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Overview

A The Fed in a dream economy

AThe Fedo6s |1 mprecise tool s

A Uncertain present and future

A What it means for the High School Fed Challenge



The Fed in a dream economy
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The sustainable output of the economy grows
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Unempl oyment when out put

There is still unemployment when output
IS at capacity.
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Better addressed by labor market policy
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(as we will see later)
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