FEDERAL RESERVE BANK OF NEW YORK
NEW YORK, N.Y. 10045-0001

AREA CODE 212-720-5000

Cct ober 31, 1996

M. Janes O Neil

First Vice President
Bank Austria AG

565 Fifth Avenue

New Yor k, New York 10017

Dear M. O Neill:

W are pleased to informyou that the Federal Reserve Bank
of New York, acting under authority del egated by the Board of
Governors of the Federal Reserve System (the “Board”) at Section
265.11%0)(11) of its Rules Regarding Dele?atlon of Authority,

t oday has aPproved the notice by Bank Ausfria AG_ Vienna, Austria
(“Notifican L% for prior approval, 8ursuant to Section 4(c)(8)

of the Bank ldln% Cbnﬁany Act of 1956, as amended (the "B
Act"), to engage through Bank Austria Mrtgage Corp., New York,
New Yor k ("Cbnpany"%, a Eroposed de novo subsidiary, in certain
activities related to nmaking and servicing | oans, pursuant to
Section 225.25(b)(1) of Regulation Y.

~ The proposed activities are described in the Federal
Regi ster notice as “nortgage banking activities, pursuant to
Sectlpn_225.25fb)g1) of the Board’'s Regulation Y.” The proposed
activities would be conducted on a nationw de basis.

The(froposed activities appear to be of the kinds )
determ ned by the Board, in Section 225.25(b)(1) of Regulation Y,
to be so closely related_to_bankln% or managi ng or controlling
banks as to be a proper incident thereto.

Based on the foregoing and other considerations reflected
n the record, this Bank has determ ned that the public interest
actors the Board is required to consider under Section 4(c)(8%_
f the BHC Act outwei gh possible adverse effects. In taking this
ction, the Reserve Bank has relied upon all of the commtnents
ang_representatlons made by Notificant in the record of the
noti ce.
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This determ nation is subject to the Board's authority to

require reports by, and make exam nations of, foreign banking
organi zati ons subject to the BHC Act and their subsidiaries, and
to require such nodification or termnation of the activities of
a foreign banking organization or any of its subsidiaries as the
Board finds necessary to assure conpliance with the provisions
and purposes of the BHC Act.
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Pl ease advise us in witing pronmptly when the activities
have been comrenced, which should be within three nonths fromthe
date of this letter, unless such period is extended by the Board
or by this Bank under del egated authority.

Very truly yours,

Jay B. Bernstein )
Bank Supervision Oficer
ccC: Board of Governors

Ceorge M WIIlians, Esq.
LeBoeuf, Lanb, G eene & MRae



