 86032
3.c Other 86033
Exchange-Traded Contracts
4 | Own Derivatives Contracts on Foreign 86041
5 | U.S. Customers' Derivatives Contracts on Foreign 88042
6 | Foreign C. Derivatives Contracts on LS. 86043
7 | Grand Total 86093
Of Which:
M.1 | Contracts with Own Foreign Offices 86050 [ [
.2 | Contracts with Foreign Official Instituti 86052 | |
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TIC D Data

USD Billiens U.S. International Transactions
Financial Derivatives, Net

30

20

10 N A A \

\ M
ML AV \

(30) 7

(40) ¥

(50)

2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016

—s—Financial Derivatives, Net

Bureau of Economic Analysis

U.S. Department of Commerce 168




TIC D Data

The International Investment Position is the value of U.S.-owned
assets abroad and foreign-owned assets in the United States.

Table A. Quarterly Change in the U.S. Net International Investment Position
Billions of dollars, not seasonally adjusted
Change in position in 20161V
Attnibutable to:

Position, 201601 Position, 20161V
Total

U.5. net international i positi -7,807.3 -302.3 -113.1 -189.2 -8,109.7
Met int tional investment pasiti ludi
et international investment position excluding 78625 -3084 1127 1957 81710
financial derivatives
Financial derivatives other than reserves, net 55.2 6.1 -0.4 66 61.3
U.S. assets 24,8714 -954.8 @ @) 23,916.7
Assets excluding financial derivatives 220964 3887 103.1 2856 217077
— ina.n.rial d.privmi\.'pl: other than reserves, gross 27751 | -se6a @ . 22090
positive fair value
U.S. liabilities 32,6788 .6525 o] o] 32,0263
Liabilities excluding financial derivatives 29,9589 203 95 299 298756
‘ Financial derivatives other than reserves, gross 27199 5722 @ @ 21477

negative fair value

Bureau of Economic Analysis
U.S. Department of Commerce
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TIC D Data

qName of Reporting ituti 1D Humber As-of Date TIC Form D Page 2 of 10
Part 1 — Holdings of, and Transactions in, Derivatives Conty th Foreign- Residente~_
N U.S. Net
Fair Value of Derivatives Contracts with ettlements
Derivatives Contracts By Major Risk Category Foreign Residents at End of Quarter u';r"_l.';? ljv]|§1
Foreign
Gross Positive | Gross Negalivel Residents
\ 2 3
In

Over-the-Counter Contracts
1 | single Currency Interest Rate Contracts 86010
18 |  Forwards B&011
1b Swaps 86042
1.c Options 86013
2 | Forsign Contracts 86020
2a Forwards and Foreign Swaps 86021
2.b Currency Swaps 86022
2c Options 86023
3 | Other Contracts By Type of Risk 86030
Ja Equity 86031
3b | Credit 86032
3.c Other 26033

Exchange-Traded Contracts
4 | own Derivatives Contracts on Foreign 86041
5 |us.c Derivatives Contracts on Foreign 86042
[ Foreign Ci Derivatives Contracts on U.S. 86043
7 | Grand Total 86039

Of Which:
M.1 | Contracts with Own Foreign Offices 86050 | |
M.2 | Contracts with Foreign Official Institufi BE052 | |

170
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TIC D Data

SO Teifons Financial Derivatives, Gross Fair Values

7

6

o

2006
2007
2008
2009
2010
2011
2012
2013
2014 |
2015
2016

——Gross positive fair value —=—Gross negative fair value
Bureau of Economic Analysis

U.S. Department of Commerce 171

Overview Of TIC D Report

FEDERAL RESERVE BANK of NEW YORK
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Overview Of TIC D Report

Who Must Report:

= All entities resident in the United States that have derivatives
contracts that exceed the exemption level should complete all
parts of the TIC D Form.

Exception Level, TIC D must be submitted if:

= The total notional value of worldwide holdings of derivatives
(include contracts with U.S. and foreign residents, measured on
a consolidated-worldwide accounting basis for the reporter’s
own account exceeds $400 billion.

OR
= The amount reported by a TIC D reporter for Grand Total Net

Settlements (Part 1, Column 3, Row 7) exceeds $400 million
(either a positive or negative value).

173

Overview Of TIC D Report

Reporting Exemption Level Example:

Institution has $400 billion in notional amounts of derivatives in
March, but its contracts fall below that afterwards.

= Once an institution meets the reporting threshold, it must
continue to report for the rest of the same year and for the
following calendar year.

TIC D reporter’s Grand Total Net Settlements (Part 1, Column 3,
Row 7) exceeds $400 million (either a positive or negative value)

= The TIC D should be submitted for the following two calendar
years, even if outstanding worldwide notional values fall below
the $400 billion level.

174
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Overview Of TIC D Report

What Should be Reported

= Contracts are reportable on the TIC D if it meets the three
criteria of ASC 815 (Derivatives and Hedging) of a derivative
contract.

1. One or more underlying and one or more notional value
2. Requires immaterial or no initial net investment

3. Requires or permits net settlement

175

Overview Of TIC D Report

Reportable Derivatives and Counterparty Location

= Positions should be reported for the country or geographical
area in which the direct counterparty resides.

= Branches of U.S. residents located outside the United States
are foreign residents. U.S. resident branches of foreign banks
are U.S. residents.

= Do not report based on the currency denomination of the
instrument, country of parent institution, country of issuance or
the guarantor.
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Overview Of TIC D Report

Location of Foreign Counterparties (Cont.)

= The gross fair values and net settlement payments on the
Grand Totals of Part | should be allocated on Part Il according
to the country of the direct counterparty.

= Contracts of your foreign-resident customers on U.S.
exchanges should be reported opposite the country in which
the foreign customer resides.

= In the cases of your and your U.S. customers’ contracts on
foreign exchanges, report the country of the exchange as the
country of the foreign counterparty.
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Overview Of TIC D Report

Location of Foreign Counterparties (Cont.)

= Do not combine, aggregate or net the fair value of a contract
with the fair value of other derivatives

= Only the contracts held on the books of U.S. offices and
branches should be reported.
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Overview Of TIC D Report

Consolidation Rules
= The top-tier U.S. entity should report the TIC Form D.

= U.S. resident subsidiaries should be consolidated on the
same basis as annual reports and in accordance with
GAAP.

= U.S. resident subsidiaries or branches of foreign entities
who own more than one legal entity in the U.S. should
report separately for each top- tier U.S. entity.
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Reporting Derivative Contracts

FEDERAL RESERVE BANK of NEW YORK
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Reporting Derivative Contracts

Part 1 -- Holdings of, and Transactions in, Derivatives Contracts with Foreign- Residents

Fair Value of Derivatives Contracts with U.S. Net
Foreign Residents at End of Quarter Settlements
Derivatives Contracts By Major During the
Risk Category Gross Positive Gross Negative QuFarte_r with
oreign
Residents
1 2 3

= The report is separated into 3 types of information by column.
= Gross Positive Fair Value
= Gross Negative Fair Value

= U.S. Net Settlements

181

Reporting Derivative Contracts

Fair Value

= Holdings of derivatives should be reported at fair (market)
value.

= Fair value is defined as the price that would be received to sell
the asset or paid to transfer the liability in an orderly transaction
between market participants (not a forced liquidation or
distressed sale) in the asset’s or liability’s principal.

Contracts are outstanding until:

= Terminated by acquisition or delivery of the underlying financial
instruments

= Futures contracts, by offsets

= Standby contracts and other option arrangements, by expiring
unexercised

182




Reporting Derivative Contracts

Net Settlements (Column 3)

= |nclude all cash receipts and payments made during the quarter
for the acquisition, sale, or final closeout of derivatives.

= Do not report payments in the case of physical delivery when
the underlying commodity or security is delivered.

183

Reporting Derivative Contracts

Net Settlements (Column 3)

Foreign TICD us
Counterparty > Reporter > Exchange
us TICD Foreign
Counterparty > Reporter > Exchange

= Reportable - Future contract entered into for a foreign customer
on US exchange or U.S. customer on foreign exchange

= All positions and net settlements should be reported from the
perspective of the U.S. exchange. Thus, positions of your
foreign customers on U.S. exchanges should be reported from
the perspective of the U.S. exchange and not your foreign
customer.

184
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Reporting Derivative Contracts

Cash Receipts and Payments

POSITIVE
Cash
TICD — ‘ Foreign Resident ‘
Reporter Cash NEGATIVE
> ‘ Foreign Resident ‘

= U.S. receipts of cash from foreign residents should be treated

as a positive amount (+)

= U.S. payments of cash to foreign residents should be treated

as a negative amount (-)

185

Reporting Derivative Contracts

Cash Receipts and Payments

POSITIVE
Cash
TIC D — ‘ Foreign Resident ‘
Reporter Cash NEGATIVE
> ‘ Foreign Resident ‘

= (Cash settlement of a derivatives contract, such as a forward.

= Periodic payments under the terms of a contract, such as a

swap agreement.

= Daily payments or receipts (variation margin) of an exchange-

traded contract.
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Common Reporting Errors

FEDERAL RESERVE BANK of NEW YORK

Common Reporting Errors

= |nconsistent definition of derivatives across reports.

= Including contracts that do not meet ASC 815 (Derivatives and
Hedging) definition of derivatives

= Reporting derivative contracts with foreign central
counterparties (CCP) as exchange traded (instead of OTC).
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Common Reporting Errors

= Reporting positions and net settlements from the perspective of
the foreign customer
= Positions of your foreign customers on U.S. exchanges
should be reported from the perspective of the U.S.
exchange and not your foreign customer.

= Filing the TIC D through a lower tier U.S. entity. Only the top
tier entity should file the TIC D form. However, foreign banking
organizations that establish more than one legal entity in the
U.S. should report for each top tier U.S. entity

189
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TIC CQ-1 and CQ-2 Report

Joe Hernandez
Financial Flows Division
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TIC CQ

= QOverview Of TIC CQ Reports

= TIC CQ-1
= Overview
= Reportable transactions
= Report Form
= Common Reporting Errors

= TIC CQ-2
= Overview
= Reportable transactions
= Report Form
= Common Reporting Errors
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Overview of TIC CQ Reporting

FEDERAL RESERVE BANK of NEW YORK
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TIC CQ Overview

TIC CQ-1: Report of Financial Liabilities to, and
Financial Claims on, Unaffiliated Foreign Residents

TIC CQ-2: Report of Commercial Liabilities to, and
Commercial Claims on, Unaffiliated Foreign Residents

193

TIC CQ Overview

Who Must Report
= Commercial and industrial firms

= Exporters, importers, trading companies, and foreign sales
companies

= Holding companies (non TIC B filers)
= Subsidiaries of foreign organizations (non TIC B filers)

= Non-financial proprietorships, partnerships and limited liability
companies

= Non-profit organizations, charitable organizations, and
foundations

= State and local governments

(Unless subs of U.S. financial institutions and data already
consolidated on the TIC B reports)
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TIC CQ Overview

Consolidation rules

All U.S.-resident companies that are not 50 percent or more
owned by another U.S. resident company should file combined
TIC C reports for themselves and all of their U.S. resident
subsidiaries that are:

= 50 percent or more owned (voting securities), or an equivalent
interest (control)

= Are not depository institutions, securities brokers or dealers or
other financial institutions (for which TIC B reports are filed)

195

TIC CQ Overview

= Aforeign-resident affiliate is:

= Any foreign-resident entity for which the reporter owns 10
percent or more of its voting equity (or the equivalent);

= Any foreign-resident “parent” company which owns 10 percent
or more of the reporter’s voting equity (or the equivalent);

= Any foreign-resident company which is a subsidiary (50 percent
or more owned) of a foreign parent company of the reporter

Note: All other foreign resident entities are “unaffiliated foreign
residents”
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TIC CQ Overview

Exception Levels
The TIC CQ-1 and CQ-2 forms have separate exemption levels
for liabilities (Part 1) and for claims (Part 2).

Exemption Levels for TIC Reporting

Exemption
Level (Report if
Form / Part Description greater than or

equal to the
following level)

Reportable Financial Liabilities to

Q1 Partl Unaffiliated Foreigners $50 million
CQ 1, Part 2 Espgrtable Financial Claims on Unaffiliated $50 million
reigners
Reportable Commercial Liabilities to -
Q2 Part 1 Unaffiliated Foreigners $25 million
€O 2, Part 2 Reportable Commercial Claims on $25 million

Unaffiliated Foreigners

197

TIC CQ Overview

Foreign currency positions

For foreign currency-denominated positions reported on the TIC
CQ-1 and CQ-2, report the U.S. dollar equivalent of the foreign
currency amounts, converted by using the closing spot exchange
rate on the as-of date of the report.

Foreign Currency Memorandum Rows

For each column, report the amounts of positions that are
denominated in:

= Canadian Dollars (8500-1)

= Euros (8500-2)

= British Pounds Sterling (8500-3)

= Japanese Yen (8500-4)

= Swiss Francs (8500-5)

= All Other Foreign Currencies (8500-6) ot
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TIC CQ Overview

= As-of date is last business day of the quarter
= Due date is 30 calendar days following the as-of date

Note: If the due date of a report falls on a weekend or holiday, the due
date is the following business day

199

TIC CQ Overview

Common Reporting Errors
= Using trade date instead of settlement date

= Reporting foreign currency units instead of U.S. dollar
equivalent

200

100



TIC CQ-1: Report of Financial Liabilities to,
and Financial Claims on, Unaffiliated
Foreign Residents

FEDERAL RESERVE BANK of NEW YORK

TIC CQ-1 Overview

CQ-1 Report
= U.S. dollar and foreign currency-denominated financial liabilities
to, and financial claims on, unaffiliated foreign residents

= The obligation to pay or to provide the right to receive cash or
another financial asset (includes leases)

= Except those between a purchaser and a seller of goods or
services in the normal course of business (commercial
liabilities)

202
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TIC CQ-1 Reportable Transactions

TIC CQ-1 Part |, Liabilities - Reportable financial liabilities to
unaffiliated foreign residents include:

= Loans of any maturity

= Repurchase and similar financing agreements of any maturity
= Overdrawn deposit account balances

= Short-term securities issued in foreign markets

= |ease payments due

= Brokerage balances

= Accrued interest payables

203

TIC CQ-1 Reportable Transactions

TIC CQ-1 Part 2 Reportable financial claims on unaffiliated
foreign residents include:

= Loans and loan participations of any maturity
= Resale and similar financing agreements of any maturity
= Deposit balances held at foreign-resident banks of any maturity

= Negotiable and non-negotiable certificates of deposit issued by
foreign-resident banks
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TIC CQ-1 Reportable Transactions

Additional reportable financial Claims on unaffiliated foreign
residents include:

= Short-term money markets instruments
= Other short-term securities

= |ease payments receivables

= Brokerage balances

= Accrued interest receivables

205

TIC CQ-1 Reportable Transactions

Specific Exclusions:

= Long-term securities (reported on TIC S form)

= Negotiable short-term securities issued by the reporter in the
U.S. (reported on TIC B forms)

= Contingent liabilities or credit commitments

= Derivatives (TIC D)
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TIC CQ-1 Reportable Transactions

Additional exclusions:

= Securities borrowing or lending agreements

= Commercial liabilities and claims (TIC CQ-2 form)
= Deposits and brokerage balances

= Loans made by a foreign resident (U.S. serviced)

207

TIC CQ-1 Report Form

Part 1 Liabilities

Short-term Negotiable Securities (Column 1)

= Short-term negotiable securities issued directly in a foreign
market

Other Liabilities to Foreigners (Column 2)
= Reportable financial liabilities

Foreign Part 1 - Financial Part 2 - Financial Claims on
: Liabilities to Foreigners Foreigners Total of

Economies g ore gbl = ol s

; . egotiable CDs fi ithmeti

and Short-term Negotiable|Other Liabilities| NonFnegf)tlabIe & All Short-  |Other Claims on ( :;;:;( o:‘;)lc
Organizations Securities to Foreigners D:;il;:s term Neg.o.tiable Foreigners

Securities
CODE| 1 2 3 4 5 6

208
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TIC CQ-1 Report Form

Part 2 Claims

Non-negotiable Foreign Deposits (Column 3)
= Deposits held at foreign banks
= Brokerage balances placed with foreign residents

Negotiable CDs & All ST Negotiable Securities (Column 4)
= Negotiable certificates of deposit
= Short-term negotiable securities

Foreign Part 1 - Financial Part 2 - Financial Claims on
. i iliti i i Total of

Economies |Liabilities to Foreigners F:r(ilimcanrs ol of

. egotiable CDs : N

and Short-term Negotiable|Other Liabilities Non;n:g::t:‘able & All Short-  (Other Claims on| (fg’r‘ea:::l;:‘e’;lc
Organizations Securities to Foreigners D:piits terr: Neg.o.tiable Foreigners

ecurities
CODE| 1 2 3 4 5 6

209

TIC CQ-1 Report Form

Part 2 Claims
Other Claims on Foreigners (Column 5)

= Claims other than non-negotiable foreign deposits reported in
column 3

= Negotiable CDs and negotiable short-term securities reported
in column 4

= Loans to foreign residents and short-term non-negotiable
securities of foreign residents

Foreign Part 1 - Financial Part 2 - Financial Claims on
. iabiliti i i Total of

Economies |Liabilities to Foreigners F:r(ilin(:nrs corualof

. egotiable CDs : N

and Short-term Negotiable|Other Liabilities Non;nfgiot:‘able & All Short-  (Other Claims on| (fg’r‘ea:::l;:‘e’;lc
Organizations Securities to Foreigners D:ngts terr: Neg.o.tiable Foreigners

ecurities
CODE| 1 2 3 4 5 6
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TIC CQ-1 Re

“Of Which” Ite

port Form

ms

= Type of Instruments:
= Borrowings/Loans (8061-4) Columns 2 and 5
= Negotiable CDs (8110-8) Column 4
= Repurchase/Resale Agreements (8400-7) Colum 2 and 5
= Assets Written Off This Quarter (8200-9)
= Charge-offs or specific reserves for reportable claims taken

IASSETS WRITTEN OFF THIS
IQUARTER

(Please summarize by 18200-9|
icountry and column in a
[separate statement)

Part 1 - Financial Total of
. . o R Part 2 - Financial Claims on Foreigners
Foreign Economies | Liabilities to Foreigners 8 C”'“g‘(:s 15
and Organizations Short-.term Other Liabilities | Non-negotiable Negotiable CDs sz" Other Claims on | arithmetic
Negotiable . . .| Short-term Negotiable N
o to Foreigners | Foreign Deposits L Foreigners check only)
Securities Securities
CODE| 1 2 3 4 5 6
"Of Which" Items:
Instruments:
BORROWINGS/LOANS 18061-4]
INEGOTIABLE CDs 18110-8|
REPURCHASE/RESALE
IAGREEMENTS 18400-7|

211

TIC CQ-1 Report Form

“Of Which” Iltems

= Foreign Currency Memorandum Rows

Part 1 - Financial

Part 2 - Financial Claims on

Foreign Economies Liabilities to Foreigners Foreigners Total of Columns
" . Short-term Negotiable CDs & 1-5 (for arithmetic|
and Organizations Negotiable | Other Liabilities to| Non-negotiable | Al Short-term | Other Claimson | check only)
8 . Foreigners Foreign Deposits Negotiable Foreigners
Securities e
Securities
CODE| 1 2 3 4 5 6

Foreign Currency Items:

[DENOMINATED IN
ICANADIAN DOLLARS 18500-1|

IDENOMINATED IN EUROS  |8500-2]

[DENOMINATED IN STERLING [8500-3|

IDENOMINATED IN YEN 18500-4|
[DENOMINATED IN SWISS
FRANCS 18500-5

DENOMINATED IN ALL
IOTHER FOREIGN
ICURRENCIES [8500-6

212
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TIC CQ-1 Report Form

“Of Which” Items, Remaining Maturities - Claims

To be completed by reporters with total reportable claims of $1
billion or more

Part 1 - Financial

Part 2 - Financial Claims on

Foreign Economies Liabilities to Foreigners Foreigners Total of Columns
. . Short-t Negotiable CDs & 1-5 (for arithmetic|
and Organlzatlons Neootiael:rI: Other Liabilities to| Non-negotiable | All Short-term | Other Claims on check only)
8 . Foreigners Foreign Deposits Negotiable Foreigners
Securities Securities
CODE| 1 2 3 4 5 6

more)

IDemand Deposits, Arrears,
Resale Agreements Under
(Continuing Contract, and
Items With No Fixed
Maturity

IMaturing in 1 Year or Less
Maturing in Over 1 Year

Remaining Maturities - Claims: (Complete only if total reportable claims are 51 billion or

213

TIC CQ-1 Report Form

billion or more

“Of Which” Items, Remaining Maturities - Liabilities
To be completed by reporters with total reportable liabilities of $1

Part 1 - Financial

Part 2 - Financial Claims on

or more)
[Demand Deposits 8010-1|
Arrears 8020-9|

Non-Interest Paying Items
\Without a Fixed Maturity
Including Repos Under a
IContinuing Contract

8030-6|

Other Items Without a Fixed
Maturity Including Repos 8040-3|
Under a Continuing Contract

Other , 90 Days or Less 8051-9|

lOver 90 Days to 180 Days  |8052-7]

Over 180 Days to 270 Days  |8053-5)

[Over 270 Days to 1 Year 8054-3|
Over 1 Year to 2 Years 8055-1f
[Over 2 Years 8057-8|

Foreign Economies Liabilities to Foreigners Forglgners Total of Columns
. . Short-term Negotiable CDs & 1-5 (for arithmetic|
and Organlzatlons Negotiable (Other Liabilities to|] Non-negotiable | All Short-term | Other Claims on check only)
Securities Foreigners Foreign Deposits Negut!avble Foreigners
CODE| 1 2 3 4 5 6
Remaining Maturities - Liabilities: (Complete only if total reportable liabilities are $1 billion

214
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TIC CQ-1 Common Reporting Errors

= The failure to complete the “Remaining Maturities” section
= Reporting long-term securities

= Reporting commercial liabilities and claims

= Consolidating an entity which the CQ-1 filer does not own or
control

215

TIC CQ-1 Common Reporting Errors

Reporting with custodians

Example: A U.S. resident has a liability to a foreign resident in
the form of a short term security

= A U.S. Custodian is used

Person/Investor U.S custodian
Foreign (Liability)

A 4

N

U.S. Resident Reportable by the
Issuer U.S. resident
Do not Report custodianon TIC B

216
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TIC CQ-1 Common Reporting Errors

Reporting with Custodians

Example: A U.S. resident has a claim on a foreign resident in the form of
a short-term security or a certificate of deposit

= Foreign custodian is used for a negotiable instrument

U.S Person/investor N Foreign custodian,
(Claim) debtor, or issuer

| ReportonyTICCQ-l |

= However, if a U.S. custodian is used for a negotiable instrument

U.S Person/investor | U.S. custodian, debtor,
(Claim) 7 or issuer
v
Reportable by the U.S.
Custodian on TIC BQ 217

TIC CQ-2: Report of Commercial Liabilities
to, and Commercial Claims on, Unaffiliated
Foreign Residents

FEDERAL RESERVE BANK of NEW YORK
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TIC CQ-2 Overview

TIC CO-2 Report

= U.S. dollar and foreign currency-denominated commercial
liabilities to, and claims on, unaffiliated foreign residents

Liabilities and claims between a purchaser and a seller of
goods or services in the normal course of business (other
than those arising from leases) are called “commercial”

liabilities and claims and are reportable on the TIC CQ-2.

219

TIC CQ-2 Reportable Transactions

Reportable commercial liabilities to, and claims on,
unaffiliated foreign residents include:

= Accounts payable and receivable

= Advance payments received for future deliveries of goods and
services

= Claims on inventory held outside the United States
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TIC CQ-2 Reportable Transactions

Additional commercial liabilities to, and claims on,
unaffiliated foreign residents include:

= Credits due to or from a foreign resident
= Accrued liabilities and claims

= Fees due or payable
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TIC CQ-2 Reportable Transactions

Specific Exclusions:

= Contingent liabilities or claims

= Liabilities and claims held for collection by U.S. banks or
brokers/dealers

= Financial liabilities and claims
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TIC CQ-2 Report Form

Trade Payables (Part | Liabilities, Column 1)

= Deferred payment for goods imported into the United States
= Acceptances made directly for your account

= The return of goods or cancellation of services

= QOverpayments for goods or services

= Accrued liabilities for royalties and similar fees

s Lsties Part 2 - Commercial
Part 1 - Commercial Liabilities . -
Forei - . Claims on Unaffiliated
oreign to Unaffiliated Foreigners Forei Total of Columns 1-
. oreigners o umne

Economies and 4“:' arehr ;
. o check only]

Organizations e — Advance Receipts And |1\ oo 1 les | Advance Payments

race Payables Other Liabilities rade Recelvables And Other Claims

CODE| 1 2 3 a4 5
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TIC CQ-2 Report Form

Advance Receipts And Other Liabilities
(Part 2 Liabilities, Column 2)

= All advance payments received for future deliveries of goods or
services

= All other commercial liabilities

s Lsties Part 2 - Commercial
Part 1 - Commercial Liabilities . -
Forei - . Claims on Unaffiliated
oreign to Unaffiliated Foreigners Forei Total of Columns 1-
. oreigners o

Economies and 4“‘:" o )
. . check only]

Organlzatlons Advance Receipts And Advance Payments

Trade Payables Other Liabilities Trade Receivables And Other Claims

CODE| 1 2 3 4 5
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TIC CQ-2 Report Form

Trade Receivables (Part 2 Claims, Column 3)

= Deferred receipts from the sale of goods

= The return of goods or cancellation of service contracts
= Overpayments for goods or services

= Accrued claims for royalties and similar fees

s Lsties Part 2 - Commercial
Part 1 - Commercial Liabilities . -
Forei - . Claims on Unaffiliated
oreign to Unaffiliated Foreigners Forei Total of Columns 1-
, oreigners o

Economies and 4“:' arehr ;
. o check only]

Organizations Trade Payabl Advance Receipts And |1\ oo 1 os | Advance Payments

rade payables Other Liabilities rade Recelvables And Other Claims

CODE| 1 2 3 a4 5
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TIC CQ-2 Report Form

Advance Payments And Other Claims
(Part 2 Claims, Column 4)

= Advance payments made for future delivery of goods or
services

= Goods that the reporter owns located in foreign countries

= All other commercial claims

s Lsties Part 2 - Commercial
Part 1 - Commercial Liabilities . -
Forei - . Claims on Unaffiliated
oreign to Unaffiliated Foreigners Forei Total of Columns 1-
. oreigners o

Economies and 4“‘:-‘*; |
. . check only]

Organlzatlons Trade Payabl Advance Receipts And Trade Receivabl Advance Payments

rade Payables Other Liabilities rade Recelvables And Other Claims

CODE| 1 2 3 4 5
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TIC CQ-2 Report Form

“Of Which” Iltems

= Foreign Currency Memorandum Rows

Part 1 - Commercial Liabilities to |Part 2 - Commercial Claims

Foreign Economies Unaffiliated Foreigners on Unaffiliated Foreigners

Total of Columns 1-4
(for arithmetic check|

and Organizations Advance Receipts And . Ad only)
Trade Payables Other Liabilities | "% And Other Claims
CODE| 1 2 3 4 5

Foreign Currency Items:
DENOMINATED IN

CANADIAN DOLLARS 18500-1]
DENOMINATED IN EUROS _[8500-2|
IDENOMINATED IN STERLING [8500-3
IDENOMINATED IN YEN [8500-4]
DENOMINATED IN SWISS
FRANC 18500-5|
DENOMINATED IN ALL
OTHER FOREIGN
CURRENCIES 8500-6|
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TIC CQ-2 Report Form

“Of Which” Items, Remaining Maturities - Claims

To be completed by reporters with total reportable claims of $200
million or more

. .| Part1-Commercial Liabilities to | Part 2 - Commercial Claims| = =
Foreign Economies Unaffiliated Foreigners on Unaffiliated Foreigners |(for arithmetic check|
and Organlzatlons Advance Receipts And . Advance Payments only)

Trade Payables Other Liabilities | "2d€ Receivables | »1 other claims
CODE| 1 2 3 4 5
Remaining Maturities (claims): (Complete only if Reportable claims are 5200 million
or more)
Items With No Fixed
N P
Maturity

Maturing in 1 Year or Less| P
Maturing in Over 1 Year P

228
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TIC CQ-2 Report Form

“Of Which” Items, Remaining Maturities - Liabilities

To be completed by reporters with total reportable liabilities of
$200 million or more

Foreign Economies

Part 1 - Commercial Liabilities to
Unaffiliated Foreigners

Part 2 - Commercial Claims
on Unaffiliated Foreigners

and Organizations

Advance Receipts And

Trade Payables Other Liabilities

Trade Receivables

Advance Payments
And Other Claims

Total of Columns 1-4
(for arithmetic check|
only)

CODE|

1 2

3

4

5

ing Maturities (liabiliti

(Complete only if Reportable liabiliti

are 5200 million or more)

Arrears 8020-9

Non-Interest Paying Items
\Without a Fixed Maturity
Including Repos Under a
IContinuing Contract

8030-6

Other Items Without a
Fixed Maturity Including
Repos Under a Continuing|
(Contract

8040-3

Other, 90 Days or Less | 8051-9

lOver 90 Days to 180 Days | 8052-7

(Over 180 Days to 270

bays 8053-5

(Over 270 Days to 1 Year | 8054-3

Over 1 Year to 2 Years 8055-1

[Over 2 Years 8057-8
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TIC CQ-2 Common Reporting Errors

= Failure to complete the “Remaining Maturities” section

= Reporting financial liabilities and claims

= Failure to complete the “Grand Total” row and columns

= Rounding issues on grand total lines
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The TFC-1, TFC-2, and TFC-3 Reports

Kate Nickle
Financial Flows Division

08/02/2017

TFC-1, TFC-2, and TFC-3 Reporting

= Overview of TFC Reporting
= TFC Reporting Forms

= Common Reporting Errors
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Overview of TFC Reporting

FEDERAL RESERVE BANK of NEW YORK

TFC — Overview

TFC-1: Weekly Consolidated Foreign Currency Report of Major
Market Participants

TFC-2: Monthly Consolidated Foreign Currency Report of Major
Market Participants

TFC-3: Quarterly Consolidated Foreign Currency Report

234
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TFC — Overview
What it captures:

= Consolidated data on the foreign exchange contracts and
positions of major market participants

= Spot, forward, futures, swaps, options, and foreign currency
denominated assets and liabilities

= Currencies: U.S. dollars, Euros, Swiss francs, U.K. pounds,
Japanese yen, and Canadian dollars

235

TFC — Use and Publication

SECTION VI—Euro Positions
TABLE FCP-VI-1—Weekly Report of Major Market Participants

[in millions of euros. Source: Treasury Foreign Currency Reporting]

Exchange
rate
Spot, forward and future contracts (Euros per
Purchased Sold Net options positions USS. dollar)
Report date (1) (2 )] “4)
A0B2016.....o e 7,179,856 7331264 540 08932
10122016 7,369,063 7,500 444 -356 0.9079
101972016, 5 sz 7298382 7456737 -119 09119
10/26/2016 7,359,924 7518214 515 09161

= Aggregate data published quarterly in the Treasury Bulletin

= End users of TFC data include the Federal Reserve Board, the
U.S. Department of the Treasury, and the Federal Reserve
Bank of New York
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TFC — Who Must Report

Banks, bank holding companies and depository institutions in
the United States

Agencies, branches, and subsidiaries of foreign banks located
in the United States

Intermediate holding companies (IHCs)

Non-financial corporations and nonprofit institutions.

Brokers, dealers, and mutual fund, foreign exchange, and
hedge fund managers

Other entities located in the United States, whether sole
proprietorships, partnerships, groups, associations, syndicates,

trusts, or corporations, including the U.S. subsidiaries of foreign
nonbanking concerns

237

TFC — Consolidation

Domestic entities

Reporters whose top-tier parent is located in the United States
should include data for all domestic and foreign subsidiaries.

Subsidiaries should be consolidated with the parent.

Institutions may choose to report at the level of the bank unless
the holding company's foreign currency commitments, including
those of its subsidiary banks, exceed those of the bank or
banks by more than 2%. If this is the case, the holding
company must report.
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TFC — Consolidation

Reporters with foreign parents

= U.S. branches and subsidiaries of foreign entities should file

only for offices located in the United States, not for their foreign
parents.

239

TFC — Consolidation

Partial consolidation option

= Amounts reported must reflect the operations of offices which
are responsible for at least 90% of all foreign currency
positions.

= Domestic reporter: worldwide operations
= Reporter with foreign parent: domestic operations

= The 90% equation: the sum of the absolute notional value of all
foreign exchange spot and derivative contracts in its global
foreign exchange operations.

Check one box & Fully consolidated: D or Partially (per Section C.2 of General Instructions): |:|

240
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TFC — Thresholds

TFC-1 and TFC-2 TFC-3

$50 billion equivalent in $5 billion equivalent in
notional FX contracts notional FX contracts

= All foreign exchange contracts (purchased and sold), plus one
half of the notional amount of foreign exchange options

= All foreign currencies are included in the evaluation of the
threshold

= Last business day of any calendar quarter during the previous
year calculated using prevailing exchange rates

241

TFC — Thresholds

= Once the reporter has met the threshold to file, they continue to
file through the calendar year, regardless of if they continue to
meet the threshold

Example

Reporter meets threshold to file TFC-3 in June 2017, but is under
the threshold for the rest of the year

= Reporter would file starting in March 2018

= Reporter is required to file the form until their foreign exchange
contracts have remained below the threshold for a full calendar
year

242
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TFC — Due Dates

Due Dates:

= The TFC-1 report must be filed no later than noon (12:00 p.m.)
on Friday following the Wednesday to which the report applies.

September 2017
S M T w T P S
1 2
3 4 5 7 8 9
10 11 12 14 15 16
17 18 19 21 22 23
24 25 26 28 29. 30

As-of date Filing due date
243

TFC — Due Dates

Due Dates:

= The TFC-2 report should be completed as of the last business
day of each month and filed within 10 business days.

September 2017 October 2017

S M T W T F S S M T W T F S

1 2 1 2 3 4 5 6 7
3 4 5 6 7 8 9 8 @ 10 11 12 13 14
10 11 12 13 14 15 16 15 16 17 18 19 20 21
17 18 19 20 21 22 23 22 23 24 25 26 27 28
24 25 26 27 28 30 29 30 31

As-of date Filing due date 5
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TFC — Due Dates

Due Dates:

The TFC-3 report should be completed as of the last business
day of each calendar quarter (March, June, September, and
December) and filed within 45 calendar days.

September 2017 November 2017

S M T w T IF S S M T w T F S

1 2 1 2 3 4
3 4 5 6 7 8 9 5 6 7 8 9 10 11
10 11 12 13 14 15 16 12 13 14 15 16 17 18
17 18 19 20 21 22 23 19 20 21 22 23 24 25
24 25 26 27 28 30 26 27 28 29 30

As-of date

Filing due date o

TFC — Submission

All reports submitted to Federal Reserve Bank of New York,
unless otherwise instructed

File electronically through Reporting Central, or through fax,
hand delivery, or mail

246
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TFC — Reporting

= Two sides to every foreign exchange contract: the currency that
is being purchased, and the currency that is being sold

= Both sides of the contract should be reported in their respective
column/row on the TFC forms

= Reported on a gross basis
= Report notional amounts

= Report all positions in their original currency denomination

247

TFC — Reporting

Example #1

A contract involving the purchase of Euros against the sale of UK
pounds

= Report UK pounds side in column 4
= Report Euros side in column 2

Example #2

A contract involving the purchase of Euros against the sale of
Mexican pesos

= Report Euros side in column 2
= Do not report Mexican pesos side

248
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TFC Forms

FEDERAL RESERVE BANK of NEW YORK

TFC-1 Form

Check one box A Fully consolidated: I:' or Partially (per Section C.2 of General Instructions): D

Categories

(1)
u.s.
DoLLARS

()

Euros

(3)
Swiss
FRANCS

(4)
U.K.
Pounbs

(5
JAPANESE
YEN

(6)
CANADIAN
DoLLARS

(1) Foreign exchange spot,
forward, and futures
purchased

(2) Foreign exchange spot,
forward, and futures
sold

(3) Net options position
Fair Value, long or
(short)

= Everything reported in whole numbers and absolute values

except line 3

= Only TFC report with consolidation check box
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TFC-1 Form

Foreign Exchange Spot, Forward, and Futures Purchased and
Sold (Lines 1 & 2)

= Notional amounts of foreign exchange that the reporter has
contracted to receive, including unsettled contracts.

= Futures contracts liquidated through offset should be reported
net.

Net Options Position Fair Value (Line 3)

= Only report if aggregate gross notional amount of options
purchased and sold exceeds $500 million.

= Report long position as a positive number, and short position as
a negative number.

251

TFC-1 Form

Reporting of swap contracts

= Report the notional amounts of swaps, including cross-currency
interest rate swaps. Report the far leg and the near leg if it has
not settled. Do not report the notional amount of swaps where
there is not an exchange of principal.

= For swaps where the principal has been exchanged for the
near leg but not the far leg, only the far leg should be reported.
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TFC-2 Form

(1) () 3) (4) (5) (6)
Cateqories us. Euros Swiss UK. Japanese | Canadian
g Dollars Francs Pounds Yen Dollars

(1) Foreign exchange
contracts purchased

(2) Foreign exchange
contracts sold

(3) Foreign exchange
futures purchased

(4) Foreign exchange
futures sold

(5) Net options position
Fair value

(6) Foreign currency
denominated assets

(7) Foreign currency
denominated liabilities

(8) Net overall position
Long or (short)

253

TFC-2 Form

Foreign Exchange Contracts Purchased and Sold (Lines 1 & 2)

= Notional amounts of foreign exchange that the reporter has
contracted to receive, including unsettled contracts.

= Exclude futures contracts.

= Exclude swap contracts where there has been no exchange of
principal.

Foreign Exchange Futures Purchased and Sold (Lines 3 & 4)
= Notional amount of all futures contracts.

= Futures contracts liquidated through offset should be reported
net.

Fair Value Options Position (Line 5)

= Only report if aggregate gross notional amount of options
purchased and sold exceeds $500 million.
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TFC-2 Form

Foreign Currency Denominated Assets (Line 6) includes:
= Currency

= Balances due from banks and other depository institutions
= Securities

= Loans

= Discounted notes

Foreign Currency Denominated Liabilities (Line 7) includes:
= Borrowings

= Overdrafts

= Securities

= Acceptances outstanding

= Deferred payment letters of credit outstanding

= Balances due to banks

Exclude any contracts included in lines 1-4 of this report. by

TFC-2 Form

Net Overall Position (Line 8)
= Report net overall position of each reportable currency
= Net liability is indicated with a negative number

Net Foreign Exchange Contracts (Line 1 — Line 2)

+
Net Futures Contracts (Line 3—Line 4)

=+

Net Options Position Fair Value (Line 5)

=+

Net Foreign Currency Denominated Items (Line 6 — Line 7)
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TFC-2 Form

OPTIONS ADDENDUM
s B i i | s || eamn
. RN WISS A apanese anadian
Categories Dollars Euros Francs Pounds Yen Dollars

(1) Put options written

(2) Call options written

(3) Call options purchased

(4) Put options purchased

= Report only if notional amount of options is greater than $500
million %

TFC-2 Form

Options Addendum

= Report if notional amount of options exceeds $500 million
= Call option: option to buy underlying asset

= Put option: option to sell underlying asset

= Option contracts between specified currencies should be
reported twice

Example

Reporter has Japanese yen call option against the sale of
Canadian dollars

= Currency amounts should be reported in both columns 5 and 6
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TFC-3 Form

(1) 2) (3) (4) (5) (6)
. us. Swiss U.K. JAPANESE CANADIAN
Categories DoLLARS Euros FRANCS Pounps YEN DOLLARS

(1) Foreign exchange
contracts purchased

(2) Foreign exchange
contracts sold

(3) Foreign exchange
futures purchased

(4) Foreign exchange
futures sold

(5) Foreign currency
denominated assets

(6) Foreign currency
denominated liabilities

259

TFC-3 Form

Foreign Exchange Contracts Purchased and Sold (Lines 1 & 2)

= Notional amounts of foreign exchange that the reporter has
contracted to receive, including unsettled contracts.

= Exclude futures contracts, and swap contracts where there has
been no exchange of principal.

Foreign Exchange Futures Purchased and Sold (Lines 3 & 4)
= Notional amount of all futures contracts.
= Futures contracts liquidated through offset should be reported net.

Foreign Currency Denominated Assets and Liabilities
(Lines 5 & 6)
= Same reportable assets and liabilities as TFC-2.
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TFC-3 Form

OPTIONS ADDENDUM
J1s) (2) s(3) d‘i& J (5) c (6)
. .S. WISS K. APANESE ANADIAN
Categones DoOLLARS Euros FRANCS PounDps YEN DoLLARS

(1) Put options written

(2) Call options written

(3) Call options purchased

(4) Put options purchased

(5) Net Fair value of
options above

261

TFC-3 Form

Options Addendum
= Report if notional amount of options exceeds $500 million

= Option contracts between specified currencies should be
reported twice

= |ncludes “Net Fair Value of Options Above” line

= Report the fair value of all currency option contracts, written
and purchased, for each specified currency.

= Report long position as a positive number, and short
position as a negative number
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Common Reporting Errors

FEDERAL RESERVE BANK of NEW YORK

TFC — Common Reporting Errors

= Not including all foreign currency contracts in the calculation of
the threshold

= Reporting foreign exchange contract balances in USD
equivalent, instead of the denominated currency

= Not following consolidation rules

= Including customer positions
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TFC — Common Reporting Errors

= Not reporting in millions and whole numbers
= Reporting the Options Addendum when the threshold is not met
= Reporting positions on a net basis, instead of a gross basis

= Not reporting both sides of the transaction
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FRBNY Contacts

Financial Flows Division — TIC B, TIC C, TIC D, TFC, FFIEC 009, FFIEC 019
Henry Castillo Director Henry.Castillo@ny.frb.org
Jamie Ferkov Staff Manager Jamie.Ferkov@ny.frb.org
Brian Goodwin Staff Manager Brian.Goodwin@ny.frb.org

Christine Fitzsimmons | Associate | Christine.Fitzsimmons@ny.frb.org
Joe Hernandez Associate Joe.Hernandez@ny.frb.org
Kate Nickle Sr. Analyst Katherine.Nickle@ny.frb.org

Securities Data Division - TIC S, TIC SLT, SHC/SHCA, SHL/SHLA

Alicia Leonard-Stacker Director Alicia.Leonard-Stacker@ny.frb.org
Ed Sapozhnikov Staff Manager| Edward.Sapozhnikov@ny.frb.org
Jason Stein Staff Manager Jason.Stein@ny.frb.org
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