FEDERAL RESERVE BANK OF NEW YORK

NEW YORK, N.Y. 10045-0001

AREA CODE 212-720-5000

June 29, 2001

To: The Individual Responsible for Preparing the Financial
Statenents for Large Bank Hol di ng Conpanies (FR Y-9C)
Located in the Second Federal Reserve District

Subj ect: Bank Hol di ng Conpany Reporting Requirenents for
June 30, 2001

Encl osed are two copies of the followi ng report forns and
instructions for the June 30, 2001 reporting date:

(1) Consolidated Financial Statenments for Bank Hol di ng
Conpani es (FR Y-90);

(2) Parent Conpany Only Financial Statenents for Large Bank
Hol di ng Conpani es (FR Y-9LP);

(3) Supplenent to the Consolidated Financial Statenent for
Bank Hol di ng Conpani es (FR Y-9CS); and

(4) Quarterly Financial Statenents of Nonbank Subsidiaries
of Bank Hol di ng Conpani es (FR Y-11Q).

The FR Y-9C has been revised for June 2001 and the
instructions for the FR Y-9LP and FR Y-11Q have al so been
revised. A summary of significant revisions to the FR Y-9C, FR
Y-9LP and FR Y-11Q is included in Attachnent |I. There are no
revisions to the FR Y-9CS for this quarter.

FR Y-9CS Reporting

Al'l bank hol di ng conpani es that are financial holding
conpani es as of June 30, 2001 and filing the FR Y-9C are required
to submt the conpleted FR Y-9CS with the quarterly FR Y-9C

Schedul e HG-S — Securitization and Asset Sale Activities

Bank hol di ng conpani es nmust conpl ete Schedul e HC S,
“Securitization and Asset Sale Activities,” beginning this
guarter. Bank hol di ng conpanies with subsidiaries that service
| oans and ot her financial assets should provide the servicing
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information in Menorandumitens 2(a), 2(b), and 2(c) of this
schedul e even if they are not involved in the other activities
covered by Schedule HC-S. For the June 30, 2001 report date
only, bank hol di ng conpani es nmay provi de reasonabl e estimtes for
any new or revised itemin Schedule HCGS that the requested
information is not readily avail abl e.

Loans and Leases Held for Sal e

On March 26, 2001, the banki ng agencies issued gui dance for
accounting and reporting of certain | oans held-for-sale (HFS).

The gui dance remi nds institutions to report those |loans at the
| oner of cost or fair value and to report reductions in the val ue
of loans transferred to HFS through a wite-down of the recorded
investnment to fair value upon transfer. At the same tine, there
shoul d be a charge to the institution s allowance for | oan and
| ease | osses (ALLL).

Accordingly, any reduction in the value of |oans transferred
to a HFS account should be reported as a charge-off in the
appropriate line itenms in Part | of Schedule H -B and as an

"adjustnment” to the ALLL on line item5 in Part Il of this
schedule. In addition, Part 2, line item3, “Less: Charge-offs,”
shoul d be reported net of such wite-downs reported in Part 2,
line item5. The wite-down adjustnent reported in Part 2, line

item5, should also be reported in footnote 1 (as a negative
value) in the “Notes to the Income Statenent,” as "wite-downs
arising fromtransfers of |loans to held-for-sale account.” This
description appears as a preprinted caption on the Notes to the
| ncome Statenent of the FR Y-9C

Subsequent reductions in the value of the HFS should be nmade
using a valuation all owance and should not be charged to ALLL. In
addition, loans transferred to a HFS account are continued to be
covered by the reporting treatnent for past due and nonaccrual
treat ment | oans.

FASB St at enent No. 133

FASB St atenment No. 133, Accounting for Derivative Instrunents
and Hedging Activities is nowin effect and nmust be adopted by
bank hol di ng conpanies. For a summary of Statenent No. 133,
refer to the Aossary entry for “derivatives contracts.” Bank
hol di ng conpani es are encouraged to consult with their outside
accountants concerning their inplenentation of this accounting
st andar d.
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Reports Subm ssi on

An original and two copies (one-sided) of each conpleted
bank hol di ng conpany report nust be returned to this bank by nai
or nessenger by the dates listed below. Under the Regul atory
Reports Monitoring Program the tineliness of receipt of these
reports will be nonitored. Earlier subm ssion would aid this
Bank in review ng and processing the reports and i s encouraged.

The subm ssion deadline for the FR Y-9C, FR Y-9LP, and FR Y-
9CS i s Tuesday, August 14, 2001. Any FR Y-9C, FR Y-9LP, or FR Y-
9CS reports received after 5:00 p.m on August 14th wll be
considered | ate unl ess postmarked by Saturday, August 11th or
sent by overni ght service by Mnday, August 13th.

The subm ssion deadline for the FR Y-11Q i s Wdnesday,
August 29, 2001. Any FR Y-11Q report received after 5:00 p.m on
August 29th will be considered | ate unless postnarked by Sunday,
August 26th or sent by overnight service by Tuesday, August 28th.

Submi ssion of initial data via facsimle, even if prior to
this deadline does not constitute tinmely filing. In view of
this, please be sure that conpleted reports are submtted on tinme
t o:

Federal Reserve Bank of New York
Statistics Function
Adm ni strative Support Staff
33 Liberty Street, 4'" Floor
New York, N.Y. 10045

Edit Checkl i st

The staff of this Bank will nonitor whether banking
organi zations are neeting their basic reporting requirenents
t hrough the use of “validity edits”. Enclosed are the updates to
the nonitoring edits. Please note these updates to ensure your
institution neets these edit tests. Also, to avoid common
reporting errors, we are now providing a list of edit checks
whi ch we perform between the FR Y-9LP and FR Y-9C reports.

El ectroni ¢ Subm ssion Option
Thi s Bank of fers bank hol di ng conpani es the option of
submtting their FR Y-9C, FR Y-9LP, FR Y-9CS, FR Y-11Q reports
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el ectronically. Any bank hol ding conpany interested in
submitting these reports electronically should contact Carolyn
Polite, at (212) 720-5415 for information concerning the
procedures for electronic transm ssion. Bank hol di ng conpani es
choosing to submt these reports electronically nust maintain in
their files a signed printout of the data submtted. The cover
page of the report forns should be used to fulfill the signature
and attestation requirenent and this page should be attached to
the printout placed in the bank hol di ng conpany's files.

In addition, we now offer distribution of this letter,
report forms, and instructions via e-mail. |If you are interested
in receiving this electronically, please fax the attached formto
Carolyn Polite at (212) 720-2478.

Websi te

Report forms and instructions for the FR Y-9C, FR Y-9LP
FR Y-9CS, and FR Y-11Q are al so avail abl e on the Federal Reserve
Board’s web site at ww. f ederal reserve. gov under “Reporting
Forns”.

Questions regarding these reports should be addressed to
Moni ca Posen, at (212) 720-8239. (Questions regarding the capital
adequacy gui delines should be directed to D anne Dobbeck in the
Policy and Anal ysis Departnent at (212) 720-2610.

Si ncerely,

**Signed by Kenneth P. Lamar**

Kenneth P. Lamar
Assi stant Vice President
Fi nanci al Reports Depart nent

ATTACHVENT |
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Significant Revisions to the FR Y-9C Report Form for June 2001:

Schedule H —B, Part |, Charge-Ofs and Recoveries of Loans and
Leases
A footnote was added for “Charge-offs” (Colum A), indicating
that wite-downs from transfers to the |oans HFS account
shoul d be included in total charge-offs in Colum A

Schedule H B, Part 11, Changes in Allowance for Loan and Leases
Losses
The caption for “Charge-offs,” (item3) is revised to indicate
that wite-downs of |oans associated with transfers or |oans
in the HFS account are reported in line item5 as a negative
nunber and charge-offs reported in line item 3 are reported
net of the wite-downs reported in line itemb5.

Notes to the | ncone Statenment

Footnote 1 has been designated for the reporting of wite-
downs arising fromthe transfer of |oans to the HFS account.
No ot her anmount should be reported in footnote 1. The anount
of such wite-downs should be reported as a negative val ue
(1.e., in parentheses).

Schedul e HC-R, Regul atory Capital

“ Net unreal i zed gai ns(| osses) on avai |l abl e-for-sal e
securities” (item2), “Net unrealized | oss on avail abl e-for-
sale equity securities” (item3), and “Accunul ated net gains
(losses) on cash flow hedges” (item 4), were revised to
clarify the proper reporting of gains and | osses. Net gains
reported in line itens 2 and 4 (for net unrealized gains on
avai |l abl e-for-sale securities, and accunul ated net gains on
cash fl ow hedges, respectively) should be reported as positive
values while net losses in line items 2 and 4 should be
reported as negative val ues.

FR Y-9LP

There were no revisions to the report formfor the June 30, 2001
reporting date.

FR Y- 11Q

There were no revisions to the report formfor the June 30, 2001
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reporting date.

Significant Revisions to the FR Y-9C Instructions for June 2001:

Schedule H -B, Part 1, Charge-offs and Recoveries of Loans and
Leases

The instructions were revised to indicate that wite-downs
arising fromtransfers of |oans to the HFS account shoul d be
included in total charge-offs in Colum A, and charged agai nst
the ALLL initial transfer.

Schedule H -B, Part 2, Changes in the Al lowance for Loan and Lease
Losses

The instructions for “Charge-offs” (item 3), and “Adjustnents”
(item5) were revised. Respondents who have had write-downs
of | oans associated with transfers of loans to a HFS account
are to report such wite-downs in line item5 as a negative
nunber, and are to report charge-offs in line item 3 net of
the wite-downs reported in line item 5. In addition,
respondents nmust report the anount of such wite-downs (as a
negative value) in the Notes to the Incone Statenent, footnote
1

Schedul e HC-C, Loan and Lease Fi nanci ng Recei vabl es

The instructions for “Secured by 1-4 famly residential
properties” item1l(c), has been revised to indicate that |oans
secured by vacant lots in established single-famly
residential areas should be excluded from this item and
reported on “Construction, |and devel opnent, and other |and
| oans” (item 1(a)).

Schedul e HG-F — O her Assets

The instructions for “Accrued interest receivable,” (item1l)
and “QOher” (item 5) were revised to allow the option of
reporting accrued interest on securities purchased in either
of these line itens, consistent wwth the institution’s public
financial reports.

Schedule HC-G — O her Liabilities

The instructions for “Oher” (item 4), has been expanded to
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i nclude the reporting of additional itens.

Schedul e HC-R - Regul atory Capital

1. The wor ksheet cal culations for “Disall owed servicing assets
and purchased credit card relationships,”(item 8) and
“Di sall owed deferred tax assets,” (item9) have been revised.
The first step of each worksheet has been revised in order to
clarify the summation of the core capital elenents used in
determining the initial limts for each calculation. In
addition, the worksheet for line item 8 was updated to
reflect the “haircuts” required for servicing assets and
purchased credit card rel ationshi ps.

2. The instructions for “Unused commtnents with an origina
maturity exceedi ng one year,”(item53) were updated to
indicate the revolving underwiting facilities (RUFs) and
note issuance facilities (NIFs), should be reported in
colum A of this line item In addition, the risk weight
for columm B was revised to 50 percent from 100 percent.

Schedule HC-S - Securitization and Asset Sale Activity

1. The instructions for *“Mxi mum anmount of credit exposures
arising fromcredit enhancenents provided by the reporting
institution to other institutions’ securitization structures
in the formof standby letters of credit, purchased
subordi nated securities, and other enhancenments,” (item9)
have been updated to indicate that credit exposures arising
fromcredit enhancenents provi ded by asset-backed comerci al
paper conduits should be excluded fromthis line item and
reported in Menorandumitem 3(a).

2. The instructions to “Reporting institution’s unused
commtnments to provide liquidity to other institutions’
securitization structures,” (item 10) have been revised to
i ndicate that unused commtnents to provide liquidity to
asset - back commerci al paper conduits should be excluded from
the line itemand reported in Menorandumitem 3(b).

d ossary
The significant revisions to the d ossary include:
1. I ncor porating provisions of Financial Accounting Standards

Board (FASB) Statenent No. 133, Accounting for Derivative
I nstruments and Hedging Activities;
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Updates to reflect provisions of FASB Statenment No. 140,
Accounting for Transfers and Servicing of Financial Assets
and Extingui shnents of Liabilities; and

Several new gl ossary entries (e.g., foreign debt exchange
transactions and sale of assets for risk-based capital
pur poses).

Significant Revisions to the FR Y-11Q Instructions for June 2001

Who Must Report

The general instructions has been revised to clarify that any
organi zation in which shares have been acquired directly or
indirectly, by a financial holding conpany under section
4(k) (4) of the Bank Hol di ng Conpany Act, as anended by the
Gramm Leach-Bliley Act, domciled outside of the United
States, should file the FR 2314. Any organi zati on dom cil ed
in the United States that is acquired by a financial holding
conpany should file either the FR Y-11Q or FR Y-11ll pursuant
to the reporting threshold requirements for these reports.

Bal ance Sheet

1

The instructions for “All other assets” (item 10) and “Bal ances
due from bank hol ding conpany” (item 11(a)) were revised to
i ndi cate that “special purpose” subsidiaries (e.g., a special
pur pose business trust subsidiary that issues trust preferred
securities to investors) should report | oans nade to the parent
bank hol ding conpany from the proceeds from the issuance of
these securities in “Balances due from bank hol di ng conpany”
(item1l1l (a)). These | oans shoul d be excluded from*®“A | other
assets” (item 10).

“Charge-offs” (Menmorandum Line item 8.a) was revised to state
that wite-downs arising fromthe transfers of |loans to a HFS
account shoul d be included as charge-offs in this line item



