FEDERAL RESERVE SYSTEM
12 CFR Chap. |1

Notice of Sem annual Regulatory Flexibility Agenda
ACGENCY: Board of Governors of the Federal Reserve System
ACTI ON: Sem annual regul atory agenda.
SUVVARY: The Board is issuing this Agenda under the Regul atory
Flexibility Act and the Board*s Statenent of Policy Regarding
Expanded Rul emaki ng Procedures. The Board antici pates havi ng under
consideration regulatory matters as indicated bel ow during the
period April 1 through Cctober 1, 1998. The next Sem annual Agenda
wi |l be published in October 1998.
DATES: Comments about the formor content of the Agenda nay be
submtted any tine during the next six nonths.
ADDRESSES: Comments shoul d be addressed to WlliamW W]l es,
Secretary of the Board, Board of Governors of the Federal Reserve
System Washi ngt on, DC 20551.
FOR FURTHER | NFORMATI ON CONTACT: A staff contact for each itemis
indicated with the regul atory description bel ow. SUPPLEMENTARY
| NFORMATI ON: The Board is publishing its April 1998 Agenda as part
of the April 1998 Unified Agenda of Federal Regul atory and
Deregul atory Actions, which is coordinated by the Ofice of
Managenment and Budget under Executive Order 12866. Participation by
the Board in the Unified Agenda is on a voluntary basis.

The Board*s Agenda is divided into three sections. The
first, Proposed Rule Stage, reports on matters the Board may

consider for public comment during the next six nonths. The



second section, Final Rule Stage, reports on matters that have been
proposed and are under Board consideration. A third section,
Conpl eted Actions, reports on regulatory matters the Board has
conpleted or is not expected to consider further. Matters begun and
conpl eted between issues of the Agenda have not been incl uded.

A dot (®) preceding an entry indicates a new matter that was
not a part of the Board*s previous Agenda and which the Board has

not conpl et ed.

(signed) Barbara R. Low ey

Barbara R Lowr ey,
Associ ate Secretary of the Board.




Section 1
Proposed Rul e Stage



1
TITLE:

Regul ation: B--Equal Credit QOpportunity; Regulation: M--
Consuner Leasing; Regulation: Z--Truth in Lending; and

Regul ation: DD--Truth in Savings

LEGAL AUTHORITY:
15 USC 1601 et seq
12 USC 4301 et seq

CFR CITATION:
12 CFR 202
12 CFR 213
12 CFR 226
12 CFR 230

ABSTRACT:
Wthin the next two nonths, it is expected that the Board w ||
consider issuing for public comment proposals to anend its
consuner regulations, B (Equal Credit Qpportunity), M (Consuner
Leasing), Z (Truth in Lending), and DD (Truth in Savings) to
permt electronic conmunications to substitute generally for oral
or witten disclosures, docunentation, and notices required under
the individual regulations. Simlar anmendnents to Regulation E
were proposed as part of the Board*s overall review of its
regul ations as required by section 303 of the Riegle Community
Devel opnment and Regul atory | nprovenent Act of 1994 (Docket
Nunber: R-0919; RIN. 7100- AC06). The Board identified the use of
el ectroni ¢ communi cati on between consuners and fi nanci al
institutions as an area that offered an opportunity to reduce
regul atory conpliance burden w thout adversely affecting consuner
protections.
It is not expected that any proposals woul d have a significant
econom ¢ inpact on small institutions.

TIMETABLE: ACTION DATE FR CITE
Board is expected to request coment by 04/00/98

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
M chael Hentrel
Att or ney
Di vi si on of Consunmer and Conmunity Affairs
202 452-2412



2

TITLE:
Regul ation: H-- Menbership of State Banking Institutions in the
Federal Reserve System and Regul ation: Y--Bank Hol di ng
Conmpani es and Change in Bank Contr ol

LEGAL AUTHORITY:
12 USC 1831m

CFR CITATION:
12 CFR 208
12 CFR 225

ABSTRACT:
During 1992, the Board*s staff consulted with the other federal
banki ng agencies regarding the inplenentation of section 112, the
bank auditing requirenents, of the Federal Deposit |Insurance
Cor poration I nprovenent Act of 1991. The section includes
requi renents for insured comrercial banks to receive audits of their
annual reports by independent public accountants, requirenents for
banks and their auditors to report certain information to the Board,
and requirenents for independent audit commttees for banks. In sone
cases, these requirenents can be satisfied by conparable
arrangenments at the bank hol ding conpany | evel. The Act generally
exenpts insured depository institutions fromthese requirenents when
their total assets are less than $150 nmillion, unless a higher
Ehres?old is chosen by the Federal Deposit Insurance Corporation

FDI C) .

The FDIC, the agency with primary responsibility for inplenmenting
this mandate through regulations, finalized its regulation in My
1993, which applied to all FDI C+nsured banks and thrifts. The
FDI C*s regul ati on applied these requirenents to depository
institutions with total assets of $500 million or nore. Subsequently
in February 1996, the FDI C approved anendnents to its rules
i npl ementing section 112 that were largely required by the Riegle
Communi ty Devel opnment and Regul atory | nprovenent Act of 1994. These
anendnent s expand opportunities for holding conpanies to file a
single report covering nultiple subsidiary banking organizati ons,
conformthe rule*s references to the Federal Reserve*s Regul ation O,
and make ot her technical revisions.
The Board has joint rulemaking authority with the other banking
agenci es regardi ng the enforcenent provisions of section 112. The
Board and the other agencies will issue a notice of proposed
rul emaki ng for public comment when interagency agreenent is reached.

TIMETABLE: ACTION DATE FR CITE
Board may consi der anendnents to 04/ 00/ 98
Regul ations H and Y by

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
M chael Starr
Seni or Attorney
Di vi si on of Banking Supervision and Regul ati on
202 452-5874

RIN: 7100-AB39
°



3
TITLE:

Regul ation: T--Credit by Brokers and Deal ers; Regul ation: U--
Credit by Banks; and Regul ation: X--Borrowers of Securities
Credit (Docker Number: R-0995)

LEGAL AUTHORITY:
15 USC 78G Securities Exchange Act of 1934, as anended

CFR CITATION:
12 CFR 220
12 CFR 221
12 CFR 224

ABSTRACT:
As part of the regular review of its regulations and in accordance
with requirenments of section 303 of the Riegle Community
Devel opnent and Regul atory | nprovenent Act of 1994, the Board is
conducting a review of its margin regulations. In order to
conplete this review, the Board approved issuing for public
comment an advance notice of proposed rul emaki ng and request for
coment in Decenber 1997 (63 FR 2840, January 16, 1998). The
advance notice highlights issues raised by conmmenters 1 n response
to previous requests for comment that had not been addressed by
the Board in the course of its periodic review It also provides
an opportunity to further harnonize the treatnent of bank and
nonbank | enders under the revised Regul ation U adopted by the
Board at the sanme tine as the advance notice. The advance notice
al so invites cooment on all areas of the regul ations. Foll ow ng
review of the public coments, the Board is expected to take
further action within the next six nonths.

TIMETABLE: ACTION DATE FR CITE
Board requested comment 01/ 16/ 98 63 FR 2840
Further Board action by 08/ 00/ 98

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Scott Hol z
Seni or Attorney
Legal Division
202 452- 2966



4.
TITLE:
Regul ation: DD--Truth in Savings

LEGAL AUTHORITY:
12 USC 4301 et seq

CFR CITATION:
12 CFR 230

ABSTRACT:
Sections 261 to 275 of the Federal Deposit |nsurance Corporation
| mprovenent Act of 1991 require depository institutions to provide a
schedul e of terns, rates, and fees for deposit accounts offered by
the institution. The |aw al so sets forth rules for advertisenents
for deposit accounts.
I n Septenber 1996, the Congress anended the Truth in Savings Act as
a part of the Economc G owh and Regul at ory Paperwork Reduction Act
of 1996. The anendnents repeal the definition of "indoor |obby
sign," elimnate any disclosure requirenents for nonrenewing tine
accounts with ternms | ess than 30 days, and exenpt certain credit
unions fromcoverage. Wthin the next two nonths, the Board is
expected to consider proposing for public coment anmendnents to
i npl ement the statutory changes. It is not expected that there wll

be a significant econom c inpact on small institutions.
TIMETABLE: ACTION DATE FR CITE
Board i s expected to request comrent by 04/ 00/ 98

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Jane Ahrens
Seni or Attorney
Di vi sion of Consunmer and Conmunity Affairs
202 4523667

RIN: 7100-AC34



5.
TITLE:
Section 303 Reqgul atory Review and Section 610 Review

LEGAL AUTHORITY:
12 USC 4803 (a) (1)
5 USC 610

CFR CITATION:
12 CFR ch 11

ABSTRACT:
In response to the requirenents of section 303 of the Riegle
Communi ty Devel opment and Regul atory | nprovenent Act of 1994, the
Board is reviewing its regulations for purposes of streamnining,
i nproving efficiency, reducing unnecessary costs, and renoving
i nconsi stenci es and out noded/ duplicative requirements. The Board is
al so working jointly with the ot her banking agencies to make uniform
regul ati ons and gui delines inplenenting common statutory and
supervisory policies. Aregulatory review tinetable was published in
t he Federal Register in Cctober 1995 (60 FR 53546, October 16,
1882). A progress report was sent to the Congress in Septenber
1
Itens bel ow are al so being reviewed by the Board in accordance with
the periodic review requirenents of section 610(c) of the Regul atory
Flexibility Act.
Wthin the next twelve nonths, it is expected that the Board w |
seek public coment during the course of the reviews of the
foll ow ng regul ati ons/ policy statenments/other regul atory gui dance.
Revigms al ready proposed for public comment appear el sewhere in the
Agenda.

Regulation B, Equal Credit Opportunity.

Regulation C, Hone Mrtgage Di scl osure.

Regulations H and Y, Appendi ces, Capital Adequacy Cui delines.
Regulation Z, Truth in Lendi ng.

Regulation DD, Truth in Savings.

TIMETABLE: ACTION DATE FR CITE
Board action expected during the next 04/ 00/ 99
twel ve nont hs

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: Undeterm ned

AGENCY CONTACT:
Barbara R Low ey
Associ ate Secretary
Ofice of the Secretary
202 452-3742

RIN: 7100- ACO9



Section 2
Final Rule Stage



6

TITLE:

Regul ation: B--Equal Credit Opportunity (Docket Nunber: R-0978)

LEGAL AUTHORITY:

CFR

15 USC 1691

CITATION:
12 CFR 202

ABSTRACT:

TIM

EFF

AGE

RIN:

Regul ation B requires creditors to provide a consunmer with a notice
of action taken if an application for credit is denied, an account
is termnated, or the terns of an account are unfavorably changed.
The Fair Credit Reporting Act (FCRA) requires creditors that take
adverse action agal nst a consuner, such as denying an application
for credit, to provide the consuner with certain disclosures if the
action is based on a credit report provided by a consuner reporting
agency or information obtained froma third party. Creditors have
the option of including the FCRA disclosures with the notice of
action taken required under Regul ation B; Appendix C to Regul ation
B provides nodel forns that conbine the current FCRA and Equal
Credit Opportunity Act disclosures.

The Econom ¢ G ow h and Regul atory Paperwork Reduction Act of

1996 made extensive changes to the FCRA, including a requirenent
that additional disclosures be given to consuners who are denied
credit. In July 1997, the Board requested public comrent on
proposed changes to the FCRA portion of Regul ation B*s nodel forns
C-1 through CGS and to the general instructions for these fornms (62
FR 37166, July 11, 1997). Follow ng review of the public coments,
the Board is expected to adopt final anended nodel fornms within the
next two nonths to ease conpliance for creditors that choose to use
the fornms. The proposals are not expected to have a significant
econom c inpact on small entities.

ETABLE: ACTION DATE FR CITE
Board request ed conment 07/11/97 62 FR 37166
Further Board action by 04/ 00/ 98

ECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

NCY CONTACT:

Jane Gel

Seni or Attorney

Federal Reserve System

Di vi sion of Consunmer and Conmunity Affairs
202 452- 3667

7100- AC35

10



7

TITLE:
Regul ati on: D--Reserve Requirenments of Depository Institutions
(Docket Nunbers: R-0929 and R-0956)

LEGAL AUTHORITY:
12 USC 248(a)
12 USC 248(c)
12 USC 371a
12 USC 461
12 USC 601
12 USC 611
12 USC 3105

CFR CITATION:
12 CFR 208

ABSTRACT:
In June 1996, as part of its regulatory revi ew process nmandated by
section 303 of the R egle Community Devel opnent and Regul atory
| nprovenent Act of 1994, the Board approved issuing for public
coment a proposal to anend Regulation D in order to reduce burden
and sinplify and update regulatory requirements (61 FR 30545, June
17, 1996). In general, the proposal would delete transitional rules
relating to the expansion of reserve requirenments to nonnenber
depository institutions, the authorization of NOWaccounts
n?}ionmjde, and other matters that no | onger have a significant
ef fect.
I n Decenber 1996, follow ng review of the public coments, the
Board adopted the revisions substantially as proposed (61 FR 69020,
Decenber 31, 1996).
At the sane tinme, the Board issued for public comment a proposed
rule that would revise and clarify the definition of “savings
deposit” consistent with comments received in connection with the
Board*s June proposal and woul d make conform ng changes to the
definition of “transaction account” (61 FR 96054, Decenber 31,
1996). It is not expected that the proposal will have a significant
adverse inpact upon a substantial nunber of small entities.
Fol 1l owi ng review of the public coments, the Board is expected to
take further action within the next four nonths.

TIMETABLE: ACTION DATE FR CITE
Board requested coment 06/ 17/ 96 61 FR 30545
Board adopted June 1996 proposal 12/ 31/ 96 61 FR 69020
Board requested coment on additional 12/ 31/ 96 61 FR 69054

pr oposal
Further Board action by 07/ 00/ 98

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Ri ck Heyke
Staff Attorney
Legal D vision
202 4523688

RIN: 7100-AC11

11



8.
TITLE:

Regul ation: D--Reserve Requirements of Depository Institutions
(Docket Nunber: R-0988)

LEGAL AUTHORITY:
12 USC 461

CFR CITATION:
12 CFR 4

ABSTRACT:
I n Novenber 1997, the Board approved issuing for public comrent a
proposal to nove fromthe current system of contenporaneous reserve
mai nt enance for institutions that are weekly reporters to a system
under which reserves are maintained on a | agged basis by such
institutions (62 FR 60671, Novenber 12, 1997). Under a | agged
mai nt enance system the reserve mai ntenance period for a weekly
reporter will begin 30 days after the beginning of a reserve
conputation period. Under the current system the reserve
mai nt enance period begins two days after the beginning of the
conput ation period. The Board is considering this action to inprove
the ability of the Federal Reserve to estimate accurately the need
for reserves on a tinely basis to ensure greater effectiveness of
t he Federal Reserve*s open market operations. The proposal wll
affect only those institutions that are weekly deposit reporters,
whi ch generally include depository institutions that have total
deposits of $75 mllion or greater, as these are the only
institutions currently required to maintain contenporaneous
reserves on a contenporaneous basis. For those institutions that
are weekly reporters, the proposed anendnents generally woul d
sinplify conpliance with reserve requirenents for these
institutions. The proposal is not expected to have a significant

econom c inpact on small institutions. Follow ng review of the
public comments, the Board is expected to take further action by
m d- year.

TIMETABLE: ACTION DATE FR CITE
Board requested conment 11/12/97 62 FR 60671
Further Board action by 06/ 00/ 98

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Aiver Ireland
Associ ate General Counse
Legal Division
202 452-3625

12



9.
TITLE:

Regul ation: E--Electronic Fund Transfers (Docket Nunber:
R—0919)

LEGAL AUTHORITY:
15 USC 1693 et seq

CFR CITATION:
12 CFR 205

ABSTRACT:
In May 1996, the Board issued for public comrent proposed
anendnents to Regul ation E inposing nodified requirenents on
stored-val ue products in systens that track individual
transactions, cards, or consuners and providing an exenption for
cards on which a maxi mum val ue of $100 can be stored (61 FR 19696,
May 2, 1996).
The Board al so proposed extending the error-resolution time limts
for new accounts and permtting electronic conmunications to
substitute generally for oral or witten disclosures,
docunent ati on, and notices required under Regul ation E
The proposals are part of the Board*s overall review of its
regul ations as required by section 303 of the Riegle Comunity
Devel opnent and Regul atory | nprovenent Act of 1994. It is not
expected that the proposals would have a significant economc
i npact on small institutions. Follow ng review of the public
coments, the Board is expected to take further action within the
next two nonths on the proposals to extend the error—esol ution
time limts and to permt el ectronic communications to substitute
for certain requirenents under Regulation E. It is anticipated that
the Board will take further action by year-end on the stored-val ue
card anmendnent .

TIMETABLE: ACTION DATE FR CITE
Board requested comment 05/02/96 61 FR 19696
Furt her Board action by 04/ 00/ 98

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
John C. Wbod
Seni or Attorney
Di vi sion of Consunmer and Conmunity Affairs
202 4522412

RIN: 7100-AC06

13



10.
TITLE:

Regul ation: H--Menbership of State Banking Institutions in the
Federal Reserve System (Docket Nunber: R-0950)

LEGAL AUTHORITY:
12 USC 36
12 USC 248(a)
12 USC 248(c)
12 USC 321 to 338a
12 UsC 371d
12 USC 461
12 USC 481 to 486
12 USC 601
12 USC 611
12 USC 1814
12 USC 1818
12 USC 1823(j)
12 USC 1828(0)
12 USC 18310
12 USC 1831p—+

CFR CITATION:
12 CFR 208

ABSTRACT:
| n Decenber 1996, the Board, the Federal Deposit |nsurance
Corporation, and the Ofice of the Conptroller of the Currency
jointly published for comment a proposed regul ati on establishing a
prof essional qualification programfor banks that engage in retai
recommendati ons and sales of certain securities using their own
enpl oyees (61 FR 68824, Decenber 30, 1996). The proposed regul ation
wi |l establish qualification testing, registration, and conti nuing
education requirenents for bank enpl oyees that act in the capacity
of bank securities representatives. The proposed requirenents wl |
be based on the professional qualification rules of the securities
self-regulatory organizations. It is not anticipated that the
proposal will have a significant econom c inpact on a substanti al
nunmper of small banks.
Foll ow ng review of the public comments and coordination with ot her
agencies, the Board is expected to take further action within the
next two nonths.

TIMETABLE: ACTION DATE FR CITE
Board requested coment 12/30/96 61 FR 68824
Furt her Board action by 04/ 00/ 98

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Angel a Desnond
Seni or Counsel
Di vi sion of Banking Supervision and Regul ati on
202 4522781

RIN: 7100-AC14

14



11.

TITLE:
Regul ation: H--Menbership of State Banking Institutions in the
Eederag Reserve System (Docket Nunber: R-0964) (Section 610
evi e

LEGAL AUTHORITY:
12 USC 24
12 USC 36
12 USC 248(a)
12 USC 248(c)
12 USC 321 to 338a
12 USC 481 to 486
12 USC 601
12 USC 611
12 USC 1814
12 USC 1816
12 USC 1818
12 USC 1820(d) (9)
12 USC 1823(j)
12 USC 1828(0)
12 USC 1831(0)

CFR CITATION:
12 CFR 208

ABSTRACT:
In March 1997, the Board issued for public coment proposed
amendnents to Subpart A of Regul ation H regarding the general
provi sions for menbership in the Federal Reserve System and Subpart
E, Interpretations of Regulation H (62 FR 15272, March 31, 1997).
The proposed anendnents reduce regul atory burden and sinplify and
update requirenments of Regulation H
The amended Subpart A of Regulation Hwll, when fully effective,
repl ace the existing Subpart Ainits entirety; it will also
el 1mnate several obsolete interpretations. Al so, as part of the
revisions, the Board is rescinding Regulation P, Security
Procedures, and incorporating its provisions into Regulation H
(Docket Nunber R-0965). The proposal to noderni ze Subpart A of
Regul ation His in accordance wth the Board*s inplenentation of
section 610(c) of the Regulatory Flexibility Act as well as the
Board*s review of regul ati ons under section 303 of the Riegle
Communi ty Devel opnent and Regul atory | nprovenent Act of 1994. It is
expected that the proposed changes wll reduce the tinme and costs
associated wth conplying with Regulation H, thereby inproving the
ability of small organizations to conduct business on a nore cost-
efficient basis.
Fol |l owi ng review of the public coments, the Board is expected to
take further action within the next two nonths.

TIMETABLE: ACTION DATE FR CITE
Board requested conment on 03/ 31/ 97 62 FR 15272
Regul ations H and P
Further Board action by 04/ 00/ 98

15



TITLE:

Regul ation: H--Menbership of State Banking Institutions in the
Federal Reserve System (Docket Nunber: R-0964)

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Jean Anderson
Staff Attorney
Legal Division
202 542-3707

RIN: 7100- AC37

16



12.

TITLE:
Regul ation: H--Menbership of State Banking Institutions in the
Federal Reserve System and Regul ation: Y--Bank Hol di ng
Conmpani es and Change in Bank Control (Docket Nunber: R-0930)

LEGAL AUTHORITY:
12 USC 36
12 USC 248(a)
12 USC 248(c)
12 USC 321 to 338a
12 UsC 371d
12 USC 461
12 USC 481 to 486
12 USC 601
12 USC 611
12 USC 1814
12 USC 1823(j)
12 USC 1828(0)
12 USC 1831(0)
12 USC 1831p-|
12 USC 3105

CFR CITATION:
12 CFR 208 app A

ABSTRACT:
I n August 1996, the Board issued for public comment a proposal to
revise the risk-based capital treatnment for certain collateralized
transactions (61 FR 42565, August 16, 1996). Under the Board*s
exi sting risk-based capital treatnment, the portion of a transaction
that is supported by qualifying collateral (that is, cash or OECD
government securities) is risk-weighted at 20
percent. Transactions that are tally supported by collateral with a
positive margin may be eligible for a zero percent risk weight.
CGenerally, the proposal would permt a portion of a transaction
that is fully supported with a positive margin of collateral to be
eligible for a zero percent risk weight. The portion that is to be
continuously collateralized nust be specified by the parties.
Thi s proposal was devel oped on an interagency basis and, if
adopted, would elimnate one of the substantive differences anong
the agencies with regard to the risk-based capital treatnent for
collateralized transactions. It would inplenent part of the Riegle
Communi ty Devel opnment and Regul atory | nprovenent Act of 1994, which
requires the agencies to make uniformregul ati ons and gui del i nes
i npl ementi ng common supervisory policies. The effect of the
proposal would be to allowinstitutions to hold | ess capital for
certain collateralized transactions. It is not expected to have a
significant econom c inpact on a substantial nunber of snall
entities.
Fol |l owi ng review of the public coments, the Board is expected to
take further action by md-year.

TIMETABLE: ACTION DATE FR CITE
Board requested comment 08/ 16/ 96 61 FR 42565
Furt her Board action by 06/ 00/ 98

17



TITLE:

Regul ation: H-- Menbership of State Banking Institutions in the
Federal Reserve System and Regul ation: Y--Bank Hol di ng
Conpani es and Change in Bank Control (Docket Number: R-0930)

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Bar bara Bouchard
Manager
Di vi sion of Banking Supervision and Regul ati on
202 452-3072

RIN: 7100-Ad 3

18



13.

TITLE:
Regul ation: H--Menbership of State Banking Institutions in the
Federal Reserve System and Regul ation: Y--Bank Hol di ng
Conmpani es and Change in Bank Control (Docket Nunber: R-0976)

LEGAL AUTHORITY:
12 USC 24
12 USC 36
12 USC 92(a)
12 USC 93(a)
12 USC 248(a)
12 USC 248(c)
12 USC 321 to 338a
12 UsC 371d
12 USC 461
12 USC 481 to 486
12 USC 601
12 USC 611
12 USC 1814
12 USC 1816
12 USC 1818

CFR CITATION:
12 CFR 208
12 CFR 225

ABSTRACT:
In July 1997, the Board approved issuing for public coment a
proposal to revise the risk-based and Tier 1 | everage capital
adequacy gui delines for state nmenber banks and bank hol di ng
conpani es to address the treatnent of servicing assets on both
nort gage assets and financial assets other than nortgages (non-
nort gages) (62 FR 42006, August 4, 1997). The proposed rul e was
devel oped in response to a recent Financial Accounting Standards
Board accounting standard that affects servicing assets; that is,
St atenent of Financial Accounting Standards No. 125, “Accounting
For Transfers and Servicing of Financial Assets and Extingui shnents
of Liabilities” issued in June 1996. Under this proposed rule, the
limtation on the anount of nortgage servicing assets (and
purchased credit card relationships) that can be recogni zed as a
percent of Tier 1 capital would be increased from50 to 100
percent. Also, all non-nortgage servicing assets would be fully
deducted from T Tier 1 capital. This proposal is a joint proposal of
the Board, the Federal Deposit |Insurance Corporation, the Ofice of
the Conptroller of the Currency, and the O fice of Thrift
Super vi si on.
It is not anticipated that the proposal will have a significant
econom ¢ i npact on a substantial nunber of small entities subject
to the Board*s regul ation. Follow ng review of the public comments,
the Board and t he other banking agencies are expected to take
further action by m d-year.

TIMETABLE: ACTION DATE FR CITE
Board requested comment 08/ 04/ 97 62 FR 42006
Further Board action by 06/ 00/ 98

19



TITLE:

Regul ation: H--Menbership of State Banking Institutions in the
Federal Reserve System and Regul ation: Y--Bank Hol di ng
Conmpani es and Change in Bank Control (Docket Nunber: R-0976)

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Arleen Lustig
Supervi sory Fi nanci al Anal yst

Di vi sion of Banking Supervision and Regul ati on
202 452-2987

RIN: 7100- AC38

20



14.

TITLE:
Regul ation: H-- Menbership of State Banking Institutions in the
Federal Reserve System and Regul ation: Y--Bank Hol di ng
Conmpani es and Change in Bank Control (Docket Nunber: R-0985)

LEGAL AUTHORITY:
12 USC 36
12 USC 248(a)
12 USC 248(c)
12 USC 321- 338
12 USC 371d
12 USC 461
12 USC 481- 486
12 USC 601
12 USC 611
12 USC 1814
12 USC 1817(j) (13)
12 USC 1818
12 USC 1823(j)
12 USC 1828(0)
12 USC 18310

CFR CITATION:
12 CFR 208 app A
12 CFR 225 app A

ABSTRACT:
In May 1994, the Board issued for public coment two proposals on
the capital treatnent of recourse arrangenents and direct credit
substitutes. The first proposal (1) formally defines recourse and
direct credit substitutes, (2) reduces the risk-based capital
charge for |l owlevel recourse arrangenents to the maxi num anount of
possi bl e | oss under the recourse obligation up to the effective
capital charge, and (3) requires the sane risk-based capital charge
for first-loss direct credit substitutes as is currently applied to
recourse transactions (59 FR 27115, May 25, 1994). The second
proposal , an advance notice of proposed rul emaki ng, sought public
comrent on an approach to assessing risk-based capital on banking
organi zati ons* ri sk exposures associated with certain asset
securitizations. Under this approach, the capital charge would be
based upon the relative risk of |oss.
Subsequent to the issuance of this proposal, the Board issued a
regulation limting the anount of risk-based capital an insured
depository institution is required to hold for assets transferred
Wi th recourse to the maxi num anount of recourse for which the
inst;tution is contractually liable (60 FR 8177, February 13,
1995) .
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TITLE:
Regul ation: H-- Menbership of State Banking Institutions in the
Federal Reserve System and Regul ation: Y--Bank Hol di ng
Conmpani es and Change in Bank Control (Docket Nunber: R-0985)

ABSTRACT CONT:
I n Novenber 1997, the Board requested public comment on a revised
proposal that sets forth the definitions and capital treatnents
di scussed above (62 FR 59944, Novenber 5, 1997). In addition, the
proposal requests conment on several alternative approaches to
assessing capital against asset securitizations including the use
of internal bank information.
Smal | entities would be affected by the final rule and the two
proposals only to the extent that they engage in extending recourse
arrangenents and direct credit substitutes or purchasing asset-
backed securities. It is not expected that the proposals wll have
a significant economc inpact on small institutions. Foll ow ng
review of the public coments, the Board is expected to take
further action within the next four nonths.

TIMETABLE: ACTION DATE FR CITE
Board requested comment 05/ 25/ 94 59 FR 27115
Board adopted one aspect of the proposal 02/ 13/ 95 60 FR 8177
Board requested comment 11/ 05/ 97 62 FR 59944
Furt her Board action by 07/ 00/ 98

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Thomas R Boem o
Seni or Supervisory Financi al Anal yst
Di vi si on of Banking Supervision and Regul ati on
202 452-2982

RIN: 7100- AB77
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15.

TITLE:
Regul ation: H--Menbership of State Banking Institutions in the
Federal Reserve System and Regul ation: Y--Bank Hol di ng
Conmpani es and Change in Bank Control (Docket No: R-0947 & R-0948)

LEGAL AUTHORITY:
12 USC 36
12 USC 248(a)
12 USC 248(c)
12 USC 321 to 338a
12 UsC 371d
12 USC 461
12 USC 481 to 486
12 USC 601
12 USC 611
12 USC 1814
12 USC 1816
12 USC 1818
12 USC 1823(j)
12 USC 1828(0)
12 USC 18310

CFR CITATION:
12 CFR 208 app A
12 CFR 208 app B
12 CFR 225 app A
12 CFR 225 app D

ABSTRACT:
In Cctober 1997, the Board issued for public conment proposals to
revi se the Federal Reserve*s risk-based capital treatnent for
junior liens on 1- to 4-famly residential properties and for
Investnments in mutual funds (62 FR 55686, OCctober 27, 1997). The
proposal s also sinplify the Federal Reserve*s | everage capital
gui del i nes for banks and nake the | everage capital guidelines for
bank hol di ng conpani es consistent with the definition of a well-
capi talized bank hol di ng conpany.
The proposals were issued on an interagency basis as part of the
efforts under Section 303 of the R egle Community Devel opnent and
Regul atory I nprovenent Act of 1994 to make interagency guidelines
uni form Follow ng review of the public comments, the agencies
expect to issue final anendnents by m d-year. The proposed changes
wi |l not have a significant economc inpact on a substantial nunber
of small entities subject to the Board*s regul ation.

TIMETABLE: ACTION DATE FR CITE
Board requested coment 10/ 27/ 97 62 FR 55686
Furt her Board action by 06/ 00/ 98

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Bar bara Bouchard
Manager
Di vi sion of Banking Supervision and Regul ati on
202 452-3072

RIN: 7100- AC29
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16.

TITLE:
Regul ation: H--Menbership of State Banking Institutions in the
Federal Reserve System and Regul ation: Y--Bank Hol di ng
Conmpani es and Change in Bank Control (Docket Nunber: R-0982)

LEGAL AUTHORITY:
12 USC 36
12 USC 248(a)
12 USC 248(c)
12 USC 321 to 338a
12 UsC 371d
12 USC 461
12 USC 481 to 486
12 USC 601
12 USC 611
12 USC 1814
12 USC 1816
12 USC 1818
12 USC 1823(j)
12 USC 1828(0)
12 USC 18310

CFR CITATION:
12 CFR 208 app A
12 CFR 225 app A

ABSTRACT:
In Cctober 1997, as part of a joint interagency proposal, the Board
requested public comment on revisions to the Federal Reserve*s
ri sk-based capital guidelines to permt certain revaluation gains
on equity securities in Tier 2 capital (62 FR 55682 Cctober 27,
1997). Under the proposal an institution would be permtted to
include in Tier 2 capital up to 45 percent of its unrealized
reval uation gains on prudently valued equity securities. This
treatnment is consistent with the Basle Accord. Follow ng review of
the public comrents, the Board is expected to take further action
by md-year. It is not expected that the proposal, if adopted as a
final rule, would have a significant econom c inpact on a
substantial nunber of small entities subject to the Board*s
regul ati on.

TIMETABLE: ACTION DATE FR CITE
Board requested comment 10/ 27/ 97 62 FR 55682
Furt her Board action by 06/ 00/ 98

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Bar bara Bouchard
Manager
Di vi si on of Banking Supervision and Regul ati on
202 452-3072

RIN: 7100- AC39
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17.

TITLE:
Regul ation: | --1ssue and Cancell ation of Capital Stock of
Federag Reserve Banks (Docket Nunber: R-0966) (Section 610
Revi e

LEGAL AUTHORITY:
12 USC 222
12 USC 282
12 USC 286 to 288
12 USC 321
12 USC 323
12 USC 327 to 328
12 USC 333

CFR CITATION:
12 CFR 209

ABSTRACT:
In March 1997, the Board issued for public coment proposed
amendnents to Regulation | to reduce regulatory burden and sinplify
and update the regulation (62 FR 15297, March 31, 1997). The
proposals are a part of the Board*s overall review of Its
regul ati ons under section 303 of the Ri egle Community Devel opnent
and Regul atory | nprovenent Act of 1994 as well as the Board*s
i npl enentation of section 610(c) of the Regulatory Flexibility Act.
In general, the anendnents condense the regulation and reflect the
repl acenent of share certificates by a book-entry system The
proposal also codifies Board and staff interpretations. Finally,
the anendnents del ete references to specific obsolete fornms or
forms which no | onger have the sane identification nunbers.
The proposal would apply to all Federal Reserve Banks and nenber
banks regardl ess of size and woul d be burden-reduci ng. Therefore,
t he proposal would not havea significant adverse econom c inpact on
a substantial nunber of small entities. Follow ng review of the
public comments, the Board is expected to take further action
within the next two nonths.

TIMETABLE: ACTION DATE FR CITE
Board request ed conment 03/31/97 62 FR 15297
Further Board action by 04/ 00/ 98

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Ri ck Heyke
Staff Attorney
Legal Division
202 452- 3688

RIN:z 7100- AC4AO
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18.
TITLE:

Regul ation: K--International Banking Operations (Docket Nunber:
R- 0994)

LEGAL AUTHORITY:
12 USC 221 et seq
12 USC 248(i)
12 USC 248(k)
12 USC 1818
12 USC 1835a
12 USC 1841 et seq
12 USC 3101 et seq
12 USC 3109 et seq

CFR CITATION:
12 CFR 211

ABSTRACT:
I n Decenber 1997, consistent with section 303 of the R egle
Communi ty Devel opnent and Regul atory | nprovenent Act of 1994 and
the International Banking Act of 1978, the Board has revi ewed and
proposed for public comment a nunber of changes to Regul ation K
whi ch governs international banking operations (62 FR 68424,
Decenber 31, 1997). Subpart A of Regul ation K governs the foreign
investnments and activities of all nenber banks. The proposed
anendnents include streamined foreign branching procedures for
U. S. banking organi zations, authorization of expanded activities
in foreign branches of U S. banks, and expansion of the authority
of U.S. banking organi zations to engage in equity dealing and
underwriting and to nmake venture capital investnents outside the
United States. Subpart B of Regul ation K governs the U S
activities of forelgn banking organi zati ons. The proposed
amendnent s i nclude revisions ainmed at streanmining the
applications procedures applicable to foreign banks seeking to
expand operations in the United States, changes to provisions
regarding the qualification of certain foreign banking
organi zations for exenption fromthe nonbanki ng prohibitions of
section 4 of the Bank Hol di ng Conpany Act, and inplenentation of
provi sions of the Riegle-Neal Interstate Banking and Branching
Efficiency Act of 1994 that affect foreign banks. In addition, a
nunber of technical and clarifying anendnents to subparts A and B
as well as subpart C that governs export trading conpanies, and
certain amendnents to the Board*s Rul es Regardi ng Del egati on of
Aut hority have been proposed.
The proposed anendnents are not expected to have a significant
econom c i npact on a substantial nunber of small entities.
Fol |l owi ng review of the public coments, the Board is expected to
take further action within the next six nonths.

TIMETABLE: ACTION DATE FR CITE
Board request ed conment 12/ 31/97 62 FR 68424
Further Board action by 08/ 00/ 98
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TITLE:
Regul ation: K--International Banking Operations (Docket Nunber:
R- 0994)

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Kat hl een M O*Day
Associ ate CGeneral Counsel
Legal Division
202 452-3786
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19.

TITLE:
Regul ation: Y--Bank Hol di ng Conpani es and Change in Bank Contr ol
(Docket Nunber: R-0990)

LEGAL AUTHORITY:
12 USC 1817(j) (13)
12 USC 1818
12 USC 18280
12 USC 1831i
12 USC 1831p-|
12 USC 1843 (c) (8)
12 USC 1844 (b)

12 USC 1972(1)
12 USC 3106

12 USC 3108

12 USC 3310

12 USC 3331-3351
12 USC 3907

12 USC 3909

CFR CITATION:
12 CFR 225

ABSTRACT:
I n Decenber 1997, the Board approved issuing for public comrent a
proposal to exenpt any transaction involving the underwiting or
deal i ng of nortgage-backed securities fromthe Board*s apprai sal
requi renents (62 FR 64997, Decenber 9, 1997). This anendnent woul d
permt a nonbank subsidiary of a bank hol di ng conpany engaged in
underwriting and dealing in securities (a so-called section 20
subsidiary) to underwite and deal in nortgage-backed securities
W t hout denonstrating that the | oans underlying the securities are
supported by appraisals that neet the Board*s apprai sal
requi renents. As the proposal notes, the Board believes the public
rating or due diligence that the market requires for nortgage-
backed securities provides information that is at |east as
sufficient for assessing risks as new appraisals for the underlying
| oans. The Board proposed this anmendnent to address concerns ral sed
by bank hol di ng conpani es regarding the inability of section 20
subsidiaries to actively participate in the commercial nortgage-
backed securities market due to the appraisal restrictions of
subpart G
It 1s not anticipated that the proposal will have a significant
econom ¢ i npact on a substantial nunber of small entities subject
to the Board*s regul ation. Follow ng review of the public comments,
the Board is expected to take further action within the next three

nont hs.

TIMETABLE: ACTION DATE FR CITE
Board requested comment 12/ 09/ 97 62 FR 64997
Further action by 05/ 00/ 98

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Deneen Donnl ey- Evans
Att or ney
Legal Division
202 736-5567
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20.

TITLE:
Regul ation: DD--Truth in Savings (Docket Nunmbers: R-0836 and
R—0869)

LEGAL AUTHORITY:
12 USC 4301 et seq

CFR CITATION:
12 CFR 230

ABSTRACT:
Sections 261 to 275 of the Federal Deposit |nsurance Corporation
| mprovenent Act of 1991 require depository institutions to provide
a schedul e of terns, rates, and fees for deposit accounts offered
by the institution. The |l aw also sets forth rules for
advertisenments for deposit accounts.
In January 1995, the Board issued for public comment proposed
amendnents to Regul ation DD that woul d produce an annual percentage
yield (APY) that reflects the timng of interest paynents as well
as the timng of conpoundi ng. The proposal also solicits comment on
an alternative nmethod of calculating the APY (an internal rate of
return fornmula) (60 FR 5142, January 26, 1995). The January 1995
proposal is an outgrowh of a May 1994 proposal that woul d have
affected institutions* conpounding and crediting practices in
addition to changing the APY (59 FR 24378, May 11, 1994). The Board
al so adopted in January 1995 an interimrule that permts
institutions and deposit brokers advertising nonconpounding nulti -
year time accounts that require interest payouts at |east annually
to disclose an APY equal to the interest rate (60 FR 5128, January
26, 1995; Docket Nunber R-0836). Public comment on the approach was
solicited in a July 1994 notice extending the comment period for
the May 1994 proposal (59 FR 35271, July 11, 1994). The econonc
i npact on small 1nstitutions will depend upon the variety of
deposit products offered, the extent of the disclosures, and the
options for conpliance offered by the final rule.
Staff has reviewed the public coments and is expected to forward
the matter to the Board within the next two nonths.

TIMETABLE: ACTION DATE FR CITE
Board requested conment 05/ 11/ 94 59 FR 24378
Board extended comment peri od 07/ 11/ 94 59 FR 35271
Board adopted an interimrule 01/ 26/ 95 60 FR 5128
Board requested further coment 01/ 26/ 95 60 FR 5142
Further Board action by 04/ 00/ 98

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: Yes

AGENCY CONTACT:
Jane Ahrens
Seni or Attorney
Di vi sion of Consunmer and Conmunity Affairs
202 4523667

RIN:z 7100-AB80
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TITLE:

Policy Statenment on Privately Operated Miultilateral Settlenent
Systens (Docket Nunmber: R-0987)

LEGAL AUTHORITY:
12 USC 221 et seq

CFR CITATION:
00 CFR None

ABSTRACT:

I n Novenber 1997, the Board approved requesting comment on a
proposed policy statenment on privately operated nmultil ateral
settlenment systens to integrate current policy statenents and new
provi sions (62 FR 60713, Novenber 12, 1997). The policy would
require privately operated nultilateral settlement systens for U. S.
dol | ar paynents to address material credit, liquidity, operational,
| egal, and system c risks, thereby enhancing the safety and
soundness of the paynments system

The proposal was designed to mnimze regulatory burden on smal
arrangenments that do not raise material risks and would not have a
significant econom c inpact on a substantial nunber of snall
entities. Follow ng review of the public coments, the Board is
expected to take further action within the next four nonths.

TIMETABLE: ACTION DATE FR CITE
Board requested conment 11/ 12/ 97 62 FR 60713
Further Board action by 07/ 00/ 98

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Paul Bettge
Assi stant Director

Di vi sion of Reserve Bank Operations and Paynent Systens
202 452-3174
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22.
TITLE:

Rul es Regarding Availability of Information (Docket Number:
R0917)

LEGAL AUTHORITY:
5 USC 552
12 USC 248(1)
12 USC 248(k)
12 USC 321 et seq
12 USC 611 et seq
12 USC 1442
12 USC 1817 (a) (2
12 USC 1817 (a) (8
12 USC 1818(u)
12 USC 1818(v)
12 USC 1821(0)
12 USC 1821(t)
12 USC 1830
12 USC 1844
12 USC 1951 et seq

(A)

N N

CFR CITATION:
12 CFR 261

ABSTRACT:
In February 1996, the Board issued for public coment proposed
amendnents to its Rules Regarding Availability of Information (61
FR 7436, February 28, 1996). The proposed anmendnents, although
primarily technical in nature, are intended to inprove the Board*s
efficiency in processing requests for the disclosure of publicly
avail able information as well as confidential supervisory
information. It is not anticipated that the proposed anendnents
wi |l have a significant econom c inpact on a substantial nunber of
smal | entities subject to the regulation. In light of the passage
of tinme since the Board*s February 1996 proposal was issued for
public comment, the Board will nmake changes in that proposal based
on the comments received and will reissue revised proposed
anmendnents for further comment. The February 1996 proposal deals
primarily with the discretionary authority of the Board*s Ceneral
Counsel to produce information. These anmendnents are part of the
Board*s overall review of its regulations as required by section
303 of the R egle Community Devel opnment and Regul atory | nprovenent
Act of 1994. Further Board action on the remai nder of the
regul ation is expected md-year. In a separate action, the Board
recently inplenented anendnents to those subparts of the Board*s
Rul es Regarding Availability of Information that inplenment the
Freedom of Information Act and the El ectronic Freedom of
I nformation Act Amendnents of 1996 (62 FR 54356, Cctober 20, 1997).

TIMETABLE: ACTION DATE FR CITE
Board requested coment 02/ 28/ 96 61 FR 7436
Furt her Board action by 06/ 00/ 98
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TITLE:

Rul es Regarding Availability of Information (Docket Nunmber:
R0917)

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None
AGENCY CONTACT:

Karen Appel baum

Att or ney

Legal D vision

202 4523389

RIN: 7100-AC22
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TITLE:
Applicability of Sections 23A and 23B of the Federal Reserve Act to
Transacti ons Between a Menber Bank and its Subsidiaries
(Docket Number: R-0977)

LEGAL AUTHORITY:
12 USC 371c(b) (1) (E)

CFR CITATION:
12 CFR 250. 243

ABSTRACT:
Sections 23A and 23B of the Federal Reserve Act restrict the
ability of a nmenber bank to fund an affiliate through direct
i nvestnent, | oans, or other transactions. In July 1997, the Board
i ssued for public comment a proposal to apply sections 23A and 23B
to transactions between a nenber bank and any subsidiary that
engages in activities that are inpermssible for the bank itself
and that Congress has not previously exenpted from coverage by
section 23A (62 FR 37744, July 15, 1997). The proposed treatnent is
| argely consistent with the existing treatnment of these
subsidi aries by the other banking agenci es, which have applied
sections 23A and 23B in sone formto transacti ons between a bank
and such subsidiaries. The issuance of the regulations wll avoid
t he application of sections 23A and 23B on an ad hoc basis by
di fferent agencies, which could result in confusion and
i nconsi stenci es.
The proposal is not expected to have a significant econom c inpact
on a substantial nunber of small businesses. Follow ng review of
the public comments, the Board is expected to take further action
within the next two nonths.

TIMETABLE: ACTION DATE FR CITE
Board requested conment 07/ 15/ 97 62 FR 37744
Further Board action by 04/ 00/ 98

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Panela G Nardolilli
Seni or Attorney
Legal Division
202 452-3289

RIN: 7100- AC42
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TITLE:
Regul ation: B--Equal Credit Opportunity (Docket Nunmber: R-0955)

LEGAL AUTHORITY:
15 USC 1691 to 1691f

CFR CITATION:
12 CFR 202

ABSTRACT:
Section 2302 of the Econom ¢ G owth and Regul at ory Paperwor k
Reduction Act of 1996 (1996 Act) creates a legal privilege for
i nformati on devel oped by creditors through “self-tests” conducted
to determine the |l evel or effectiveness of creditor conpliance with
the Equal Credit Opportunity Act (ECOA), provided that appropriate
corrective action Is taken to address any possible violations that
may be discovered. Privileged informati on may not be obtained by a
gover nment agency for use in an exam nation or investigation
relating to fair |ending conpliance or by a governnent agency or
credit applicant in any civil proceeding in which a violation of
the ECOA 1 s all eged.
In January 1997, the Board issued for public comment regul ations,
including a definition of what constitutes a “self—test” (62 FR 56,
January 2, 1997). The proposed regul ati ons would define a “self-
test” as any program practice, or study that creates data or
factual information about the creditor*s conpliance with the ECOA
that is not available or derived fromloan files or other records
related to credit transactions. This includes but is not limted to
the practice of using fictitious |loan applicants (testers)
| n Decenber 1997, follow ng review of the public coments, the
Board adopted final revisions to Regulation B substantially as
proposed (62 FR 66412, Decenber 18, 1997). However, the |anguage
of the final rule was nodified to apply to self-testing for
conpliance wth any ECOA requirenent as inplenented by Regul ation
B. The proposal is not expected to have a significant econom c
i npact on small institutions.
The 1996 Act al so establishes a privilege for creditor self-testing
under the Fair Housing Act which is adm nistered by the Departnent
of Housing and Urban Devel opnent (HUD). As directed by the 1996
Act, the Board and HUD have issued substantially simlar
regul ati ons.

TIMETABLE: ACTION DATE FR CITE
Board requested conment 01/ 02/ 97 62 FR 56
Board adopted proposal 12/ 18/ 97 62 FR 66412

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Janes A M chael s
Seni or Attorney
Di vi sion of Consunmer and Conmunity Affairs
202 4523667

RIN: 7100-AC23
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25.
TITLE:

Regul ation: D--Reserve Requirenments of Depository Institutions
(Docket Nunber: R-0980)

LEGAL AUTHORITY:
12 USC 248(a)
12 USC 248(c)
12 USC 371a
12 USC 461
12 USC 601
12 USC 611
12 USC 3105

CFR CITATION:
12 CFR 204

ABSTRACT:
I n August 1997, the Board approved issuing for public conment
proposed anendnents to Regulation Dto allow U S. branches and
agenci es of foreign banks and Edge and Agreenent corporations to
choose whether to aggregate reserves on a nationwi de basis in a
singl e account at one Reserve Bank or to continue the current
practice of having separate accounts on a sanme-state/ same-District
basis (62 FR 42708, August 8, 1997). The anmendnents woul d al so
update and clarify the pass-through account rules in Regulation D
for all institutions. These anendnents would facilitate interstate
banking and elimnate certain restrictions applicable to pass-
t hrough accounts.
Fol | owi ng review of the public coments, the Board adopted a
revised version of its proposal (62 FR 59775, Novenber 5, 1997).
Under the final rule, U S. agencies and branches of foreign banks
and Edge and Agreenent Corporations will have a choice on how to
aggregate reserve bal ances, but all institutions, including
donmestic banks, will continue to file reports of deposits and ot her
reports at their |ocal Federal Reserve Banks. The anmendnents wl |
not have a significant econom c inpact on a substantial nunber of
smal | entities.

TIMETABLE: ACTION DATE FR CITE
Board requested conment 08/08/97 62 FR 42708
Board adopted final rule 11/05/97 62 FR 59775

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
St ephani e Martin
Seni or Attorney
Legal Division
202 452-3198

RIN: 7100- AC36
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TITLE:
Regul ation: C--Securities Credit by Persons O her than Banks,
Brokers, or Dealers; Regulation: T--Credit by Brokers and Deal ers;
Regul ation: U--Credit by Banks (Docket Number: R-0923)

LEGAL AUTHORITY:
15 USC 78g Securities Exchange Act of 1934, as anmended
15 USC 78w Securities Exchange Act of 1934, as anended

CFR CITATION:
12 CFR 207
12 CFR 220
12 CFR 221

ABSTRACT:
The Board is conducting a periodic review of its margin
regul ations. In May 1996, the Board approved requesting conent on
amendnents that would all ow broker-dealers to extend good-faith
credit on any non-equity security; allow transactions involving
non-equity securities to be effected in an account not subject to
the restrictions of Regulation T*s margin account; renove
restrictions on the ability of broker-dealers to calculate required
margin for non-equity securities on a “portfolio” basis; relax the
Board*s col |l ateral requirenents for the borrow ng and | endi ng of
securities; and exenpt from Regulation T any credit extended abroad
by a U S. broker-dealer on foreign securities to foreign persons
(61 FR 20399, May 6, 1996). The proposal al so sought conment on
whet her the Board shoul d expand the nunber of equity securities
eligible for | oan val ue under Regul ation T and whet her the Board
shoul d anmend Regulations C and Uto nodify their nethod for
determ ning which equity securities qualify as margin stock.
I n Decenber 1997, follow ng review of the public coments, the
Board took final action on this proposal (63 FR 2806, January 16,
1998). The anmendnents were adopted substantially as proposed with
t he exception of the borrowi ng and | ending securities under
Regul ation T and | oan value for equity securities under Regul ations
C, T, and U The Board anended Regulation T to elimnate the
collateral requirenents for the borrowi ng and | ending securities
and expanded the nunber of equity securities eligible for |oan
value to include all securities listed on the Nasdag Stock Market.
The Board anended Regulations C and Uto provide that the only
over-the-counter stocks that neet the definition of margin stock
are those that trade in the Nasdag Stock Mrket*s National Market
System The anendnents will allow the Board to cease publication of
its quarterly “List of Margi nable OTC Stocks” in 1999. The

amendnents wll not have a significant econom c inpact on a
substantial nunber of small |enders.

TIMETABLE: ACTION DATE FR CITE
Board requested comment 05/06/96 61 FR 20399
Board adopt ed proposal 01/16/98 63 FR 2806
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TITLE:

Regul ation: G--Securities Credit by Persons O her than Banks,
Brokers, or Dealers; Regulation: T--Credit by Brokers and Deal ers;
Regul ation: U--Credit by Banks (Docket Number: R-0923)

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Scott Hol z
Seni or Attorney
Legal Division
202 4522966

RIN: 7100-AC12
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TITLE:
Regul ation: G--Securities Credit by Persons O her than Banks,
Brokers, or Dealers; Regulation: T--Credit by Brokers and Deal ers;
Regul ation: U--Credit by Banks (Docket Number: R-0944)

LEGAL AUTHORITY:
15 USC 78g Securities Exchange Act of 1934, as anmended
15 USC 78w Securities Exchange Act of 1934, as anended

CFR CITATION:
12 CFR 207
12 CFR 220
12 CFR 221

ABSTRACT:
I n Novenber 1996, the Board requested public conmment on anmendnents
to Regulations G T, and Uto inplenment the National Securities
Mar kets | nprovenent Act of 1996 (NSM A) (61 FR 60168, Novenber 26,
1996). NSM A repeal ed section 8 (a) of the Securities Exchange Act
of 1934, and the proposed anmendnents woul d del ete provisions of the
regul ations that i1 nplenent section 8 (a). The Board al so sought
comment on whet her the repeal of section 8(a) elimnated the need
for the Board to naintain two separate regul ations (Regul ations G
and U) for |enders other than broker-dealers. NSMA al so
deregul ated |l ending to certain broker-deal ers. The proposed
amendnents woul d elimnate sone provisions covering |loans to
certain broker—deal ers and sought comment on whet her and how t he
Board coul d provide additional clarification as to which
br oker —deal ers are covered by this statutory deregul ation.
| n Decenber 1997, follow ng review of the public coments, the
Board took final action on this proposal (63 FR 2806, January 16,
1998). The anendnents concerning the repeal of section 8(a) of the
Securities Exchange Act of 1934 were adopted substantially as
proposed, and the Board anended Regul ation U to cover |enders
formerly subject to Regulation G thereby elimnating Regulation G
The Board adopt ed several nonexclusive “safe harbors” to help
identify which broker-dealers qualify for the deregul atory
treatnment specified in NSM A. The Board al so adopted techni cal
amendnents to Regulation X to reflect the elimnation of Regulation
G The anendnents will not have a significant econom c inpact on a

significant nunber of small |enders.

TIMETABLE: ACTION DATE FR CITE
Board requested comment 11/ 26/ 96 61 FR 60168
Board adopt ed proposal 01/ 16/ 98 63 FR 2806

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Scott Hol z
Seni or Attorney
Legal Division
202 4522966

RIN: 7100-AC27
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28.

TITLE:
Regul ation: H--Menbership of State Banking Institutions in the
Federal Reserve System and Regul ation: K--Internationa
Banki ng Operations (Docket Nunber: R-0962)

LEGAL AUTHORITY:
12 USC 1835a

CFR CITATION:
12 CFR 208
12 CFR 211

ABSTRACT:
Section 109 of the Riegle-Neal Interstate Banking and Branching
Efficiency Act of 1994 requires the federal banking agencies to
prescribe uniformregul ations to prohibit an out—ef-state bank from
using the authority provided by the act to engage in interstate
branching primarily for the purpose of deposit production. In March
1997, the Board issued for public conment a proposed rule to
i npl enment section 109 jointly wth the Federal Deposit |Insurance
Corporation and the Ofice of the Conptroller of the Currency (62
FR 12730, March 17, 1997). The proposed rules would prohibit the
use of interstate branches for deposit production and provide
gui delines for determ ning whether a bank is reasonably helping to
nmeet the needs of the communities served by interstate branches.
Fol |l owi ng review of the public coments, the Board adopted the
proposal substantially as proposed (62 FR 47728, Septenber 10,
1997). It is not anticipated that the final rule will have a
significant econom c inpact on a substantial nunber of snall
entities subject to regulation by the Board, as the rule affects
only banks that have branches in nore than one state, which are
primarily |arger banks.

TIMETABLE: ACTION DATE FR CITE
Board request ed conment 03/17/97 62 FR 12730
Board adopted proposal 09/10/97 62 FR 47728

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Robert D. Frierson
Assi st ant General Counsel
Legal D vision
202 4523711

RIN: 7100-AC28
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29.

TITLE:
Regul ation: H--Menbership of State Banking Institutions in the
Federal Reserve System and Regul ation: Y--Bank Hol di ng
Conmpani es and Change in Bank Contr ol

LEGAL AUTHORITY:
12 USC 1831n
12 USC 1833d

CFR CITATION:
12 CFR 208
12 CFR 225

ABSTRACT:
During 1992 and 1993, the Board*s staff consulted with the other
federal banking agencies regarding the inplenentation of section
121, the bank accounting requirenments, of the Federal Deposit
| nsurance Corporation |Inprovenent Act of 1991 (FDI Cl A). These
requi renents 1 nclude the inplenentation of disclosures of the fair-
mar ket val ue of assets, liabilities, and certain projects, which
may result in the revision of reporting requirenents for banks and
bank hol di ng conpani es. The accounting provisions of the Act do not
i ncl ude exenptions for small institutions. Thus, any changes to
regul ations and reporting requirenments would likely affect smaller
state nmenber banks.
The Federal Financial Institutions Exam nation Council (FFIEC)
request ed public coment on proposed reporting requirenents, and
the coment period expired on June 14, 1993. Furthernore, the FFIEC
proposed on March 9, 1994, new Call Report itens for derivative
Instrunments, including newinformation on their market val ues. The
coment period for this proposal expired on May 9, 1994, and the
FFI EC i ncl uded new i nformation about market val ues of derivative
instrunments in its Call Report requirenents for March 1995. Mar ket
val ue informati on about on- and off-bal ance—sheet fi nanci al
instrunments is also reported in the banks* annual financi al
statenents filed with the Board and the other federal banking
agencies pursuant to FDICI A section 112 (section 36 of the FD Act)
Furtger action to inplenment section 121 is not expected by the
Boar d.

TIMETABLE: ACTION DATE FR CITE
Further action is not expected 02/ 20/ 98

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Gerald A Edwards, Jr.
Assi stant Director
Di vi si on of Banki ng Supervision and Regul ati on
202 4522741

RIN: 7100-AB41
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30.

TITLE:
Regul ation: J--Collection of Checks and OQther Itens by Federal
Reserv? Banks and Funds Transfers through Fedw re (Docket Nunber:
R- 0972

LEGAL AUTHORITY:
12 USC 248(i)
12 USC 248(j )
12 USC 248(0)
12 USC 342
12 USC 360
12 USC 464
12 USC 4001 to 4010

CFR CITATION:
12 CFR 210

ABSTRACT:
Ef fective January 2, 1998, the Federal Reserve Banks will begin to
i npl ement a policy under which each chartered depository
institution may maintain only a single account with the Federal
Reserve. A single account will establish a single debtor-creditor
rel ati onshi p between each institution and a Federal Reserve Bank
and wi Il | make account nmanagenent nore efficient for banks with
interstate branches. In May 1997, the Board issued for public

comrent proposedanendnents to subpart A of Regulation J to conform

t he Federal Reserve check collection rules to the single account

structure (62 FR 27547, May 20, 1997). In Septenber 1997, follow ng

review of the public coments, the Board adopted the anmendnents
substantially as proposed (62 FR 48166, Septenber 15, 1997).Under
the final Regulation J anmendnents, all of an institution*s check
col l ection transactions through the Federal Reserve Banks w | be
reflected in a single account held at the institution*s

Adm ni strative Reserve Bank. The Regul ation J anmendnents wl|

generally permt an institution to send an itemto any Reserve Bank

for collection. _
The anendnents will apply to all institutions, regardl ess of size,

t hat send checks, returned checks, or other itens to a Reserve Bank

or receive items froma Reserve Bank. The final rule sets out the
terms under which the Reserve Banks handl e itens and shoul d not

have a significant econom c inpact on a substantial nunber of small
institutions.

TIMETABLE: ACTION DATE FR CITE
Board requested conment 05/ 20/ 97 62 FR 27547
Board adopted final rule 09/ 15/97 62 FR 48166

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
St ephanie Martin
Seni or Attorney
Legal Division
202 452-3198

KIN: 7100- AC41
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31.

TITLE:
Regul ation: U--Credit by Banks for the Purpose of Purchasing or
Carry&;g Mar gi n St ocks (Docket Nunber: R-0905) (Section 610
Revi e

LEGAL AUTHORITY:
15 USC 78g Securities Exchange Act of 1934, as anmended
15 USC 78w Securities Exchange Act of 1934, as anended

CFR CITATION:
12 CFR 221

ABSTRACT:
The Board is conducting a periodic review of Regulation U, which
general ly regul ates bank extensions of credit that are secured by
publicly traded stock. In Decenber 1995, the Board proposed
amendnents for public comment that would reduce the regul atory
burden associated with | oans secured by margin stock and ot her
collateral; clarify the circunstances under which a bank may
finance the purchase of customer securities bought on a cash basis
at a broker-dealer; and allow the sanme | oan val ue for exchange-
traded options currently permtted for other margin equity
securities (60 FR 63660, Decenber 12, 1995). Coment was al so
invited on all other areas of the regulation. The proposals satisfy
requi renents under section 303 of the R egle Community Devel opnment
and Regul atory | nprovenent Act of 1994 and section 610(c) of the
Regul atory Flexibility Act.
| n Decenber 1997, follow ng review of the public coments, the
Board adopted the anmendnents in substantially the form proposed (63
FR 2806, January 16, 1998). It is not anticipated that the

revisions will have a significant econom c inpact on the overal

| ending activities of a substantial nunber of small |enders.
TIMETABLE: ACTION DATE FR CITE

Board requested coment 12/12/95 60 FR 63660

Board adopt ed proposal 01/16/98 63 FR 2806

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Scott Hol z
Seni or Attorney
Legal Division
202 4522966

RIN: 7100-AB6S
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32.

TITLE:
Regul ati on: Y--Bank Hol di ng Conpani es and Change in Bank
Control; Review of Restrictions in the Board*s Section 20 Orders
(Docket Nunber: R-0958)

LEGAL AUTHORITY:
12 USC 1843(c) (8)

CFR CITATION:
12 CFR 225

ABSTRACT:
Section 20 of the G ass-Steagall Act prohibits a nmenber bank from
being affiliated wwth a conpany that 1s “engaged principally” in
underwiting and dealing in securities that the nmenber bank may not
underwite and deal in directly (“ineligible securities”) Beginning
in 1987, the Board has issued a series of orders authorizing bank
hol di ng conpani es to establish “section 20 subsidiaries” to engage
in underwiting and dealing in ineligible securities. In those
orders, the Board established a series of prudential restrictions
as conditions for approval under the Bank Hol di ng Conpany Act. The
restrictions are designed to prevent securities underwiting and
dealing risk frombeing passed froma section 20 subsidiary to an
affiliated insured depository institution, and thus to the federal
safety net, and to mtigate the potential for conflicts of
interest, unfair conpetition, and other adverse effects that may
arise fromthe conduct of ineligible securities activities.
In January 1997, the Board issued for public conmment a proposal to
remove nost of the prudential restrictions that apply to section 20
subsidiaries (62 FR 2622, January 17, 1997). The Board noted that
the prudential restrictions were adopted when the Board had little
experience supervising investnent banks in the United States and
before the existence of a nunber of significant protections
currently in place. In view of these factors and the fact that the
prudential restrictions prevent bank hol di ng conpanies from reaping
possi bl e synergy gains fromthe operation of an I nvestnent bank,
t he Board proposed renoving nost of the prudential restrictions and
retaining only those that address bank safety and soundness,
significant conflicts of interest, or other concerns that are not
addressed by other statutes or regulations.
It is not anticipated that the proposal will have a significant
econom ¢ i npact on a substantial nunber of small entities subject
to the Board*s regul ation. In August 1997, follow ng review of the
public comments, the Board adopted the proposal substantially as
proposed (62 FR 45295, August 27, 1997).

TIMETABLE: ACTION DATE FR CITE
Board requested conment 01/17/97 62 FR 2622
Board adopt ed proposal 08/ 27/ 97 62 FR 45295

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None



TITLE:

Regul ation: Y--Bank Hol di ng Conpani es and Change i n Bank

Control; Review of Restrictions in the Board*s Section 20 Orders
(Docket Nunber: R-0958)

AGENCY CONTACT:
Thomas Cor si
Seni or Attorney
Legal D vision
202 4523275

RIN: 7100-AC31
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33.
TITLE:
Regul ation: Z--Truth in Lending (Docket Nunber: R-0960)

LEGAL AUTHORITY:
12 USC 1601 et seq

CFR CITATION:
12 CFR 226

ABSTRACT:
In January 1997, the Board approved issuing for public coment a
proposal to revise the variable-rate disclosure provisions in
Regul ation Z (62 FR 5183, February 4, 1997). The revisions
i npl enent an anendnent to the Truth in Lending Act (TILA) contained
in the Economc ‘* Srom h and Regul atory Paperwor k Reduction Act of
1996. The TILA requires creditors to provide consunmers with uniform
cost and ot her disclosures about consuner credit transactions. The
amendnent applies to variable—+ate loans with a term exceedi ng one
year and secured by the consuner*s principal dwelling. The
amendnent allows creditors either (1) to disclose an historical
exanple of how rates tied to a particular index or formul a noved
over a fifteen-year period and how rate changes affected | oan
paynents based on a $10,000 loan or (2) to give a statenent that
t he periodic paynent may substantially increase or decrease
together with a maxinuminterest rate and paynent based on a
$10, 000 | oan.
It is not anticipated that the proposal will have a significant
econom ¢ i npact on a substantial nunber of small entities subject
to the Board*s regulation. In Decenber 1997, follow ng review of
the public comments, the Board adopted the proposal substantially
as proposed (62 FR 63441, Decenber 1, 1997).

TIMETABLE: ACTION DATE FR CITE
Board requested coment 02/ 04/ 97 62 FR 5183
Board adopted proposal 12/01/97 62 FR 63441

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
Kyung Cho-M I | er
Att or ney
Di vi si on of Consunmer and Conmunity Affairs
202 4522412

RIN: 7100-AC33
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34.
TITLE:

Rul es Regarding Availability of Information (Docket Nunmber:
R- 0975)

LEGAL AUTHORITY:
5 USC 552

CFR CITATION:
12 CFR 261

ABSTRACT:

In June 1997, as a result of amendnents to the Freedom of

I nformation Act (FO A), the Board issued for public comment
proposed changes to its Rules Regarding Availability of Information
(Rules) (62 FR 31526, June 10, 1997). In addition, the Rules were
revi ewed under section 303 of the Riegle Community Devel opnent and
Regul atory I nprovenent Act, and sonme of theproposed changes are
intended to streamine the Rules in accordance with that Act.

The proposed amendnents establish nulti-track processing of FO A
requests and provide for expedited processing of FO Arequests in
certain circunstances. In addition, the proposed changes extend the
time for processing FO A requests from 10 days to 20 days and
reflect the new requirenent that certain informati on be made
avai |l abl e over the Internet, beginning on Novenber 1, 1997. It is
not anticipated that the proposal will have a significant economc
i npact on a substantial nunber of small entities subject to the
Board*s regulation. In Cctober 1997, follow ng review of the public
coments, the Board adopted the proposal substantially as proposed
(62 FR 54356, Cctober 20, 1997).

The Board al so has pendi ng proposedchanges to Subpart C of the

Rul es, which were published for cooment 1n 1996 (61 FR 7436,
February 28, 1996; Docket Nunmber R-0917). These proposed changes
primarily concern thediscretionary authority of the Board*s General
Counsel to disclose information in certain circunstances. The
comments received on this earlier proposal are still under

consi derati on.

TIMETABLE: ACTION DATE FR CITE
Board request ed conment 06/ 10/ 97 62 FR 31526
Board adopt ed proposal 10/20/97 62 FR 54356

EFFECTS ON SMALL BUSINESS AND OTHER ENTITIES: None

AGENCY CONTACT:
El ai ne Boutilier
Seni or Counsel
Legal Division
202 452-2418

KIN: 7100- AC43
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