
January 26, 2012 

The U.S. Economy: Present and Future 

Simon Potter The views expressed in this presentation are those of the presenter 
 and not necessarily those of the Federal Reserve Bank of New  York or 

The Federal Reserve System   



 Deepest Recession in post- WW2 period, 5% drop in 
GDP 

 Recovery Slow: 2007Q4 level of GDP regained in 
2011Q3 

 Unemployment increased almost 6 percentage points 
 Few forecasts have U.S. economy operating at full 

capacity in next two-three years 

Depth of and Slow Recovery from Great Recession 
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 Productivity growth stayed robust 
 Recently investment has been growing quickly 
 In 2011Q4 hours work rebounded 
 Unemployment rate decline from 9 in September 

to 8.5 in December 
 Auto sales are picking up 

Some of the Better News 
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 Duration of unemployment has increased 
 Residential investment is depressed 
 Housing prices still stagnant 

 Consumption ex autos tepid 
 Disposable income growth has been weak 
 Personal saving rate is falling 

 Household wealth still relatively low 
 Demand and Supply for Credit only just picking 

up 

Some of the Sobering Facts 
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Change in Debt 2010Q3-2011Q3 by Credit Score Quintile 
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…by Presence of Housing Debt in 2010Q3 
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 Private Debt has fallen 
 Current Account has improved 
 Government Debt (held by the public) has almost 

doubled 
 Interest Rate costs have fallen dramatically 

 Public Sector Deficit remains large but projected 
to fall quickly under current law 

Imbalances 
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Source: Federal Reserve Board, BEA Note: Shading represents NBER recessions. 
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Total Debt by Payment Status, Billions of Dollars 

Status

Amount of 
Total Debt 

by 
Payment 

Status
Percent of 
Total Debt

Amount of 
Total Debt 

by 
Payment 

Status
Percent of 
Total Debt

Percent 
Change 

from 
2005Q1

Amount of 
Total Debt 

by 
Payment 

Status
Percent of 
Total Debt

Percent 
Change 

from 
Previous 
Quarter

Current 8700.0 95.9% 11400.0 91.4% 31.0% 10294.0 90.1% -14.1%

30 Days Late 136.0 1.5% 289.0 2.3% 112.5% 193.0 1.7% -0.4%

60 Days Late 37.4 0.4% 138.0 1.1% 269.0% 97.1 0.9% -9.1%

90+ Days Late 197.9 2.2% 641.5 5.1% 224.2% 835.9 7.3% -5.7%

Total 9071.3 100.0% 12468.5 100.0% 37.4% 11420.0 100.0% -0.1%
Source: FRBNY Consumer Credit Panel

2011-Q2

Total Debt by Payment Status
Billions of Dollars

2005-Q1 2008-Q3
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