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Household Financial Obligations Ratio Returns to Mid 1990s Level
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Lending Standards Begin to Ease but Remain Tight 
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C&I Loans on Bank Balance Sheets Beginning to Expand

-30

-20

-10

0

10

20

30

40

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

-30

-20

-10

0

10

20

30

40

C&I Loans: All Commercial Banks



11

Equity Prices Up Sharply Since Last Summer

1000

1050

1100

1150

1200

1250

1300

1350

Jan-10 Apr-10 Jul-10 Oct-10 Jan-11 Apr-11

1000

1050

1100

1150

1200

1250

1300

1350

Index, 1941-1943 = 100 Index, 1941-1943 = 100

Source: New York Times

Flash Crash Jackson 

Hole

November 

2nd FOMC

Fiscal 

Compromise

S&P 500



12

Credit Spreads Narrow
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Single-Family Housing Starts Remain at Depressed Levels

0

2

4

6

8

10

2000 2002 2004 2006 2008 2010

0

2

4

6

8

10

Per 1,000 People Per 1,000 People

Source: Census Bureau

CA, AZ, NV, and FL

U.S. Total

U.S. Excluding Combined 

States

Single-family Housing

Starts Relative To Population



16

Home Prices Under Renewed Downward Pressure
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State & Local Government Sector Acting as Drag on Growth
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Unemployment Rate High Relative to Job Vacancies
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Typical Duration of Unemployment Is Now Quite Long
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Unit Labor Costs Falling Sharply
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Futures Markets Expect Many Prices to Fall 
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5-10 Year Horizon TIPS Implied Inflation
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