
 

 
Small Business & Agriculture Advisory Council 

Federal Reserve Bank of New York 

Thursday, August 17, 2017 

 

AGENDA 

10:30am 

 

10:35am 

Welcome, Jack Gutt, Executive Vice President 

 

Introductory Remarks, Claire Kramer Mills, Assistant Vice President  

 

10:40am-

11:00am 

 

Small Business Credit Survey, Claire Kramer Mills, Assistant Vice President

  

 

11:00am-

11:30am 

 

The National Economy, Richard Peach, Senior Vice President 

 

11:30am-

12:00pm 

 

Regional Update, Jason Bram, Officer 

 

12:00pm 

 

12:15pm 

 

12:15pm-1:55pm 

 

Adjourn to NWC Room-10F  

 

Lunch 

 

Discussion with William Dudley, President and Michael Strine, First Vice 

President 

 

Your experiences can give us insight into current economic conditions. 

 

  Questions for discussion with President Dudley: 

 

1.  Have firms of your size and in your industry seen sales volume increase, 

decrease, or stay the same in the first half of 2017? 

2.  Do you expect sales for firms of your size and in your industry to 

increase, decrease, or stay the same in the second half of 2017? 

3.  Do you expect firms of your size and in your industry to increase 

investment (plant & equipment) in the second half of 2017? 

4.  Have firms of your size and in your industry faced any recent shortage of 

labor that has limited their ability to meet demand? 

5.  Do you expect firms of your size and in your industry to increase 

employment this year? Why or why not? 

6.  Do you expect input prices for firms of your size and in your industry to 

increase this year?  Do you expect prices of products/services sold to 

increase? 

7.  Over the past two quarters, have you noticed any financing changes for 

firms of your size and in your industry? How have the terms and conditions 

for obtaining financing changed (tightened, eased, not changed)? 
 

 

2:00 pm 

 

Adjourn 
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Overview 

• About the survey 

 

• Why startups? 

 

• 2016 highlights, startup firms 

– About the businesses 

– Business performance 

– Financial challenges 

– Debt 

– Credit demand, supply, and experiences 
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About the survey 
History of the Small Business Credit Survey 

• Started after the financial crisis to better understand supply and 

demand for credit and capital alternatives 

– Separate pilot efforts by Federal Reserve Banks 

 

• Launched Joint Small Business Credit Survey in 2014 

– Multi Federal Reserve Bank effort 

– Expanded in 2015 

 

• National effort in 2016 

– Participation from all 12 Federal Reserve Banks 

November 8, 2017 3 



About the survey 
How is the information collected? 

• Convenience sample 

 

• 400+ community partners and business organizations 

 

• Responses weighted to reflect the national distribution of small 

businesses 

 

• Administered online and takes approx. 10-12 minutes to complete. 

Fielded from Sept – Dec 2016. 

 

• 10,303 employer firms completed the survey 

– Of these, 2,159 were 0-5 years old. 
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Why startups? 

• 34% of all small employer firms 

 

• Drivers of job growth in the US1 

– Account for nearly all net new job creation 

 

• Rate of startup creation has been declining2 

 

• 1/3 of new establishments fail within their first 2 years, and half 

fail within 5 years3 
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1 “The Importance of Young Firms for Economic Growth,” Jason Wiens and Chris Jackson. Kauffman Foundation Entrepreneurship Policy Digest, September 2015; “Who Creates Jobs? Small Versus 
Large Versus Young,” John Haltiwanger, Ron S. Jarmin, and Javier Miranda. The Review of Economics and Statistics, May 2013, 95(2): 347-361. 
2 “Declining Business Dynamism: It’s For Real,” Ian Hathaway and Robert E. Litan, Brookings Institution, May 2014.  
3 Bureau of Labor Statistics, Business Employment Dynamics. 



Report highlights 
About the businesses 
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Report highlights 
Business performance 
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 Less likely to be 
profitable 

 

 More likely to 
have grown 
revenues 

 

 More likely to 
have added 
employees 

 

 More often 
optimistic 



Report highlights 
Financial challenges 
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Report highlights 
Outstanding debt 

73% of startup firms have outstanding debt. N=2,132 
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Report highlights 
Use of personal credit 
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92% of startups rely entirely or partially on the owner’s personal 

credit score to obtain financing. 



Report highlights 
Demand for financing 

52% of startup firms applied for financing in the prior 12 months. 
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Report highlights 
Demand for financing 

Traditional lenders are most common, but medium/high credit risk 

firms more often seek credit from online lenders, regardless of age. 
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Report highlights 
Financing approvals 
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Startup firms are less likely to be fully funded than older firms, even 

when their credit risk is similar. 



Report highlights 
Financing approvals by source 
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Low credit risk startup firms had greatest success at small banks. 

Higher credit risk startup firms did best with online lenders. 



Report highlights 
Lender satisfaction 
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Questions? 
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Claire Kramer Mills 

Federal Reserve Bank of New York 

claire.kramer@ny.frb.org 

 

 

 

 

 

 

 

Forthcoming reports on minority-owned firms, women-owned firms, 

microbusinesses and nonemployer firms. 

mailto:claire.kramer@ny.frb.org


The views expressed here are those of the presenter and do not necessarily represent  
those of the Federal Reserve Bank of New York or the Federal Reserve System. 
 

US Macro Overview 
Richard Peach, Senior Vice President 

Presented to SBAAC 
August 17, 2017 



Overview 
• US economy likely grew around 2% (annual rate) over the first 

half of 2017, the same as in 2015 and 2016. 
• Consumer spending and housing leading the economy, business 

investment remains sluggish. 

• Several indicators suggest that the economy is at or near full 
employment, leading the FOMC to begin to gradually increase 
the federal funds rate. 

• However, underlying inflation remains below the FOMC’s 
objective of 2%, and in recent months has begun to slow. 
• The question policy makers and markets are struggling with is whether 

this recent slow is due to transitory factors or something more 
fundamental. 
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Single Family Housing Market 
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Reference Charts 
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Michigan Inflation Expectations 5 to 10 Years 
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Overview of the Regional Economy 
Jason Bram, Research Officer 

Presented to SBAAC 
August 17, 2017 
The views expressed here are those of the presenter and do not necessarily represent  
those of the Federal Reserve Bank of New York or the Federal Reserve System. 



Private-Sector Job Trends 
Percent Change From Previous Peak to June 2017 

AL 

Down Flat Up to 3% Up 3% to 7% Up More Than 7% 

Source: Bureau of Labor Statistics and Moody's Economy.com. 
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Recent Private-Sector Job Trends 
Year-Over-Year Percent Change as of June 2017 

AL 

Down Flat Up to 1.25% Up 1.25% to 2% Up More Than 2% 

Source: Bureau of Labor Statistics and Moody's Economy.com. 
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Local Job Growth in the Region 
Annual Percent Change, June 2017 
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Recap 

• Job growth has been strongest in downstate New York. 
− New York City continues to be the engine of job growth. 

− Northern NJ and Fairfield County have seen sluggish  job gains. 

− Access to NYC’s robust job market benefits the metro region. 

• Job growth in upstate NY has slowed to a crawl 
− Metro Albany & Ithaca continue to lead. 

− The Southern Tier (Binghamton & Elmira) continues to lag. 

• Puerto Rico continues to weaken, driven by public sector. 

• Business surveys signal strong pickup in NY manufacturing. 

• Home prices rising across most of the region 
−  Two noteworthy exceptions are Manhattan and Fairfield County. 

 

 

 


	SBAAC_Agenda_August_17_FINAL
	SBAAC_Attendee list_August_17_Final
	Startups deck v2_final
	USMacroOverview08172017
	SBAAC 8-17-17 FINAL
	Overview of the Regional Economy
	Private-Sector Job Trends
	Recent Private-Sector Job Trends
	Private-Sector Employment
	Slide Number 5
	Private-Sector Employment
	Private-Sector Employment
	Private-Sector Employment
	Private-Sector Employment
	Private-Sector Employment
	NYC Securities Employment
	Current Economic Conditions
	Future Economic Conditions
	Home Prices in the Region
	Home Prices: Upstate NY
	Home Prices: NYC Area
	Slide Number 17
	Recap


