FEDERAL RESERVE BANK OF NEW Y ORK

NEw YORK, N.Y. 10045-0001

AREA CODE 212-720-5000

June 30, 2000

To: The 1 ndividual Responsible for Preparing the
Fi nanci al Statenents for Large Bank Hol di ng
Conpani es
(FR Y-9C) Located in the Second Federal Reserve
Di strict

Subj ect: Bank Hol di ng Conpany Reporting Requirenments for
June 30, 2000

Encl osed are two copies of the follow ng report fornms and
instructions for the June 30, 2000 reporting date:

C The Consol i dated Fi nancial Statenents for Bank
Hol di ng Conpani es (FR Y-9C);

C The Parent Conpany Only Financial Statenments for
Large Bank Hol di ng Conpani es (FR Y-9LP);

C The Quarterly Financial Statenments of Nonbank
Subsi di ari es of Bank Hol di ng Conpanies (FR Y-11Q);
and

C The Report of Bank Hol di ng Conpany I nterconpany
Transacti ons and Bal ances (FR Y-8).

We have al so encl osed the optional worksheets to conpute
ri sk-based capital ratios for the consolidated bank hol di ng

conpany.

Suppl enmental instructions concerning accounting and
reporting issues affecting the FR Y-9C report are included in
Attachnment |. There are no revisions either to the FR Y-9C,
FR Y-9LP, FR Y-9CS, FR Y-11Q and FR Y-8 report fornms or
i nstructions.
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FR Y-8 Reporting Criteria

Any bank hol ding conpany with total consolidated assets
of $300 million or nore that nmeets the other specified
reporting criteria nmust file an FR Y-8 report regardl ess of
whet her the bank hol di ng conpany had any i nterconpany
transactions during

the reporting period. |If such a bank hol ding conpany has no
i nterconpany transactions to report, then a report nust be
submtted with zeros (-0-) in all items. Please note that

there are proposed revisions to the FR Y-8 for inplenentation
with the Septenber 30, 2000 as of date. You will be notified
of the final revisions once they beconme avail abl e.

Reporting Revisions for Year 2000

The passage of the Gramm Leach-Bliley Act (G.BA) during
the fourth quarter of 1999 permts qualified bank hol di ng
conpanies to elect to becone financial holding conpanies and
to engage i n expanded financial activities. Financial holding
conpanies are required to continue to conply with the Federal
Reserve’s reporting requirenents. Financial holding conpanies
that nmeet the reporting requirenents of either the FR Y-9C or
the FR Y-9SP nust continue to file these reports.

In addition, on an interimbasis, all financial holding
conpanies filing the FR Y-9C or FR Y-9SP reports will be
required to conplete the FR Y-9CS, Supplenment to the
Consol i dated Financial Statenents for Bank Hol di ng Conpani es,
and submt this supplenment with either the quarterly FR Y-9C
report or the sem annual FR Y-9SP report. In a nulti-tiered
organi zation, that includes one or nore financial holding
conpani es, only the top-tier bank hol ding conpany that files
the FR Y-9C is required to file the FR Y-9CS as of the June
30, 2000 reporting date.

The FR Y-9CS supplenment is intended to be a tenporary
report while the Federal Reserve reviews its regulatory
reporting requirenents and nmakes any necessary revisions in
light of the new | egislation. The information requested on
the FR Y-9CS may change from one reporting period to another.

However, the Federal Reserve will make every effort to notify
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financial hol ding conpanies in a tinely manner when revisions
are anticipated. Please note that if you are not an FHC, you
should not file a FR Y-9CS report.

Reports Subm ssion

An original and two copies (one-sided) of each conpl eted
bank hol ding conpany report nust be returned to this bank by
mai | or messenger by the dates listed below. Under the
Regul atory Reports Monitoring Program the tineliness of
recei pt of these reports will be nonitored. Earlier
subm ssion would aid this Bank in review ng and processing the
reports and i s encouraged.

The subm ssion deadline for the FR Y-9C and FR Y-9LP
reports is Monday, August 14, 2000. Any FR Y-9C or FR Y-9LP
reports received after 5:00 p.m on August 14 will be
considered | ate unl ess postmarked by Friday, August 11 or sent
by overnight service by Sunday, August 13.

The subm ssion deadline for the FR Y-11Q report is
Tuesday, August 29, 2000. Any FR Y-11Q reports received |l ater
than 5:00 p.m on Tuesday, August 29 will be considered |late
unl ess postmarked by Saturday, August 26 or sent by overnight
service by Monday, August 28.

The subm ssion deadline for the FR Y-8 is Mnday, July
31, 2000. Any FR Y-8 reports received later than 5:00 p.m on
Monday, July 31 will be considered | ate unl ess postmarked by
Friday, July 28 or sent by overnight service by Sunday, July
30.

Subm ssion of initial data via facsimle, even if prior
to this deadline, does not constitute tinmely filing. 1In view
of this, please be sure that conpleted reports are submtted
on tinme to:

Federal Reserve Bank of New York
Statistics Function
Adm ni strative Support Staff
33 Liberty Street, 6th floor
New York, N.Y. 10045
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Edit Checkli st

The staff of this Bank will nonitor whether banking
organi zations are neeting their basic reporting requirenments
t hrough the use of Avalidity edits.@ Enclosed are the updates
to the nonitoring edits. Please note the updates to ensure
your institution nmeets these edit tests. Also, to avoid
common reporting errors, we are now providing a |ist of edit
checks which we perform between the FR Y-9LP and the FR Y-9C
reports. Please refer to Attachnent Il for a listing of these
edits.

El ectroni ¢ Subni ssion Option

Thi s Bank offers bank hol di ng conpani es the option of
submtting their FR Y-9C, FR Y-9LP, FR Y-9CS, FR Y-11Q and
FR Y-11l reports electronically. Any bank hol di ng conpany
interested in submtting these reports electronically should
contact Carrie Mtchell, at (212) 720-8027 for information
concerning the procedure for electronic transm ssion. Bank
hol di ng conpani es choosing to submt these reports
electronically must maintain in their files a manually signed
and attested printout of the data submtted. The cover page of
t he Reserve Bank supplied report fornms should be used to
fulfill the signature and attestation requirenment and this page
shoul d be attached to the printout placed in the bank hol di ng
conpany:=s files.

Website

Report forms and instructions for the FR Y-9C, FR Y-9LP,
FR Y-9CS, FR Y-11Q and FR Y-8 can al so be obtained fromthe
Federal Reserve Board of Governors internet website at the
foll ow ng address:
www. f eder al reserve. gov/ boar ddocs/ reportforns.

Questions regarding these reports should be directed to
Ms. Mtchell at (212) 720-8027 or Meredith M ske, Team Leader
in the Regul atory Reports Division at (212) 720-14009.
Questions regardi ng capital adequacy guidelines should be
directed to Di ane Dobbeck in the Bank Anal ysis Departnment at
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(212) 720-2610.

Si ncerely,

Kenneth P. Lanar
Assi stant Vice President
Fi nanci al Reports Depart ment

ATTACHMVENT |

FASB St atenent No. 133

I n June 1998, the Financial Accounting Standards Board
(FASB) issued Statenment No. 133, Accounting for Derivative
I nstruments and Hedging Activities. This statenment establishes
accounting and reporting standards for derivative instrunents,
including certain derivative instruments enbedded in other
contracts, and for hedging activities. Under Statenment No. 133,
bank hol di ng conpani es nust recogni ze all derivatives as either
assets or liabilities on the bal ance sheet and nust neasure those

instrunments at fair val ue. If certain conditions are net, a
derivative may be specifically designated as a “fair val ue
hedge,” a “cash flow hedge,” or a hedge of a foreign currency
exposure of a net investnment in a foreign operation. The

accounting for changes in the fair value of a derivative (that
is, gains and |osses) depends on the intended use of the
derivative and the resulting designation.

Statenent No. 133 is effective for all fiscal quarters
of fiscal years beginning after June 15, 2000. Earlier
application of all of the provisions of this statement is
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encouraged by the FASB. Statenent No. 133 contains further
gui dance on the initial application of this accounting standard.
Pi ecemeal adoption of Statenment No. 133 is not permtted. Bank
hol di ng conpani es nmust adopt Statenment No. 133 for FR Y-9C report
pur poses upon its effective date. Early application is permtted
in the FR Y-9C report in accordance with the transition gui dance
in Statenment No. 133. Bank hol di ng conpanies are encouraged to
consult with their outside accountants as they plan to inplenent
t his new standard.

After a bank hol di ng conpany adopts Statenent No. 133, its
derivatives nmust be reported at fair value on the bal ance sheet
(Schedule HC). Derivatives that are held for purposes other than
tradi ng that have positive fair values should be included on the
bal ance sheet (Schedule HC) in item 11, "Other assets.” Those
held for purposes other than trading that have negative fair
val ues should be included in the bal ance sheet (Schedule HC) in
item 23, "Other liabilities.” Derivatives held for trading
should continue to be reported in trading assets or trading
liabilities, as appropriate, on the bal ance sheet (Schedul e HC)
and, if applicable, in Part Il of Schedule HC-B, Trading Assets
and Liabilities.

In addition, the bank hol ding conpany shoul d include any
accunul ated net gains (losses) on cash flow hedges on the bal ance
sheet (Schedule HC) in 27(f). The year-to-date change in these
accunul ated net gains (losses) on cash flow hedges should be
reported in the changes in equity capital schedule (Schedule HI-
A) in item 13(b). Any transaction adjustnments at the date of
initial application of Statenment No. 133 that nust be reported as
a cunul ative-effect-type adjustnment of net incone should be
included in the inconme statenment (Schedule HI') in line item 12,
“Extraordinary itenms, net of applicable income taxes and mnority
interest,” and disclosed separately in nenorandumitem 8(a) (1),
“Extraordinary itenms and other adjustnents,” with the applicable
income tax effect reported in nmenorandum item 8(a)(2).
Menor andum item 8(a)(1l) has been specifically designated for
reporting the incone statenment effect of adopting Statenment No.
133.

The transition provisions of Statement No. 133 provide
that at the date of initial application, a bank hol di ng conpany
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may transfer any debt security categorized as held-to-maturity
into the available-for-sale category or the trading category
wi t hout calling into question the bank hol ding conpany’s i ntent
to hold other debt securities to maturity in the future. The
transition provisions further require that the unrealized gain
(loss) on a transferred held-to-maturity debt security be
reported as part of the cunul ative-effect-type adjustnent of net
inconme if transferred to the trading category or as part of the
adjustnent to the change in net unrealized hol ding gains (losses)
on avail able-for-sale securities if transferred to the avail abl e-
for-sale category. Any security transferred from the held-to-
maturity category as of the date of adoption of Statenent No. 133
and sold in the sane fiscal quarter should have been transferred
to the trading category, not the avail able-for-sale category.
Thus, any unrealized gain (loss) on the security that exists on
the date of transfer would be reported in the FR Y-9C report
income statenent in Schedule HI, item 12, “Extraordinary itens,
net of applicable taxes and mnority interest,” and would not be
included in the gain (loss) on the sale of the security in
Schedule H, item6.b, “Realized gains (losses) on avail able-for-
sal e securities.”

ATTACHVENT |

Interseries Edits

1) FR Y-9LP, line PC-20h should equal FR Y-9C, |ine HC- 27i.
2) FR Y-9LP, line PI-8 should equal FR Y-9C, line HI-13.
3) FR Y-9LP, |ine PC-20e should equal FR Y-9C, |ine HC 27e.

4) FR Y-9LP, line PC-16 should be I ess than FR Y-9C, |ine HC
21.
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