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 Deepest Recession in post- WW2 period, 5% drop in 
GDP 

 Recovery Slow: 2007Q4 level of GDP regained in 
2011Q3 

 Unemployment increased almost 6 percentage points 
 Few forecasts have U.S. economy operating at full 

capacity in next two-three years 

Depth of and Slow Recovery from Great Recession 
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 Productivity growth stayed robust 
 Recently investment has been growing quickly 
 In 2011Q4 hours work rebounded 
 Unemployment rate decline from 9 in September 

to 8.5 in December 
 Auto sales are picking up 

Some of the Better News 
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 Duration of unemployment has increased 
 Residential investment is depressed 
 Housing prices still stagnant 

 Consumption ex autos tepid 
 Disposable income growth has been weak 
 Personal saving rate is falling 

 Household wealth still relatively low 
 Demand and Supply for Credit only just picking 

up 

Some of the Sobering Facts 



0

5

10

15

20

25

30

35

40

45

50

5 Weeks or Less 5-14 Weeks 15-26 weeks 27 Weeks+
0

5

10

15

20

25

30

35

40

45

50

December 2011 Unemployed Persons by Duration 

Percent of Total  Percent of Total  

Source: Bureau of Labor Statistics 

(In comparison to 2007 Average) 

2007 Average 

Dec 2011 



0.50

0.75

1.00

1.25

1.50

-2 0 2 4 6 8 10 12 14 16
0.50

0.75

1.00

1.25

1.50

Quarters Since NBER Peak 
Source: Bureau of Economic Analysis 

1973 Cycle 

Current Cycle 

Ratio Ratio 

1981 Cycle 

(Series Set to 1.0 at NBER Peak) 
Real Private Residential Investment 

1990 Cycle 

2001 Cycle 

16 



20

50

80

110

140

170

200

230

1984 1987 1990 1993 1996 1999 2002 2005 2008 2011
3

4

5

6

7

8

9

10

11

12

13

Single Family Housing Market 
Level  Level 

Source: CoreLogic, National Association of Realtors 

CoreLogic Single 
Family Detached 

House Price Index 
(left axis) 

NAR Months’ Supply of 
Single Family Homes 

on the Market         
(right axis) 

Buyers’ Market 

Sellers’ Market 

Buyers’ 
Market 

Balanced 

Sellers’ Market 



-20

-15

-10

-5

0

5

10

15

20

25

1999 2000 2001 2003 2004 2005 2007 2008 2009 2011
-20

-15

-10

-5

0

5

10

15

20

25

Real Personal Consumption Expenditures 
% Change – Year to Year % Change – Year to Year  

Source: Bureau of Economic Analysis  

Durable Goods 

Nondurables 
Goods 

Services 



0.94

0.96

0.98

1.00

1.02

1.04

1.06

1.08

1.10

1.12

1.14

-2 0 2 4 6 8 10 12 14
0.94

0.96

0.98

1.00

1.02

1.04

1.06

1.08

1.10

1.12

1.14

Quarters Since NBER Peak 
Source: Bureau of Labor Statistics 

1973 Cycle 

Current Cycle 

Ratio Ratio 

1981 Cycle 

(Series Set to 1.0 at NBER Peak) 
Real Consumption per capita 

1990 Cycle 

2001 Cycle 



-5
-4
-3
-2
-1
0
1
2
3
4
5
6
7
8
9

2000 2002 2004 2006 2008 2010 2012
-5
-4
-3
-2
-1
0
1
2
3
4
5
6
7
8
9

Real PCE, Disposable Income and Personal Saving Rate 

% Change - Year to Year % Change - Year to Year 

Real PCE      
(left axis) 

Real Disposable 
Income               

(left axis) 

Personal 
Saving Rate     
(right axis) 

Source: Bureau of Economic Analysis 



0.70

0.75

0.80

0.85

0.90

0.95

1.00

1.05

1.10

1.15

1.20

-2 0 2 4 6 8 10 12 14
0.70

0.75

0.80

0.85

0.90

0.95

1.00

1.05

1.10

1.15

1.20

Quarters Since NBER Peak 
Source: Federal Reserve Board, Bureau of Economic Analysis, Census Bureau 

1973 Cycle 

Current Cycle 

Ratio Ratio 

1981-82 Cycle 

(Series Set to 1.00 at NBER Peak) 
Real Per Capita Household Net Worth 

1990-91 Cycle 
2001 Cycle 



0

2

4

6

8

10

12

14

16

1999 2001 2003 2005 2007 2009 2011
0

2

4

6

8

10

12

14

16

90+ Days Delinquency Rate by Loan Type  
Percent of Balance Percent of Balance 

Source: FRBNY Consumer Credit Panel (Equifax)   

Credit Card 
Loans 

Auto Loans HELOC  

Mortgage 
Loans 



-80

-60

-40

-20

0

20

40

60

80

100

2000 2002 2004 2006 2008 2010 2012
-80

-60

-40

-20

0

20

40

60

80

100

Net Percentage of Loan Officers Tightening Standards and 
Raising Spreads for Loans to Large and Mid-Sized Firms 
Net Percentage Net Percentage 

Source: FRB Senior Loan Officer Opinion Survey 

Standards 

Spreads 



Change in Debt 2010Q3-2011Q3 by Credit Score Quintile 
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…by Presence of Housing Debt in 2010Q3 
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 Private Debt has fallen 
 Current Account has improved 
 Government Debt (held by the public) has almost 

doubled 
 Interest Rate costs have fallen dramatically 

 Public Sector Deficit remains large but projected 
to fall quickly under current law 

Imbalances 
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 Components of Net Lending/Borrowing as a Share of GDP 
Share of GDP Share of GDP 

 

Source: Federal Reserve Board, BEA Note: Shading represents NBER recessions. 
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Change in Debt 2010Q3-2011Q3 by Selected States 
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Change in Debt 2010Q3-2011Q3 by Borrower Age 
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Total Debt by Payment Status, Billions of Dollars 

Status

Amount of 
Total Debt 

by 
Payment 

Status
Percent of 
Total Debt

Amount of 
Total Debt 

by 
Payment 

Status
Percent of 
Total Debt

Percent 
Change 

from 
2005Q1

Amount of 
Total Debt 

by 
Payment 

Status
Percent of 
Total Debt

Percent 
Change 

from 
Previous 
Quarter

Current 8700.0 95.9% 11400.0 91.4% 31.0% 10294.0 90.1% -14.1%

30 Days Late 136.0 1.5% 289.0 2.3% 112.5% 193.0 1.7% -0.4%

60 Days Late 37.4 0.4% 138.0 1.1% 269.0% 97.1 0.9% -9.1%

90+ Days Late 197.9 2.2% 641.5 5.1% 224.2% 835.9 7.3% -5.7%

Total 9071.3 100.0% 12468.5 100.0% 37.4% 11420.0 100.0% -0.1%
Source: FRBNY Consumer Credit Panel

2011-Q2

Total Debt by Payment Status
Billions of Dollars

2005-Q1 2008-Q3
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