
Results of the First Ten Auctions
The Fed conducted ten TAF auctions between December 17,
2007, and April 21, 2008 (see table).27

The amount allocated in each of the first two auctions was
$20 billion. To address a perceived increase in the demand for
funds, the Federal Reserve raised the amount to $30 billion in
each of the next four auctions, and then to $50 billion. The first

eight auctions attracted significant competition for funds, as
measured by the bid-to-cover ratio. After initially declining
slightly, the ratio—the total amount bid in an auction divided
by the total amount allocated—remained essentially stable, at
around 2. Practitioners typically interpret a bid-to-cover ratio
of 2 as a sign of a competitive multi-unit auction.28

Participation in the TAF auctions has generally been
strong, never falling below fifty bidders per auction through
April 2008. Such participation suggests that many deposi-
tory institutions are finding the auctions valuable. Indeed,
after an initial decline over the first four auctions, from
ninety-three to fifty-two bidders, TAF participation has

grown noticeably, reaching eighty-eight bidders by the
eighth auction.

Furthermore, in most of the auctions, the spread between
the stop-out rate of the TAF and the expected discount rate
was well below or close to zero.29 That is to say, banks were
able to borrow TAF funds for twenty-eight days at a slightly
lower rate than what they could have expected on discount
window funds. Notable exceptions were the late-March and
the April auctions, which had stop-out rates that exceeded the
expected discount rate—defined as the OIS rate plus 50 basis
points prior to March 16 and the OIS rate plus 25 basis
points thereafter—by considerable amounts. This result
may support the presence of a discount window stigma,

because banks appeared willing to borrow through the TAF
at rates that exceeded the expected borrowing cost using the
discount window over the period. Moreover, the TAF stop-out
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29 The stop-out rate is the auction clearing price at which aggregate demand
matches the amount supplied by the Federal Reserve. Over the period, the pri-
mary credit rate was initially at a 50 basis point spread over the target federal
funds rate; later (on March 16, 2008), the spread moved to 25 basis points. The
expected discount rate is measured as the OIS rate plus the spread of the pri-
mary credit rate over the target federal funds rate.

The Term Auction Facility: Auction Results
December 17, 2007 - April 21, 2008

2007 2008

Auction 1 2 3 4 5 6 7 8 9 10

Date Dec. 17 Dec. 20 Jan. 14 Jan. 28 Feb. 11 Feb. 25 Mar. 10 Mar. 24 Apr. 7 Apr. 21

Amount allocated (billions of dollars) 20 20 30 30 30 30 50 50 50 50

Minimum bid (OIS) rate (percent)a 4.17 4.15 3.88 3.10 2.86 2.81 2.39 2.19 2.11 2.05

Stop-out rate (percent) 4.65 4.67 3.95 3.123 3.01 3.08 2.8 2.615 2.82 2.87

Spread between stop-out rate
and expected discount rate (basis points) 2 1 -40 -42 -36 -25 -8 19 45 57

Total amount bid (millions of dollars) 61,553 57,664 55,526 37,452 58,400 67,958 92,595 88,869 91,569 88,288

Bid-to-cover ratio 3.08 2.88 1.85 1.25 1.95 2.27 1.85 1.78 1.83 1.77

Number of bidders 93 73 56 52 66 72 82 88 79 83

Source: Federal Reserve Bank of New York.

aThe OIS rate is the overnight index swap rate.

27 More details on the first ten auction results and on subsequent auction
results are available at <http://www.federalreserve.gov/monetarypolicy/
taf.htm>.

28 For example, see Downes and Goodman (2003).

Participation in the TAF auctions has generally
been strong, never falling below fifty
bidders per auction through April 2008. 

The TAF stop-out rate has tended to settle
close to the one-month LIBOR, suggesting
that the new facility has allocated funds
at rates generally consistent with
market rates. 


