OUTREACH & EDUCATION

Small Business & Agriculture Advisory Council
Federal Reserve Bank of New York
33 Liberty Street
10F, Paul Volcker Boardroom
Thursday, November 20

AGENDA
10:30am Introductory Remarks

Christine Cumming, First Vice President
10:40am-11:10am The National Economy

Richard Peach, Senior Vice President
11:10am-11:30am Regional Update

Jason Bram, Vice President
11:30am-12:00pm International Update

John Clark, Senior Vice President
12:00pm Adjourn to NWCR-10F
12:15pm Lunch
12:15pm-1:55pm Round Table Discussion with

William Dudley, President
Questions for discussion with President Dudley:

Your experience and that of your customers and suppliers can
give us insight into current economic conditions.

1. Did your firm’s sales volume increase, decrease or stay the
same in the second half of the year?
2. Next year, do you expect your firms’
sales to increase, decrease, or stay the same?
3. Do you plan to increase investment in your firm (plant &
equipment) next year?
4. Has your firm faced any shortage of labor that has limited your
ability to meet demand?
Do you plan to increase employment next year?
Do you expect input prices to increase next year? Do you
expect prices of products/services sold to increase?
. Over the past six months, how have the terms and conditions
for obtaining financing changed (tightened, eased, not
changed)?
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2:00 pm Adjourn
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GDP
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Time Period Potential GDP
(CBO)

2000 - 2005 3.14%

2005 - 2010 2.11%

2010 — 2015 1.55%

2015 - 2020 2.18%
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Labor Market Indicators

Percent Percent
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PCE Deflator
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Disposable Income, Consumption, and Wealth

% Change over 20 Quarters, Annual Rate
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Personal Saving Rate and Household Net Worth

Personal Saving Rate (Percent) Personal Saving Rate (Percent)
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Consumer Debt by Credit Score

% Change — Year to Year % Change — Year to Year
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Housing Starts
Thousands, 3 MMA

Thousands, 3 MMA

2000 525
Total Multifamily _ 450
1600 (Right Axis)
‘ 1 375
Nf
R\Wa
1200 ' 1 300
800 L 1 225
) 1 1580
400 ’ - 1 Unit
(Left Axis) 4| 75
0 ! | ! | | | ! | | ! | ! 0
2000 2002 2004 2006 2008 2010 2012 2014 .

Source: Census Bureau



Single Family Housing Market

Index, January 2000 = 100 Months’ Supply
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Household Formations

2 Year Avg. Change 2 Year Avg. Change
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Credit Score at Mortgage Origination: All First Mortgages
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Private Nonresidential Fixed Investment Spending

Share of GDP Share of GDP
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Equipment Investment Spending and Capacity

Real Business Investment in New Equipment Real Business Investment in New Equipment
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Real Net Stock of Private Fixed Nonresidential Capital

Year/Year % Change Year/Year % Change
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Real Government Consumption and Gross Investment
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Growth of Real Exports of Goods and
Manufacturing Output

Percent Change Over Year Percent Change Over Year
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Goods Exports by Destination

Index, Q1 2010 = 100 Index, Q1 2010 = 100
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Private Nonfarm Payroll Employment and Hours

% Change — Year to Year % Change — Year to Year
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Private Employment Cost Indices

Year over Year % Change Year over Year % Change
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Long-Term Trends in Productivity and Compensation
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Job-Finding Rate and Job-to-Job Transitions
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Yr/Yr % Change
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Dollar Exchange Rate and Nonoil Import Prices

% Change — Year to Year % Change — Year to Year
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Rent of Primary Residence and Owner’s Equivalent Rent
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Personal Consumption Expenditures: Health Care Price Index
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Producer Price Index: General Medical and Surgical Hospitals by Patient Type
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TIPS Based Inflation Expectations

Percent Percent
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Loans and Leases at Banks

% Change — Year to Year % Change — Year to Year
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Actual and Expected Fed Funds Target

Percent Percent
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Transition of Mortgage Accounts from 30-60 Days Late

Percent Percent
60 60
To Current
50 1 50
40 4 40
30 .‘s + 30
20 4 20
10 To 90+ Days Late 110
0 1 | | | | | | 1 1 | | | | | O
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 39
32

Source: FRBNY Consumer Credit Panel



Labor Force Participation Rate by
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Population Shares by Age Group
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Components of Net Lending/Borrowing as a Share of GDP
Share of GDP Share of GDP
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September 2014 State Coincident Indexes: Three-Month Change
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Regional Economic Activity

Index of Coincident Economic Indicators (CEI)

Index (December 2007 = 100)
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Source: Federal Reserve Bank of New York; Puerto Rico Government Development Bank.
Note: The Puerto Rico composite index is based on a different methodology than the indexes produced by the FRBNY.




Current Economic Conditions

FRBNY Business Surveys, Current Conditions

Diffusion Index
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Total Employment

Seasonally Adjusted Index

Index (December 2007 = 100)
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Total Employment

Seasonally Adjusted Index

Index (December 2007 = 100)
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Total Employment

Seasonally Adjusted Index

Index (December 2007 = 100)
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Status of Jobs Recovery
Share of Lost Jobs Gained Back During Local Recovery, September 2014

US = 113 percent

(115% through Oct14)

B Recovered All Lost Jobs
I Recovered At Least 75 percent of Lost Jobs
. Recovered Less Than 75 percent of Lost Jobs

I No Recovery

Source: Bureau of Labor Statistics and Moody’s Economy.com.
Note: Putnam and Bergen are the Putnam-Rockland-Westchester
and Bergen-Hudson-Passaic Special BLS Areas.




Job Growth by Sector

Year-Over-Year Percent Change, September 2014

United New New
States York Jersey
City

3.9

Construction 1.9 -6.5 3.0

Professional & Business Services 3.6 3.1 1.6 2.7
Transportation & Utilities 2.7 0.8 4.6 0.7
Leisure & Hospitality 2.6 4.1 -3.2 2.5
Education & Health Services 2.0 4.0 1.4 2.2
Wholesale Trade 1.9 0.2 1.4 0.2

Retail Trade 1.7 4.6 1.6 2.0

Manufacturing 1.4 0.3 0.6 -2.3

Financial Activities 1.2 1.7 -14 0.7
Information 1.1 -2.2 -1.8 -1.1

State & Local Government 0.5 -0.4 -0.3 -0.3
Total 2.0 2.4 0.1 1.3

Source: Bureau of Labor Statistics and Moody’s Economy.com.



Job Growth by Sector

Year-Over-Year Percent Change, September 2014

United Puerto
States Rico
3.9 8.7

Fairfield
County

Construction 0.0
Professional & Business Services 3.6 4.6 0.0
Transportation & Utilities 2.7 5.7 1.4
Leisure & Hospitality 2.6 -1.0 1.8
Education & Health Services 2.0 0.1 0.8
Wholesale Trade 1.9 0.7 -1.0
Retail Trade 1.7 2.7 -1.1
Manufacturing 1.4 3.3 -0.7
Financial Activities 1.2 -1.0 -1.1
Information 1.1 0.8 2.1
State & Local Government 0.5 3.3 -0.3
Total 2.0 1.8 0.2

Source: Bureau of Labor Statistics and Moody’s Economy.com.



State and Local Government

Seasonally Adjusted Index

Index (December 2007 = 100)
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fluctuations due to summer jobs programs.
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Financial Activities Employment
Seasonally Adjusted

Thousands — New York City Thousands — New Jersey
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Source: Bureau of Labor Statistics and Moody’s Economy.com.



New York City Industrial Specialization

2012 Employment and Earnings Location Quotients
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Home Prices

CoreLogic Home Price Index, Seasonally Adjusted

Index (U.S. Peak of March 2006 = 100)
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Source: CoreLogic Home Price Index (including distressed sales); Seasonally adjusted by FRBNY staff.
Note: ‘NYC Metro’ refers to the ‘New York-White Plains-Wayne NY-NJ Metro Division.’



Backlog of Foreclosures

Share of Mortgages in Foreclosure
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Office Vacancy Rates

Overall Vacancy Rates
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Unemployment Rates in the Nation
Seasonally Adjusted, September 2014

U.S. Rate in Sept = 5.9%
- 4.9% or Less
. 4.9%1t0 6.9%
- 6.9% or More

Source: Bureau of Labor Statistics and Moody's Economy.com.
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Unemployment Rates in the Region
Seasonally Adjusted, September 2014
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Household Debt

Total Debt Balance Per Capita

$100 Thousands
4
$380 1 California
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Figure 1. Advanced and EM Economies: GDP Growth

Percent change form a year ago quarter Percent
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Figure 2: Advanced Economies: GDP Growth
Percent change form a year ago quarter Percent
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Source: National authorities, FRBNY estimates



Figure 3: Euro Area Unemployment Rates
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Figure 4: Euro Area: Headline and Core Inflation
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Figure 5: Euro Area: Long-term Inflation Expectations
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Figure 6: European Central Bank: Total Asset Holdings
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Figure 7. Europe: Bank Credit Growth
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Figure 8: Euro Area GDP Growth and Composite PMI
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Figure 9: Monetary Base
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Figure 10: Japan GDP Growth (SAAR)
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1/ Bloomberg.



Figure 11: Japan: Unemployment and Labor Earnings
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Figure 12: Japan: Tankan Business Conditions Survey
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Figure 13 Japan Industrial Production and Real Exports
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Figure 14: Japan: Headline and Core CPI
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Figure 15: China: Real GDP Growth
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Source: CEIC, FRBNY. Data as of November 19, 2014.

Figure 16: China: Bank and Non-traditional Credit, Total
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Figure 17: China: Manufacturing PMI and IP
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Figure 18: China: Commercial and Residential Real

Estate
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Figure 19: EMEs: Evolution of Consensus Growth
Forecasts
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Figure 20: EMEs: Evolution of 2014 Growth Forecasts
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Figure 21: Oil, Grain, and Industrial Metals Prices
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Figure 22: EMEs: Export Volumes and AE GDP
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Figure 23: Current Account Balance vs. Recent Currency
Performance

Current Account Balance as a % of Goods Exports (2013p)
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Figure 24: Exchange Rate Changes (since July 2014) vs.
Net Commodity Export Share
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Figure 25: Bond Spreads to Treasuries
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Source: Bloomberg, JP Morgan. Data through 11/18.

Figure 26: Cumulative Changes in EM-yr. and US 10-yr.
yields
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Figure 27: EMEs: Structural Challenges
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Figure 28 Major EM Elections in 2014

Month Country Winner 1/
March  Turkey (Municipal) Inc
April South Africa (Legislature and President) 2/ Inc
Indonesia (Parliament) Opp
May India (Parliament) Opp
July Indonesia (President) Opp
August Turkey (Presidential) Inc
October Brazil (President, Legislature, Governors) Inc

1/ Incumbent (Inc) or Opposition (Opp) party
2/ The National Assembly elects the President following its election.



Figure 29: AE 10yr Bond Yields
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Figure 30: Currency Performance vs USD
Index, 1 Jan 2014 =100 Index
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Figure 31: Growth Forecasts
Percent, yoy

Consensus Forecast change
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Advanced 1/ 0.0 1.7 2.2 -0.4 0.0
o/w: United States 2.2 2.2 3.0 -0.7 0.0
Euro Zone 0.0 0.8 1.2 -0.2 -0.2
United Kingdom 1.7 3.0 2.6 0.5 0.2
Japan 1.5 0.9 1.3 -0.8 -0.1
Emerging Markets 1/ 0.0 4.2 4.6 -0.6 -0.6
o/w: China 7.7 7.3 7.0 -0.2 -0.3
Brazil 2.5 0.3 1.1 -2.0 -1.5

India 4.7 5.5 6.1 0.3 0.1
Russia 1.3 0.2 0.8 2.2 2.1
Mexico 1.1 2.4 3.6 -1.0 -0.3
Korea 3.0 3.5 3.6 -0.1 -0.2

Data as of November 18. Sources: Blue Chip as of November where available,
Consensus as of October. 1/ Dollar-GDP weighted average
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