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Members welcomed the passage of the Consolidated Appropriations Act, 2022, which contains legislation that provides a targeted
solution for financial contracts that mature after the mid-2023 cessation of LIBOR and have no effective means to replace LIBOR upon
its cessation. This will minimize legal, operational, and economic risks associated with the transition. The federal LIBOR legislation
takes an approach similar to legislation initially proposed by the ARRC in 2020 that was passed by New York and several other states.

Members noted that the transition away from LIBOR to SOFR continues to progress strongly in 2022. Use of SOFR has accelerated
across cash and derivatives markets.
* As shown in the charts below, activity data from cash and derivatives markets point to continued positive momentum in the transition
from LIBOR to SOFR. Specifically:
* Figure 2 shows that SOFR swaps now account for around 80 percent of interest rate risk traded in the outright linear swaps
market.
* Figure 8 shows that average daily SOFR futures volumes increased by 50 percent month-over-month in February. SOFR
futures volumes and open interest continue to increase relative to Eurodollar futures and the overall STIR futures market.

In addition to the data, anecdotal feedback also reflects continued progress in the shift from LIBOR to SOFR. Staff provided an
overview of the results of the most recent sentiment survey of ARRC members. It was noted that survey respondents continued to
characterize the LIBOR transition overall as progressing smoothly or generally smoothly into 2022, with no meaningful change in
sentiment compared to the prior survey conducted in January 2022.

The Term Rate Task Force provided an update on its work around the consideration of a recommendation of 1-year Term SOFR by the
ARRC. Similar to its process before formally recommending 1-, 3-, and 6-month CME Term SOFR in mid-2021, the ARRC is conducting
its evaluation of 1-year Term SOFR in a manner consistent with the principles and indicators it had established.



https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2022/ARRC-Press-Release-Passage-Federal-LIBOR-Legislation.pdf
https://rules.house.gov/sites/democrats.rules.house.gov/files/BILLS-117HR2471SA-RCP-117-35.pdf
https://www.newyorkfed.org/arrc/publications/legislation
https://www.newyorkfed.org/medialibrary/microsites/arrc/files/2022/arrc-meeting-minutes-february-16-2022
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/ARRC_Press_Release_Term_SOFR.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/20210420-arrc-press-release-term-rate
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/20210506-term-rate-indicators-press-release
https://service.govdelivery.com/accounts/USFRBNYARRC/subscriber/new?topic_id=USFRBNYARRC_4
https://www.newyorkfed.org/arrc
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2022/arrc-meeting-agenda-march-23-2022-public
https://www.newyorkfed.org/arrc/meetings-events#meetingHead
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Linear Swaps

Figure 1: Interdealer Outright Linear Swaps
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Figure 3: SOFR Linear Swaps Open Interest

$ Trillions

12
10

8
6
4
2

0

Jul'21 Aug '21 Sep'21 Oct'21 Nov '21 Dec 21 Jan '22 Feb 22
Source: Clarus Financial Technology (Central Counterparty data)

Vo1 § Figure 2: Total Outright Linear Swaps

/g Risk Traded
MON s Fet Funds / Other 100

LIBOR
= SOFR
150 | = SOFR Risk as % of Total Swaps (RH

100

50

0

™" 8N 91 1011 111 121 1N 21
Note: data include vanilla interest rate swaps and OIS.
Source: Claus Financial Technology (Swap Execution Facility data)

Figure 4: Monthly SOFR OTC Derivatives Volumes
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Cross-Currency Swaps

Figure 5: GBPUSD, CHFUSD, and JPYUSD
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Non-Linear Derivatives

Figure 7: Swaption Volumes
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Figure 6: EURUSD Cross-Currency Swaps
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Figure 8: Average Daily Notional SOFR Futures Volumes
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Figure 9: STIR Futures Average Daily Volumes
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Figure 10: FRN Issuance by Reference Rate
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Note: Excludes issuance by US. Treasury.

Figure 12: Syndicated Lending
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Figure 11: SOFR-indexed ARM Agency MBS Issuance
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