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Overview
• Real GDP grew at 3.1% in the first quarter, the labor market 

remained strong while the rate of increase of wages and 
inflation were subdued. 

• Growth of household spending picked up from earlier this 
year but business investment is slowing. 

• Growth of real GDP expected to slow in 2019 but to remain 
above the economy’s potential growth rate (around 1 ¾%), 
leading to further tightening of labor markets and some 
gradual increase in the underlying inflation rate.

1



-9

-7

-5

-3

-1

1

3

5

7

-9

-7

-5

-3

-1

1

3

5

7

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018

Growth of Real GDP
% Change, Annualized

Source: Bureau of Economic Analysis. Note: Shading shows NBER recessions.

% Change, Annualized

Yearly Growth 
Rate

Quarterly 
Growth Rate

2



1500

1750

2000

2250

2500

2750

3000

3250

1

1.5

2

2.5

3

3.5

4

2014 2015 2016 2017 2018 2019

(%)

Source: Federal Reserve Board, Moody’s, Standard & Poor’s via Haver Analytics.

10Yr 
Treasury

(Left Axis)

S&P 500
(Right Axis)

BAA Spread
(Left Axis)

Index

Financial Conditions 3



500

550

600

650

700

750

800

-4

-2

0

2

4

6

8

10

12

14

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018

Real Consumer Spending and Personal Saving Rate

Source: Bureau of Economic Analysis, 
Federal Reserve Board via Haver Analytics. Note: Shading shows NBER recessions.

Real PCE 
12 Mo % Chg

(Left Axis)

Net Worth / 
Disposable Income

(Right Axis)

Personal 
Saving Rate
(Left Axis)

(%) (%)

4



0

20

40

60

80

100

120

140

160

180

0

20

40

60

80

100

120

140

160

180

2010 2012 2014 2016 2018

Consumer Confidence
Index, 1985=100

Source: The Conference Board via Haver Analytics.

Consumer 
Confidence: 

Present Situation

Consumer 
Expectations

Index, 1985=100

5



200

400

600

800

1000

3.2

3.6

4

4.4

4.8

5.2

2012 2014 2016 2018

New 1-Family 
Houses Sold: 

U.S. (Right Axis)

Source: Census, Freddie Mac 
via Haver Analytics. Note: Shading shows NBER recessions.

30-Year Fixed-Rate 
Mortgages: U.S. (Left 

Axis)

Housing Starts: 1 
Unit

(Right Axis)

Housing Units 
Authorized: 1-
Unit Structures 

(Right Axis)

(%) 3MMA SAAR (Thous.)

6Mortgage Rates and New Single-Family Home Activity



-20

-15

-10

-5

0

5

10

15

-20

-15

-10

-5

0

5

10

15

2007 2009 2011 2013 2015 2017 2019

Business Fixed Investment

Source: Bureau of Economic Analysis Note: Shading shows NBER recessions.

4 Quarter % Change 4 Quarter % Change

7



45

47.5

50

52.5

55

35

40

45

50

55

60

65

2013 2014 2015 2016 2017 2018 2019

Manufacturing PMI
Index

Source: ISM, CNBS, and IHS Markit via Haver Analytics.

US
(Left Axis)

China
(Right Axis)

Euro Area
(Left Axis)

Index

8



-5

-4

-3

-2

-1

0

1

2

3

4

5

1.2

1.25

1.3

1.35

1.4

1.45

2011 2013 2015 2017 2019

Inventories to Sales Ratio and Manufacturing Output
Ratio

Source: Census and Federal Reserve Board 
via Haver Analytics.

Total Business: 
Inventories to 
Sales Ratio
(Left Axis)

Manufacturing 
Output

(Right Axis)

Year-to-Year Percent Change

9



-1

0

1

2

3

4

5

-1

0

1

2

3

4

5

2013 2015 2017 2019

Growth in Aggregate Hours Worked
Year-to-Year Percent Change

Source: Bureau of Labor Statistics via Haver
Analytics.

Goods-
Producing 
Industries

Service-
Providing 
Industries

Year-to-Year Percent Change

10



-30

-20

-10

0

10

20

30

50

55

60

65

70

75

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018

Business Optimism and Investment in Nonresidential Equipment

Index

Source: Duke Fuqua School of Business/CFO 
Magazine and Bureau of Economic Analysis via Haver
Analytics. Note: Shading shows NBER recessions.

Duke/CFO 
Optimism Index: 
Own Company

(Left Axis)

Nonresidential 
Equipment
(Right Axis)

Year-to-Year Percent Change

11



-10

-8

-6

-4

-2

0

2

4

6

8

10

-10

-8

-6

-4

-2

0

2

4

6

8

10

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018

4 Quarter % Change 4 Quarter % Change

Source: Bureau of Economic Analysis 
via Haver Analytics. Note: Shading shows NBER recessions.

Federal State and Local

Real Government Consumption and Gross Investment 12



0

2

4

6

8

10

12

56
57
58
59
60
61
62
63
64
65
66
67
68

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018

Labor Market Indicators
(%)

Source: Bureau of Labor Statistics. Note: Shading shows NBER recessions.

(%)

Unemployment Rate
(Left Axis)

Labor Force 
Participation Rate

(Right Axis)

Employment to 
Population Ratio

(Right Axis)

13



0

2

4

6

8

10

12

14

16

18

0

2

4

6

8

10

12

14

16

18

2004 2006 2008 2010 2012 2014 2016 2018

Unemployment Rate
(%)

Source: BLS via Haver Analytics. Note: Shading shows NBER recessions.

(%)

Black

Latino

Asian

White

14



0

2

4

6

8

10

120

0.5

1

1.5

2

2.5

3

3.5

4

4.5

2000 2004 2008 2012 2016

Employment Cost Index and Unemployment Rate
4 Quarter % Change

Source: BLS via Haver Analytics.

Unemployment Rate
(Right Axis, Reversed Scale)

ECI: Private Sector 
Wages & Salaries

(Left Axis)

(%)

Note: Shading shows NBER recessions.

15



-3

-2

-1

0

1

2

3

4

5

-3

-2

-1

0

1

2

3

4

5

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018

12 Month % Change 12 Month % Change

Source: BEA via Haver Analytics.
Note: Shading shows NBER recessions.

Core PCE

Core PCE: Goods

FOMC Objective for 
Headline PCE Inflation

Measure of Underlying PCE Price Inflation

Core PCE: Services

16


	Slide Number 1
	Overview
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17

