FEDERAL RESERVE BANK OF NEW Y ORK

NEw YORK, N.Y. 10045-0001

AREA CODE 212-720-5000

April 3, 2002

TO:  The Chief Executive Oficer of Each State Menber Bank
Located in the Second Federal Reserve District

As part of a joint mailing with other supervisory agencies,
state nmenber banks received their Report of Condition and |Incone
materials for the March 31, 2002 report date fromthe Federal
Financial Institutions Exanm nation Council. The conpleted
report nmust be submtted to this Bank

Listed below is a brief summary of the changes that affect
the Call Reports and are outlined in nore detail in the
suppl ementary instructions.

Schedul e RC

Federal Funds and Repurchase Agreenents

Banks will now disclose their federal funds sold and
purchased (in donestic offices) in asset item3.a and liability
item 14.a, respectively. Securities resale agreenents will be
reported in asset item 3.b, while securities repurchase
agreenents will be reported in liability item 14.b. However,
resal e agreenent of foreign offices will continue to be reported

in Schedul e C (Loans).

Over ni ght Federal Honme Loan Bank Advances

Borrowi ng of I mediately avail able funds froma Federa
Home Loan Bank will be reported in Schedule RC “other borrowed
noney” (item 16). |In addition, overnight Federal Honme Loan Bank
Advances shoul d be included in Schedule RC-M *“Federal Home Loan
Bank advances with a remaining maturity of one year or | ess”
(itemba.(1)).

Schedul e RC-H
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To align with the bal ance sheet changes |isted above itens
3 and 4 on Schedule RC-H were revised to exclude federal funds
transacti ons.

Schedul e RC-K

Banks with I ess than $25 million in total assets filing the
FFI EC 041 will now be required to report quarterly averages for
total loans and for the follow ng categories of | oans:

Loans secured by real estate
Comrerci al and industrial |oans
Credit cards to individuals

Ot her consuner | oan

Schedul e RC-L

The foll ow ng changes were made to schedul e RC-L:

1) Four new itens were added to capture the gross positive and
gross negative fair values of credit derivatives where the
bank is guarantor (7.a.(1) and 7.a.(2)) and where the bank is
beneficiary (7.b.(1) and 7.b.(2)).

2) Two new itens are being added to capture merchant credit card
sales volume. |Item 11.a captures sales for which the
reporting bank is the acquiring bank. Item 11.b captures
sales for which the reporting bank is the agent bank wth
risk.

Schedul e RC-N

The agencies are splitting the existing itenms for past due
and nonaccrual closed-end | oans secured by first nortgages on 1-
4 famly residential properties (in donmestic offices) into
separate itens for |oans secured by first liens and | oans
secured by junior liens.

In addition, a new nenorandumitem5 was added for hel d-
for-sale |l oans and | eases that are past due or in nonaccrual
st at us.
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Schedul e RC-0O

The menorandum section was expanded to cover both the total
deposits in donmestic offices of the bank and insured branches in
Puerto Rico and U.S. territories and possessions. |In addition,
memorandumitem 2 will now require all banks to report the
esti mat ed uni nsured portion of their deposits, subject to
certain criteria discussed in the revised instructions.

Schedul e RC-R

In order to ensure banks are using the proper subtotal to
det erm ne whet her they have any disall owed assets, existing
items 8 and 9 will be renunbered as itens 9.a and 9.b and item 8
will becone a subtotal. 1In addition, a new (item 28.a) was
added for banks with financial subsidiaries to report
adj ustments that elimnate those anpbunts included in Tier 1
capital.

Fi nal Rul e on Recourse and Direct Credit Substitutes

The instructions have been revised to include reporting
instructions for the inplenmentation of the regulatory capital
treatnment of recourse arrangenents and direct credit
substitutes, including residual interest, credit-enhancing
interest-only strips, asset-backed and nortgage-backed
securities. This final rule took affect on January 1, 2002.
Any transactions settled on or after that date are subject to
the rule. However, for transactions settled before January 1,
2002 that result in increased capital requirenents under the
final rule, banks may delay the application of the final rule to
those transactions until Decenmber 31, 2002.

Schedule RC-T

Large trust institutions with $250 mllion in total
fiduciary assets or with gross fiduciary and rel ated services
i ncome of nmore than 10 percent of revenue (net interest incone
pl us noninterest incone) for the precedi ng cal endar year will be
required to report itenms 4 through 19 for March, June and
Sept enber quarters.



FEDERAL RESERVE BANK OF NEW YORK 4

April 3, 2002

Schedul e RI
Banks with less than $25 mllion in total assets filing the
FFI EC 041 will now be required to report a breakdown of their

total interest and fee incone on |loans into six categories:

Loans secured by real estate

Commerci al and industri al

Credit cards

Gt her consuner | oans

Loans to foreign governnments and official institutions
Al'l ot her | oans

FAS 142

In July 2001, the FASB issued Statenment No. 142. Under
this standard, goodwill will no | onger be anortized but will be
tested for inpairment annually or nore frequently. O her
i ntangi bl e assets will also be tested for inpairnment in

accordance with this new standard and intangi ble assets with
finite lives nust be anortized. As a result, the agencies are
replacing existing item7.c with two itens: “Goodw Il i npairnent
| osses” (7.c.(1)) and “Anortizati on expense and i npairnment

| osses for other intangible assets” (7.c.(2)).

Schedule RI -B, Part |

Because of the Schedul e N change di scussed above, charge-
of fs and recoveries was revised to report closed-end | oans
secured by 1-4 famly residential properties for both secured
first and junior liens.

Schedule RI-B, Part 1|1

On March 26, 2001, the agencies issued Interagency Gui dance
on Certain Loans Held-for-Sale to provide instruction about the
appropri ate accounting and reporting treatnent for certain | oans
that are sold directly fromthe |oan portfolio or transferred to
hel d-for-sale (HFS) account. To sinplify the reporting of these
write-downs, the agencies are nmoving the disclosure directly
into Schedule RI-B, part Il to the newitem4 “Less: Wite-downs
arising fromtransfers of loans to a held-for-sale account”.

Report Subm ssi on




FEDERAL RESERVE BANK OF NEW YORK 5

April 3, 2002

A conpleted Call Report nust be electronically submtted no
| ater than April 30, 2002. Earlier subm ssion would aid the
Federal Reserve in review ng and processing the report and is
encour aged.

Pl ease note that, under the Regul atory Reports Monitoring

Program the tineliness of receipt of the Call Report will be
nonitored. Any report received after 5:00 p.m on April 30 w |
be considered late. Subm ssion of initial data will only be

accepted el ectronically.

The staff of this bank will nonitor whether banking
organi zations are neeting their basic reporting requirenents
t hrough the use of Avalidity edits.@ Enclosed is a conplete
(updated for March 2002) set of edits for the Report of
Condition and Inconme that are subject to nonitoring program
Pl ease note the updates to ensure your institution nmeets these
edit tests.

Website

Report forns and instructions for the Call Report can al so
be obtained fromthe FFIEC internet website at the foll ow ng
addr ess:
ww, ffiec.gov/ffiec report fornms. htm

Copies of this letter and its encl osures have been sent to
the report |iaison designated by your institution. Any
guestions about this report may be directed to Richard Crawn,
Reports Analyst in the Regulatory Reports Division at (212)
720- 7991.

Si ncerely,

**Signed by Kenneth P. Lamar**

Kenneth P. Lamar
Assi stant Vice President
Fi nanci al Reports Depart ment



