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The Five Biq Forces

Financial/Economic: Large Increases in Debt and Debt Monetization
(Largest Since 1930-45)

Internal Conflict: Due to Wealth and Values Gaps (Largest Since 1930-45)

External/Geopolitical Conflict: The Great Powers Conflict—Especially
between the US and China (Largest Since 1930-45)

Acts of Nature: Drought, Floods, and Pandemics—Especially Regarding
Climate Change and How to Deal with It

Human Inventiveness and New Technologies—Especially Al



Structural Shifts and their Dangerous Interactions

Fiscal controls are at odds with spending needs for social programs, green economy investing,
infrastructure spending, and Al investing. Fiscal deficits are at odds with a sustainable supply and
demand for government debt. These are also at odds with central banks’ inflation controls, which
are at odds with domestic political and social stability, due to large wealth and political gaps.

International geopolitical conflicts are creating deglobalization, as there is preparation for war and
self-sufficiency rather than efficiency, which is at odds with efficiency and inflation goals.

The fragmenting world order is causing multilateral systems to break down, which is at odds with
stability, efficiency, and regulating Al.

The big demographic shift will exacerbate the great North (“Rich Countries™) South (“Poor
Countries”) divide.




A Lot Has Happened Over the Last Three Years
(2020-2023)

Covid
Big Fiscal Stimulus—Government Borrowed a Lot of Money
Big Monetary Stimulus—Central Banks Printed a Lot of Money to Buy and Guarantee a Lot of Debt
Internal Political Shift from Right to Left (Which Led to More Fiscal and Monetary Stimulus)
Supply Line Problems
Inflation Accelerated
Greater International-Geopolitical Conflicts: China-US, NATO-Russia
« Sanctions, Deglobalization, Self Sufficiency in the Event of War Is More Important than Efficiency
Reduction in Fiscal Stimulation (Still High)
Significant Reduction in Monetary Stimulation (from Extremely Easy to Slightly Tight)
Big Losses in Bonds, Especially Government Bonds
Reduction in Inflation to Still Too High Levels
Credit Growth
Venture Capital, Negative Cashflow Tech, and Commercial Real Estate Plunge
Al Excitement and Boom
Climate Change Initiative



COVID + STIMULUS LED TO TWO HUGE DEFICITS THAT IMPROVED THE INCOME
STATEMENTS AND BALANCE SHEETS OF THE PRIVATE SECTOR AT THE EXPENSE OF THE
GOVERNMENT SECTOR AND CENTRAL BANKS
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Please review the “Important Disclosures and Other Information” located at the end of this presentation.


https://chronon.prod.research.bwce.io/garden/chartCenter/3H0XLC
https://chronon.prod.research.bwce.io/garden/chartCenter/vTMeBB
https://chronon.prod.research.bwce.io/garden/chartCenter/CTam1B
https://chronon.prod.research.bwce.io/garden/chartCenter/b7umE

COVID + STIMULUS LED TO TWO HUGE DEFICITS THAT IMPROVED THE INCOME
STATEMENTS AND BALANCE SHEETS OF THE PRIVATE SECTOR AT THE EXPENSE OF THE
GOVERNMENT SECTOR AND CENTRAL BANKS
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Please review the “Important Disclosures and Other Information” located at the end of this presentation.


https://chronon.prod.research.bwce.io/garden/chartCenter/Q9v0DB
https://chronon.prod.research.bwce.io/garden/chartCenter/qzhxqB
https://chronon.prod.research.bwce.io/garden/chartCenter/AfoPI
https://chronon.prod.research.bwce.io/garden/chartCenter/vKEFTC

COVID + STIMULUS LED TO TWO HUGE DEFICITS THAT IMPROVED THE INCOME
STATEMENTS AND BALANCE SHEETS OF THE PRIVATE SECTOR AT THE EXPENSE OF THE
GOVERNMENT SECTOR AND CENTRAL BANKS
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Please review the “Important Disclosures and Other Information” located at the end of this presentation.


https://chronon.prod.research.bwce.io/garden/chartCenter/Zio4DC
https://chronon.prod.research.bwce.io/garden/chartCenter/M3hUiB
https://chronon.prod.research.bwce.io/garden/chartCenter/Is6BRB
https://chronon.prod.research.bwce.io/garden/chartCenter/FK0hh

COVID + STIMULUS LED TO TWO HUGE DEFICITS THAT IMPROVED THE INCOME

STATEMENTS AND BALANCE SHEETS OF THE PRIVATE SECTOR AT THE EXPENSE OF THE

GOVERNMENT SECTOR AND CENTRAL BANKS
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Figures for gains and losses on bond holdings for commercial and central banks is a rough estimate based on the trailing 10 year purchases of bonds by that player. To estimate purchase prices to compare to current prices, we use the relevant Barclays aggregate bond index for

each country. Please review the “Important Disclosures and Other Information” located at the end of this presentation.


https://chronon.prod.research.bwce.io/garden/chartCenter/iP3LiB
https://chronon.prod.research.bwce.io/garden/chartCenter/0EC0VB
https://chronon.prod.research.bwce.io/garden/chartCenter/Cq2pQB
https://chronon.prod.research.bwce.io/garden/chartCenter/qbhHrB

THE UNEMPLOYMENT RATE IS LOW AND COMPENSATION GROWTH IS HIGH

Unemployment Rate
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Please review the “Important Disclosures and Other Information” located at the end of this presentation.
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https://chronon.prod.research.bwce.io/garden/chartCenter/wYXzCB
https://chronon.prod.research.bwce.io/garden/chartCenter/trXLO
https://chronon.prod.research.bwce.io/garden/chartCenter/pfywt
https://chronon.prod.research.bwce.io/garden/chartCenter/ReamX

HOUSEHOLD SPENDING IS DRIVEN BY STRONG INCOMES AND BALANCE SHEETS, NOT
BORROWING

HH Wealth (%PGDP)
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Household wealth figures are adjusted to exclude pension claims. Please review the “Important Disclosures and Other Information” located at the end of this presentation.


https://chronon.prod.research.bwce.io/garden/chartCenter/D6rcI
https://chronon.prod.research.bwce.io/garden/chartCenter/0tEHMB
https://chronon.prod.research.bwce.io/garden/chartCenter/CZWOf
https://chronon.prod.research.bwce.io/garden/chartCenter/nRde4

INFLATION STILL LOOKS HOT — BUT EXPECTATIONS ARE ANCHORED

Inflation

— Core — Headline
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Breakeven inflation estimate is based on Bridgewater analysis. Please review the “Important Disclosures and Other Information” located at the end of this presentation.
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https://chronon.prod.research.bwce.io/garden/chartCenter/fPUnG
https://chronon.prod.research.bwce.io/garden/chartCenter/9Lu8j
https://chronon.prod.research.bwce.io/garden/chartCenter/QBfOAC
https://chronon.prod.research.bwce.io/garden/chartCenter/MrndCB

HOUSEHOLDS AND BUSINESSES LOOK HEALTHIER ACROSS THE WORLD — WHILE

Change in Assets and Liabilities by Player, Since 2020 (% PGDP)

GOVERNMENTS LOOK LESS HEALTHY

Household balance
sheets improved...

..while government
and central bank
balance sheets

USA EUR JPN GBR CAN AUS CHN
Household Net Worth 33% 1% 18% -5% 30% 34% 35%
Household Assets 31% -1% 20% -10% 29% 25% 36%
Household Debt -2% -2% 2% -5% -1% -9% 1%
Corporate Debt 1% -4% 13% -7% 1% -12% 9%
Government Debt 12% 7% 6% 12% 11% 5% 12%
o/'w Owned by Central Bank 8% 10% 8% 4%, 10% 0% 0%
Memo: Central Bank Losses on
Govt Debt (%PGDP) -5% -7% -6% -10% -2% -3% 0%
Memo: Spot FX Move vs Gold -21% -23% -39% -24% -23% -25% -24%

Note that asset/wealth data is shown excluding pension claims. Net worth, assets, and debt data are shown 12 months smoothed. Chinese government debt figures are inclusive of policy bank debt, but exclusive of LGFV debt. Please

review the “Important Disclosures and Other Information” located at the end of this presentation.
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COMPANIES WITH EXPOSURE TO ARTIFICIAL INTELLIGENCE HAVE SIGNIFICANTLY
OUTPERFORMED THE MARKET IN 2023

US Equity Sector Returns Global Equity Returns
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The return figures shown above are cumulative local-currency total returns indexed to 12/31/2022. Sector-specific returns are market-cap weighted indices.
Please review the “Important Disclosures and Other Information” located at the end of this presentation.



BIG DEMOGRAPHIC SHIFTS ARE COMING
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Please review the “Important Disclosures and Other Information” located at the end of this presentation.



IMPORTANT DISCLOSURES

Information contained herein iz only curent ag of the prinfing date and is intended only to peovide the observafions and views of Bridgewater Aszociates, LP (Bridgewater”) as of the date of writing unless otherwise indicated.
Eridgewater has no obligation fo provide recipients hereof with updates or changes fo the information contained hersin, Performance and markeis may be higher or lower than what is shown herein and the information, assumplions and
analysis that may be fime sensifive in nature can change matetially and may no longer represent the wiews of Bridgewater. Statements containing forward-looking views or expectations [or comparable language) are subject 1o a number
of nizks and uncertainties and are informational in nature. Actual performance could, and may have, differed materially from the informafion presented herein. Past performance is not indicafive of future results.

Bridgewater research ufilizes data and information from public, private, and intemal sources, including data from actual Bridgewater trades. Sources include BCA, Bloomberg Finance LP., Bond Radar, Candeal, Calderwood, CERE,
Inc., CEIC Data Company Lid., Clarus Financial Technolegy, Conference Board of Canada, Consensus Economics Inc., Corelogic, Inc., Comerstone Macro, Dealogic, DTCC Data Repository, Ecoanalifica, Empirical Research Pariners,
Entis (Axioma Qontigo), EPFR Glebal, ESG Book, Eurasia Group, Evercors |51, FactSet Research Systems, The Financial Times Limited, FINRA, Gavekal Research Lid., Global Financial Data, Inc., Harvard Business Review, Haver
Anahylics, Inc., Institutional Shareholder Services (155), The Investment Funds Instituie of Canada, ICE Data, ICE Detived Data [UK], Investment Company Institute, Intemational Insfitute of Finance, JP Morgan, JSTA Advisors,
Marketfxess, Medley Global Advisors, Metals Focus Ltd, Moody's ESG Solutions, MSCI, Inc., National Bureau of Economic Research, Organisafion for Economic Cooperation and Development, Pensions & Invesiments Regesarch
Center, Refinitiv, Rhodium Group, RP Data, Rubinson Research, Rystad Energy, S&F Global Market Inteligence, Sentix Gmbh, Shanghai Wind Information, Sustainalylics, Swaps Monitor, Totem Macro, Tradewsb, United Nafions, U3
Depariment of Commercs, Verisk Maplecroft, Visible Alpha, Wells Bay, Wind Financial Information LLC, Wood Mackenzie Limited, World Bureau of Metal Stafistics, World Economic Forum, YieldBook. While we consider information
from external sources to be reliable, we do not assume responsibility for its accuracy. Data leveraged from third-party providers, related fo financisl and non-financial charactesistics, may not be accurate or complete. The data and factors
that Bndgewater considers within its invesiment process may change over time.

The views expressed herein are solely those of Bridgewater and are subject to change without nofice. In some circumstances Bridgewatsr submiis performance information fo indices, such as Dow Jones Credif Suizse Hedge Fund
index, which may be included in this matenial. You should assume that Bridgewater has a significant financial interest in one or more of the posifions andior securities or derivatives discussed. Bridgewaler's employees may have long or
short positions in and buy or sell securities or dervalives referred 1o in this materal. Those responsible for prepaning this material receive compensation based wpon warious factors, including, ameng other things, the quality of their work
and firm revenues.

This material iz for informational and educational purposes only and is not an offer to sell or the solicitation of an offer to buy the securifies or ofher instruments mentioned. Any such offering will be made pursuant to a definitive offering
memorandum. Thiz material dees not conslitute a personal recommendation or take inte account the particular investment objeciives, financial situations, or needs of individual investors which are necessary considerabons befors
making any investment decision. Inwestors should consider whether any advice or recommendation in this research is suitable for their paricular circumstances and, whers appropriate, seek professional advice, including legal, 1ax,
accounting, investment or other advice.

The information provided herein is solely a guide to current expectations and not intended o provide a sufficient basis on which fo make an investment decision and investment decisions should not be based on simulaied, hypothetical
or Hlustrative information that have inherent limitations. Simulated or hypothetical infermation are limited in part becauss they are based on a varisty of criteria and assumpfions, which might vary substantially, and inwclwe significant
elements of subjective judgment and analysis that reflect Bridgewater's own expectations and biases, which might prove invalid, inaccurate or change without notice. Unlike an actual performance record, simulated or hypothetical resulis
do not represent actual trading or the aciual costs of managemeant and may have under or over compensated for the impact of cerain market risk factors. For thess reasons, simulated or hypothefica! information typically shows befter
resulis than can be achieved through actual trading. Bridoewater makes no representation that any account will or iz likely to achieve refurns similar to those shown, and actual returns might be substantizlly lower. The price and value of
the invesiments referred foin this research and the income therefrom may fluctuate.

Ewery investmant involves risk and in volatile or uncertain market conditions, significant variations in the value or return on that investment may cccur. Investments in hedge funds are complex, speculative and carry 3 high degree of risk,
including the risk of a complete loss of an investor's entire investment. Past performance is not a guide fo future performance, future refums are not guaranteed, and a complede loss of original capifal may ccour. Certain transaciions,
including those involving leverage, futures, options, and ofher denvatives, give rise to substantial risk and are not suitable for all investors. Fluctuabions in exchange rates could have material adverse effects on the value or price of, or
income derived from, certain investmenits.

This information is not directed at or intended for distribution to or uze by any person or entity located in any jurizdiction where such distribution, publication, availability or uss would be contrary to applicable law or regulafion or which
would subject Bridgewater o any registration or licensing requiremeants within such jurisdicton.

Mo part of this rmaterial may be (i) copied, photocopied or duplicated in any form by any means or (i) redistibuted without the pricor written consent of Edidgewater ® Associates, LP.
©2023 Bridgewater Azsociates, LP. All ighis reserved
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