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FEDERAL RESERVE BANK OF NEW YORK 
BORROWER-IN-CUSTODY COLLATERAL  

PROGRAM REQUIREMENTS 
 

INTRODUCTION 
The Federal Reserve Bank of New York (“FRBNY”) accepts loan pledges from qualifying depository institutions 
(“DI”s) to secure borrowings from the Discount Window (“DW”) or for payment system risk (“PSR”) purposes, 
subject to certain terms and conditions.  The FRBNY only accepts loan collateral under the Borrower-in-Custody 
(“BIC”) program.  This document augments the Federal Reserve Collateral Guidelines and outlines the 
requirements of the BIC program. 

ELIGIBILITY REQUIREMENTS 
Eligibility for the BIC program is based on the FRBNY’s comfort level with a DI’s overall financial condition, loan 
administration controls, documentation practices, asset quality, and ability to meet all of the requirements of this 
program.  To qualify for the BIC program, a DI must be in sound financial condition in the judgment of both its 
primary regulator and the FRBNY.  Acceptance into the BIC program for pledging a particular loan collateral 
type does not imply acceptance for another loan collateral type. 

LEGAL DOCUMENTATION REQUIREMENTS 
To qualify for the BIC program, a DI must have the necessary Operating Circular 10 (“OC10”) documentation on 
file with the FRBNY prior to completing a BIC Certification Form.  Refer to Operating Circular No. 10  for 
required documentation. 

UCC FILING:  PERFECTION OF SECURITY INTEREST 
The FRBNY’s policy is to perfect its security interest in pledged collateral.  Upon execution of an OC10 
agreement, the FRBNY files a Uniform Commercial Code (“UCC”)-1 financing statement and searches for 
competing filings.   
 
DIs that are members of and pledge collateral to a Federal Home Loan Bank (“FHLB”) or a corporate credit union 
should be aware that a blanket lien may already be filed against its assets.  DIs should also know what loan types 
are pledged to the FHLB or corporate credit union and take the necessary steps to prevent any potential double-
pledging of collateral to the FRBNY.  FRBNY may choose to share collateral schedule information with other lien 
holders to ensure double-pledging of collateral does not occur. 

Eligible Loan 
Types Refer to the Discount Window and PSR Collateral Margins Table. 

 
 
 
 

Ineligible 
Collateral 

 
 
 
 
 

The following types of loans are not eligible under the BIC program: 
 

• Insider loans (i.e., loans to a director, officer, or principal shareholder); 
• Loans owned by any other entity, including a subsidiary or affiliate1; 
• Loans collateralized by stock of the pledging DI or one of its affiliates; 
• Loans issued to an Employee Stock Option Plan (ESOP) of the pledging DI or one of 

its affiliates, or secured by such ESOP’s assets; 
• Loans already pledged to another institution; 
• Receivables acquired by the pledging institution under receivables purchase 

facilities or programs administered by third parties; 
• Loans documented as repurchase agreements or derivatives contracts; 

                                                           

1 Any company that controls the DI and any other company that is controlled by the company that controls the DI. 

https://www.frbdiscountwindow.org/%7E/media/Documents/FRcollguidelines.ashx?la=en
https://www.frbservices.org/assets/resources/rules-regulations/071613-operating-circular-10.pdf
http://www.frbdiscountwindow.org/discountmargins.xls


Revised June 2018 Page 2 
 

 
 
 
 
 
 
 
 

• Foreign obligor loans, defined as loans in which: (1) either the primary obligor or 
any guarantor or co-obligor is incorporated outside of the U.S. or has its principal 
place of business or main office outside of the U.S.; or (2) any obligor or guarantor 
that is a natural person is domiciled outside of the U.S.; or (3) any material collateral 
for the loan is located outside of the U.S. 

• Loans that are not denominated in U.S. dollars and/or not governed by U.S. law; 
• Loans that are not written in English2; 
• Loans that have either been paid off, sold or matured;  
• Loans on non-accrual status; 
• Bilateral loans or loan participations with assignability or transfer restrictions (e.g., 

borrower/agent consent required to assign, eligible assignee or disqualified 
assignee lists, minimum net worth restrictions for assignees, or minimum 
assignment amounts); 

• Letters of credit; 
• Loans under the working capital and export credit insurance programs of the 

Export-Import Bank; 
• Commercial type loans (e.g., agricultural loans, commercial and industrial loans & 

leases, commercial real estate loans, construction loans, U.S. agency guaranteed 
loans (excluding U.S. Department of Education),  or raw land loans) more than 30 
days past due (principal and/or interest);  

• Loans classified as Special Mention, Substandard, Doubtful or Loss; 
• Loans that fall below the approved acceptable internal/credit risk ratings;  
• Consumer loans more than 60 days past due (principal and/or interest); and 
• One-to-four family mortgage loans, home equity loans, and manufactured homes 

where the borrower is not an individual or group of individuals, such as a 
corporation, partnership or other business entity; 

• UCC Article 3 negotiable instruments (e.g., mortgage notes) where original paper 
documentation has been lost or destroyed, or where the note was originated in 
electronic or paperless forms. 

 

Required Loan 
Documentation 

Refer to Appendix A for documentation requirements by loan type. 

Internal Risk 
Ratings 

 

The FRBNY relies on the internal risk ratings assigned by the pledging institution to 
determine the acceptability of commercial type loans.  However, the FRBNY must first 
determine how the DI’s loan rating system maps to the FRBNY’s acceptable ratings.   
 
In order to assess the integrity of an institution’s loan rating system, the FRBNY may rely on 
examination reports and/or discussions with the institution’s primary regulator.  Provided 
the institution’s internal risk rating system is deemed acceptable, the FRBNY will notify the 
institution regarding the internal risk ratings that will be acceptable to pledge.  The 
institution’s internal risk ratings will be mapped to FRBNY’s “minimal”, “normal”, and 
excessive” credit quality standards used in valuing loan collateral.  This process could result 
in some loans classified as “Pass” being deemed ineligible.  After the initial acceptance of 
the institution’s internal risk ratings, it is the institution’s ongoing responsibility to 
immediately inform the FRBNY of any changes in its loan rating system, including credit 
quality definitions and rating scale structure.  

Imaged Loan 
Documentation 

DIs may pledge “imaged loans,” defined as loans whose original paper documentation has 
been imaged, and the image is relied upon as the primary source of the loan 

                                                           
2 Loans written in Spanish may be eligible for pledge to the FRBNY.  Please contact DW staff. 
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and Loans 
Originated in 
Electronic or 

Paperless Forms 

documentation.  For details, please refer to the BIC Imaging and Storage Requirements. 

A loan that originated in electronic or paperless form is NOT an imaged loan for the 
purposes of FRBNY’s BIC requirements.  Note, as stated above, UCC Article 3 negotiable 
instruments (e.g., mortgage notes) originated in electronic or paperless forms are not 
eligible for pledge to FRBNY. 

Third-Party 
Custodian 

Arrangements 

An institution may designate a third-party custodian (“TPC”) to provide custody services 
for collateral pledged to the FRBNY.  TPC arrangements involve the pledging DI and an 
institution the DI contracts to hold and / or manage its pledged loans.  A DI that uses a TPC 
and wants to participate in the BIC program must first contact the FRBNY and request 
approval for this pledging arrangement.  The TPC may be required to complete the 
agreement found in Appendix 5 of Operating Circular 10.  
 
For additional information on TPC arrangements, contact the DW staff.  

Storing 
Collateral 

Documents 

All documents evidencing the pledged loans (including promissory notes if the loans are 
noted) should be held together in a segregated, secured, fire-resistant environment and be 
identified as pledged to the FRBNY. 
 
The notes and supporting documentation should be housed in a location that is both 
accessible to and known by the FRBNY.  Physical access should be controlled, limited to 
specific individuals, and the movement of documentation should be tracked.  The collateral 
should be ideally maintained in a secured location that allows for immediate removal in the 
event the FRBNY needs to take possession of the collateral. 

 
Collateral 

Identification 
 

The documents related to the pledged loans should be segregated from other documents 
and clearly identified as being pledged to the FRBNY so that a potential purchaser of such 
assets would be aware of the existing pledge and the institution does not transfer, sell or re-
pledge such assets.  If the collateral consists of noted loans, the notes evidencing such loans  
should be identified as pledged to the FRBNY in the following manner: 
 

• Label file cabinets /file cabinet drawers with a sign indicating that all of the notes in 
the cabinet/drawer are pledged to the FRBNY; or 

• Place a prominent sign indicating that all the notes residing in the general area are 
pledged to the FRBNY; or 

• Label individual notes or file folders with a conspicuous stamp or affix a legend 
that indicates that the note is pledged to the FRBNY. 

 
In addition, the DI must clearly identify the loans as pledged to the FRBNY in the 
institution’s information management system in a manner satisfactory to the FRBNY.  If 
the DI is not able to meet this requirement, it must provide evidence of an internal control 
sufficient, in the judgment of the FRBNY, to prevent the sale or transfer of the loans pledged 
to the FRBNY. 
 
If the DI stores its pledged collateral in a separate room and all the files in this room are 
pledged to the FRBNY, then there is no need for individual files or file cabinets to be labeled 
as mentioned above.  However, the institution must post a visible sign in the area where the 
files are stored indicating that the loans are pledged to the FRBNY. 

Moving 
Collateral 

Documents 

A DI may not move the location of its BIC loan files without prior written notification to 
and approval from, the FRBNY.   
 
A DI must request approval to internally or externally move the location of its BIC loan files 
by completing a New Location Questionnaire.  The request must be made at least 30 days 

https://www.newyorkfed.org/medialibrary/media/banking/dwindow/bic_imaging_guidelines.pdf
https://www.newyorkfed.org/medialibrary/media/banking/dwindow/new_location_questionnaire.pdf
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prior to the intended move date in order to ensure the necessary protective measures are 
taken. 

Damaged / Lost 
Documentation 

A DI must immediately contact DW staff if the promissory notes, loan agreements and 
other supporting documentation relating to the pledged loans are damaged due to a flood, 
fire or any other reason.  The FRBNY will work with the DI to determine the extent of the 
damage and make appropriate adjustments to the value of the collateral. 
 
A DI must immediately remove from its pledge any loans for which the promissory notes, 
loan agreements and other supporting documentation are lost. 

Loan Valuation 
and Margins 

For information on how loans are valued, refer to Frequently Asked Questions regarding 
collateral. 
 
For information on the margins applied to loans, refer to Discount Window and PSR 
Collateral Margins Table. 

Collateral 
Reporting 

Requirements 

A DI must provide a collateral schedule in electronic form each month or on a more 
frequent basis as deemed necessary by the FRBNY.  A separate file is required for each 
loan type (e.g., commercial loans, commercial real estate, home equity loans, etc.).  Each 
collateral schedule should include the DI’s name, ABA number, a statement that the 
loans identified on the collateral schedule are pledged to the FRBNY, and the following 
information for each pledged loan: 

• Borrower name  
• Internal loan number of the obligor 

Note:  If the obligor has multiple loan obligations, the individual loan obligation number 
must also be provided.  Social Security, credit card numbers, and any other type of 
sensitive personally identifiable information should not be used as loan numbers. 

• Location of the obligor (street address, city, state, and country) 
• Original par amount 
• Current outstanding principal balance (see Note 1) 
• Loan type (e.g. term, demand, revolver, etc.) 
• Internal risk rating (for commercial type loans) 
• NAICS or SIC codes (for commercial type loans) 
• Maturity date (see Note 2) 
• Current interest rate and interest method (e.g. fixed or floating) (see Note 3) 
• Weighted average coupon (“WAC”); only required for credit card receivables 

 
Note 1: Only those portions of participated commercial loans that are owned by the 
pledging institution are able to be pledged as collateral to the FRBNY.  Only the portion 
drawn on a revolver or line of credit may be used to determine the outstanding principal 
balance.  For U.S. agency guaranteed loans only the guaranteed portion of the principal 
balance may be pledged as a guaranteed loan. The nonguaranteed portion must be pledged 
as a nonguaranteed loan. 
 
Note 2: On demand loans have specific formatting requirements for maturity date.    
Matured loans and loans maturing within 30 days after the processing date will not receive 
value. 

 
Note 3: For those institutions that are required to provide interest method, the data must be 
reported as follows: for legacy ALD files, the interest method must be reported as “FX” or 
“FL” and for enhanced ALD files, “Fixed” or “Floating.” 

 
All pledge submissions should be submitted in a timely manner; zero collateral value may 
be assigned to DIs that do not submit its pledge in a timely manner.  Please refer to the 

http://www.frbdiscountwindow.org/cfaq.cfm?hdrID=21&dtlID=90
http://www.frbdiscountwindow.org/discountmargins.cfm?hdrID=21?genid=22&desc=Collateral%20Margins%20Table&url=discountmargins.cfm?hdrID=21
http://www.frbdiscountwindow.org/discountmargins.cfm?hdrID=21?genid=22&desc=Collateral%20Margins%20Table&url=discountmargins.cfm?hdrID=21
https://www.frbdiscountwindow.org/en/Articles/2014/05/01/15/16/Additional-Options-for-Reporting-Information-about-Pledged-Demand-Loans.aspx
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“Data Submission” section below. 

 
Automated 

Loan Deposit 

DIs must use the FRBNY’s standard format / template so that the pledged collateral can be 
processed through the Automated Loan Deposit (“ALD”), the Federal Reserve's process for 
recording loan pledges with individual loan detail in its Collateral Management System 
(“CMS”).  
 
DIs have two options by which to submit ALD files (1) “Enhanced ALD” using  Microsoft 
Excel; or (2) “Legacy ALD,” a fixed-formatted text file that conforms to the Federal 
Reserve's electronic loan file specifications.  Institutions are required to utilize the same file 
layout for each collateral report submission. 
 
When submitting in Enhanced ALD, the following  guidelines apply: 

• Files should be saved in Excel 97-2003 format;  
• Files should be saved without Excel password protection, and must be sent via a 

secure transmission (see Data Submission section below); 
• Column headers, including names, spellings, and positions, must remain 

unchanged; 
• Worksheet (tab) names and positions must remain unchanged;  
• Files should not have merged cells, hidden rows or columns; and    
• The following Excel number formats should be utilized:  

o “Currency” as $0.00 
o “Short date” as MM/DD/YY or MM/DD/YYYY; 
o Interest rate should be expressed as a percentage (e.g. 2.5%) or decimal (e.g. 

0.01.  Percentage is the preferred format.  

This requirement does not apply to the “credit card receivables” loan category, which is not 
currently supported by the ALD format.  

 
Data 

Submission 

The FRBNY requires that institutions use one of the following secure methods for 
transmitting information or documentation pertaining to pledged BIC loan collateral:  
Federal Reserve Secure Message Center (FRSecure provided by ZixMail), Intralinks or 
Email with Mandatory Transport Layer Solution (“TLS”).  
 
All pledge submissions should be sent to the FRBNY’s BIC mailbox at the following e-
mail address: BIC@ny.frb.org.  Pledges will only be accepted from authorized pledgers 
listed on the institution’s Official OC-10 Authorization List (revised effective August 1, 
2016).  If the institution has not yet completed the revised OC-10 Authorization List, the 
FRBNY will rely on the existing Electronic Pledge Authorization Letter (“EPAL”) on file 
for the institution.  
 
If your institution would like to use Intralinks or TLS, contact the DW staff for 
additional information. 

Collateral 
Updates and 
Monitoring 

A BIC Pledge Cover Letter and updated collateral schedule must be submitted to the 
FRBNY (i) monthly and (ii) at any time the outstanding principal balance of the pledged 
collateral declines by 10 percent or more between reporting dates.  The email accompanying 
an intra-month pledge should clearly indicate that there was a decline of 10 percent or more 
from the previous submission and provide a brief explanation of what caused the decline.  If 
a decline of 10 percent or more coincides with the regular monthly pledge, please indicate 
this and the reason in the accompanying email. 
 
For example:  If the DI normally submits its pledge file on the first business day of the month and has 

https://www.frbdiscountwindow.org/en/Pages/Collateral/Automated-Loan-Deposit.aspx
http://www.frbdiscountwindow.org/ald_specs.doc
https://secureemail.federalreserve.com/s/login?b=bgfrs
mailto:BIC@ny.frb.org
https://www.newyorkfed.org/medialibrary/media/banking/dwindow/Official_OC10_Authorization_List.doc
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a decline of 10 percent or more on the tenth business day of the month, the DI must promptly notify 
the FRBNY by updating its pledge on the tenth business day.  The DI must not wait until its next 
regularly scheduled monthly update.  If the DI is not able to update its pledge on the same day as the 
decline, the DI should promptly contact DW staff by phone or send an e-mail to BIC@ny.frb.org.  
Contact information for DW staff is found on the last page of this document. 
 
For DIs with multiple BIC arrangements (e.g. commercial loans, commercial real estate, 
consumer loans), the monitoring requirement is at the individual BIC level.  Please note that 
it is also possible for an institution to have multiple BIC arrangements under one loan 
type.  For example, a DI may have multiple commercial loan BICs such as floor plan loans, 
commercial loans, equipment lease commercial loans, etc.  If your institution is not clear as 
to the number of BIC arrangements it has or what constitutes a separate BIC arrangement or 
monitoring requirements, please contact the DW staff for guidance.  
 
At a minimum, weekly monitoring is required.  If your institution pledges a pool of loans 
for which the outstanding balance frequently fluctuates, daily monitoring may be more 
appropriate.  Failure to properly monitor for and notify the FRBNY of declines of 10 percent 
or more between reporting dates may result in the termination of BIC privileges. 
 
The FRBNY will make every effort to promptly process pledge updates.  DIs can access real-
time collateral information using the Account Management Information (“AMI”) system.  
DIs may also subscribe to email delivery of collateral statements (see Statements of 
Collateral Holdings section). 
 

Independent 
Audit Review 

 

The FRBNY requires DIs to provide audits of BIC collateral conducted by an internal or 
external auditor.  The audit report should not exceed a period of 24 months. The audit must 
include a review and assessment of the DI’s compliance with FRBNY’s BIC requirements.  
The DI shall immediately notify the FRBNY of any irregularities discovered during any 
audits.  A complete audit report, including any findings and management’s response and 
corrective action plan, should be sent along with the annual BIC certification form. 

Certification 
Form 

 

The BIC certification (“Certification”) form attests to the controls and other procedures in 
place to safeguard the pledged loans and related documentation. There are two certification 
forms, one for credit card receivables and one for all other loan types.  To be considered for 
the BIC program, a DI must complete and submit an initial Certification, and thereafter, an 
updated Certification on an annual basis or within the DI’s audit cycle between 12 and 18 
months.  It is the responsibility of the DI to keep track of its Certification due date.  Zero 
collateral value may be assigned to DIs that do not submit its Certification form in a timely 
manner. 
 
For DIs that rely on electronic images as its primary loan documentation, the appropriate 
BIC certification addendum (e.g., “Image and Destroy” or “Image and Store“) must also be 
completed.  If your institution images and stores on-site (i.e., not at a third-party location) 
then an imaging addendum is not required. 
 
It is a requirement that one or two (see note below) authorized individual(s) and an auditor 
sign off on the certification form.  In the case where the DI does not have an internal audit 
department, a director or a senior level officer that is not directly responsible for DW 
borrowing or collateral pledging may sign the form. 
 
Note: The number of authorized signers required on the certification depends on the designation 
provided in the OC10 Authorizing Resolutions for Borrowers on file with the FRBNY. 
 
Handwritten certifications will not be accepted.  Old versions of the form will not be 
accepted.   

mailto:BIC@ny.frb.org
https://www.newyorkfed.org/medialibrary/media/banking/dwindow/cert_form_credit_cards.pdf
https://www.newyorkfed.org/medialibrary/media/banking/dwindow/cert_form_all_loans.pdf
https://www.newyorkfed.org/medialibrary/media/banking/dwindow/AddendumImageDestroy.pdf
https://www.newyorkfed.org/medialibrary/media/banking/dwindow/AddendumImageRIM.pdf
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Periodic 
Reviews 

All BIC arrangements require a periodic review of the loan documentation and operational 
controls supporting the arrangements.  The frequency of the review will be at the discretion 
of the FRBNY, but will generally depend on the DI’s financial condition, identified 
operational control weaknesses, or documentation issues relating to the BIC program.   
 
The purpose of the review is to validate that the DI is in compliance with the BIC program 
requirements.  The review will cover a number of program requirements, including, but not 
limited to: (1) verification of pledged collateral and reported key metrics such as maturity 
date, loan balance, interest rate; (2) properly maintained loan documentation; and (3) other 
responses on the Certification form that may need review.  All reviews will be conducted 
with relatively short notice to the DI, to ensure a review of actual current conditions and 
practices. 
 
At the discretion of the FRBNY, reviews will either be conducted on a remote or on-site 
basis.  The duration of a review will depend on, among other things, the number of pledged 
loans.  

a. Remote Review:  Requires the DI to electronically deliver requested loan 
documentation to the FRBNY to be reviewed in-house.   
 

b. On-Site Review:  Requires the DW reviewer to travel to the DI’s BIC site to 
review the requested loan documentation. 

 
During the review, DIs are expected to promptly respond to any issues found and submit 
additional documentation as needed.  Following the review, FRBNY staff will formally 
document any findings and recommendations in a letter to the DI.  The DI must promptly 
correct each exception found, if not already corrected during the review, or remove the      
problematic loan(s) from the pledge by submitting a new collateral schedule excluding all 
such loans. 
 
If the review uncovers severe breaches of the BIC program requirements, participation in 
the program may be suspended or terminated. 

 
Statement of 

Collateral 
Holdings 

Consolidated collateral statements that report all DW pledges, including loans and 
securities, are available to DIs, upon request.  To request collateral statements, a DI must 
complete a CMS Reports Request Form for each intended recipient.  It is the responsibility 
of the DI to manage who has access to collateral statements and inform the FRBNY when 
distribution changes need to be made.   

 
 

Termination or 
Temporary 

Withdrawal of 
BIC 

Arrangement 

A DI may either temporarily withdraw or terminate its BIC by submitting a BIC 
Termination Withdrawal Form.  
 
A DI may temporarily withdraw its BIC for a period of up to six months, with prior 
notification to DW staff.  If at the end of six months, the DI has not re-pledged eligible 
collateral, the BIC will be considered terminated.   
 
A DI may terminate its BIC arrangement; DW staff will review the request and make sure 
there are no outstanding loans before releasing the collateral back to the DI.  To re-establish 
a terminated BIC, the DI should contact DW staff. 

 
 

Discount 
Window 
Contact 

Information 

Toll-free Phone Number:  866-226-5619 

Local Phone Number:  212-720-5394 or 646-720-5394 

General E-mail address for non-BIC-related inquiries:  Discount.Collateral@ny.frb.org 

E-mail address for BIC pledges:  BIC@ny.frb.org 

https://www.newyorkfed.org/medialibrary/media/banking/dwindow/CMS_Reports_Requests.pdf
https://www.newyorkfed.org/medialibrary/media/banking/dwindow/cw_tcl.pdf
https://www.newyorkfed.org/medialibrary/media/banking/dwindow/cw_tcl.pdf
mailto:Discount.Collateral@ny.frb.org
mailto:BIC@ny.frb.org
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Mailing Address:  Federal Reserve Bank of New York, Discount Window Staff, 33 Liberty 
Street; New York, NY  10045 
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Appendix A 
 
Below is a list of minimum required supporting documentation by loan type.  Minimum documentation 
requirements are subject to change and the FRBNY reserves the right to request additional supporting 
documentation evidencing the debtor’s obligation, including payment status and history.  If a loan is noteless; a 
note need not be provided; if a loan is unsecured or not guaranteed, a security agreement or guaranty agreement 
need not be provided. 
 
Please note that references to the credit agreement include loan agreements, participation agreements, syndication 
agreements, or any other agreement that details the terms and conditions of the loan. 
 
Any modifications, amendments and addendums to the supporting documentation should also be included in your 
files. 
 
Evidence of recording is required for all documents that are required to be recorded.  
 
Finally, loan categories are described by reference to FFIEC and NCUA call codes as identified in the following 
table and should be used as guidance when pledging loans to the Discount Window.  Consult the applicable call 
report for additional details, as well as the Federal Reserve Collateral Guidelines. 
 
 

 
Margin 

Category 

Domestic 
FFIEC 
031/041 

Call 
Report 

(Schedule 
RC-C) 

NCUA Call Report 
Codes (Statement of 

Financial 
Condition/Schedule 

A) 

FBO FFIEC 002 
Call Report 

(Schedule C) 

 

Agricultural 
Loans 3. 

1.g. (Schedule A acct 
code loan balance 
042A6) 

 
2.g. (Schedule A acct 
code loan balance 
042A8) 

8. 

Required documentation may include: 
• Promissory Note 
• Credit Agreement 
• Recorded Mortgage/Deed of 

Trust  
• Assignment and Assumption 

Agreement 
• Security Agreement 
• Guarantor Agreement 
• Appraisal 
• Crop insurance 
• Documentation evidencing 

borrower’s payment 
status/history 

Commercial and 
Industrial Loans 
& Leases 

2. 
 
2.a.(1) 
 
2.a.(2) 
  
2.a. 
 
2.b.  
 

1.h. (Schedule A acct 
code loan balance 
400L2) 
  
1.i. (Schedule A acct 
code loan balance 
400C5) 
  
1.j. (Schedule A acct 
code loan balance 

2.a.(1) 
 
2.a.(2) 
 
2.b. 
 
3 
 
4.a. 
 

The types of commercial loans that may be 
pledged include revolving loans, 
syndicated loans, participations, secured 
loans and unsecured loans. Only those 
portions of the participated loans that are 
owned by the pledging institution are 
eligible for pledging to the DW. 
 
Required documentation may include: 
• Promissory Note 
• Credit Agreement 

https://www.frbdiscountwindow.org/%7E/media/Documents/FRcollguidelines.ashx
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4./4.a.  
 
8 
 
9. 
 
9.a. 
 
9.b. 
 
9.b(1) 
 
9.b(2) 
  
10.b 

400C6) 
 
2.h. (Schedule A acct 
code loan balance 
400L3) 
 
2.i. (Schedule A acct 
code loan balance 
400C7) 
  
2.j. (Schedule A acct 
code loan balance 
400C8) 

13 (400P) 

7. 
 
8. 
 
9.a. 

• Allocation/Commitment schedule 
for participations and syndications 

• Assignment and Assumption 
Agreement 

• Lease Agreement 
• Security Agreement 
• Guarantor agreement 
• Documentation evidencing 

borrower’s payment 
status/history 

Commercial 
Real Estate 
Loans 

1.b. 
 
1.d. 
 
1.e.(1) 
 
1.e.(2) 

1.b. (Schedule A acct 
code loan balance 
042A5) 
 

1.c. (Schedule A acct 
code loan balance 
400M) 
 
1.d. (Schedule A acct 
code loan balance 
400H2)  
 

1.e. (Schedule A acct 
code loan balance 
400J2) 
 
 
2.b. (Schedule A acct 
code loan balance 
042A7) 
 
2.c. (Schedule A acct 
code loan balance 
400M1) 
 

2.d. (Schedule A acct 
code loan balance 
400H3) 
 

2.e. (Schedule A acct 
code loan balance 
400J3) 
 
11 (386B)  

 

12 (718A5) 

 

1.b. 
 
1.d. 
 
1.e. 

The types of commercial real estate loans 
that may be pledged include revolving 
loans, syndicated loans and participations.  
Only those portions of the participated 
loans that are owned by the pledging 
institution are eligible for pledging to the 
FRBNY. 
 
Required documentation may include: 
• Promissory Note 
• Credit Agreement 
• Allocation/Commitment schedule 

for participations and syndications 
• Assignment and Assumption 

Agreement 
• Recorded Mortgage/Deed of 

Trust  
• Lease Agreement 
• Security Agreement 
• Guarantor Agreement 
• Documentation evidencing 

borrower’s payment 
status/history 
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Construction 
Loans 

1.a.(1) 
 
1.a.(2) 

1.a. (Schedule A acct 
code loan balance 
143B3) 
 
2.a. (Schedule A acct 
code loan balance 
143B4) 

1.a. 

The types of construction loans that may 
be pledged include revolving loans, 
syndicated loans and participations.  Only 
those portions of the participated loans 
that are owned by the pledging institution 
are eligible for pledging to the FRBNY. 
 
Required documentation may include: 
• Promissory Note 
• Credit Agreement 
• Allocation/Commitment schedule 

for participations and syndications 
• Assignment and Assumption 

Agreement 
• Recorded Mortgage/Deed of 

Trust  
• Lease Agreement 
• Security Agreement 
• Guarantor Agreement 
• Documentation evidencing 

borrower’s payment 
status/history 

Raw Land Loans 1.a.(2) 

1.a. (Schedule A acct 
code loan balance 
143B3) 
 
2.a. (Schedule A acct 
code loan balance 
143B4) 
11 (386B) 

1.a. 

The types of raw land loans that may be 
pledged include revolving loans, 
syndicated loans and participations.  Only 
those portions of the participated loans 
that are owned by the pledging institution 
are eligible for pledging to the FRBNY. 
 
Required documentation may include: 
• Promissory Note 
• Credit Agreement 
• Allocation/Commitment schedule 

for participations and syndications 
• Assignment and Assumption 

Agreement 
• Recorded Mortgage/Deed of 

Trust  
• Lease Agreement 
• Security Agreement 
• Guarantor Agreement 
• Documentation evidencing 

borrower’s payment 
status/history 
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U.S. Agency 
Guaranteed 
Loans 

Contact DW Staff 

Loans of any type, the full principal and 
interest on which are unconditionally 
guaranteed under a guarantee that is 
issued by the Small Business 
Administration, the U.S. Department of 
Education, the Export-Import Bank of the 
United States (“Ex-Im Bank”), or the 
Rural Housing Service, is fully 
transferable along with the loan to a 
Federal Reserve bank, and has the full 
faith and credit of the U.S. government. 

FRBNY accepts Ex-Im Bank medium and 
long term guaranteed loans as collateral.  
Loans under the working capital and 
export credit insurance programs are not 
eligible for pledging. 
 
Required documentation may include: 
• Only the guaranteed portion of 

the US Agency Guaranteed loans 
will receive the guaranteed 
margin.  The remaining non-
guaranteed portion may be 
pledged under the respective loan 
category, and the regular loan 
margin will be applied.   

• Follow the documentation 
requirements for the applicable 
loan type (e.g., commercial loans) 

• Evidence that the loan is under 
the Medium or Long Term 
Program for  Ex-Im Bank loans 

• Documentation evidencing 
borrower’s payment 
status/history 

Private Banking 
Loans 
(Will be phased 
out by 6/30/2018)   

n/a n/a n/a 

Those loans that are originated and remain 
under the Private Bank of a DI. 

 
Required documentation may include: 
• Promissory Note 
• Credit Agreement 
• Recorded Mortgage / Deed of 

Trust 
• Lease Agreement 
• Security Agreement 
• Guarantor Agreement 
• Documentation evidencing 

borrower’s payment 
status/history 
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One-to-Four 
Family 
Mortgage Loans 
(First Lien)i 

1.c.(2)(a) 9 (Amount Acct 
Code 703A) 1.c.(2) 

One-to-four family mortgage loans, home 
equity loans, and manufactured homes 
where the borrower is not an individual or 
group of individuals, such as a 
corporation, partnership or other business 
entity. 
 
A mortgage loan with a loan-to-value ratio 
greater than 80 percent at time of 
origination should have evidence of private 
mortgage insurance (“PMI”) on file. 

 
Required documentation may include: 
• Promissory Note 
• Recorded Mortgage/Deed of 

Trust  
• Title Policy, Attorney Certificate, 

or Torrens Certificate 
• Appraisal  
• Homeowner’s Insurance Coverage 
• Evidence of Private Mortgage 

Insurance Coverage (if applicable) 
• Evidence of property tax payment 
• Documentation evidencing 

borrower’s payment 
status/history 

One-to-Four 
Family 
Mortgage Loans 
(Second Lien, 
Home Equity)i 

1.c.(1) 
 
1.c.(2)(b) 

10 (Amount Acct Code 
386A) 

1.c.(1) 
 
1.c.(2) 

One-to-four family mortgage loans, home 
equity loans, and manufactured homes 
where the borrower is not an individual or 
group of individuals, such as a 
corporation, partnership or other business 
entity. 
     
Total mortgage loans cannot exceed 80% 
combined loan-to-value (CLTV).  Home 
equity loans and home equity lines of 
credit, regardless of lien position, or as 
secondary debt to a one-to-four family 
mortgage, should be combined to 
determine total CLTV. 
 
Required documentation may include: 
• Promissory Note 
• Recorded Mortgage/Deed of 

Trust 
• Appraisal  
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Consumer Loans 
& Leases (auto, 
boat, etc.) 

6.c. 
 
6.d. 
 
10 as 
defined 
by 10.a. 

5 (Amount Acct 
Code 385) 
 
6 (Amount Acct 
Code 370) 
 
7 (Amount Acct 
Code 002) 
 
8 (Amount Acct 
Code 698C) 
 

8. 
 
9.a. 

 

Required documentation may include: 
• Promissory Note 
• Installment Contract 
• Credit Application 
• Documentation evidencing 

borrower’s FICO score  
• Documentation evidencing 

borrower’s payment 
status/history 

• Credit Agreement 
• Guaranty Agreement 
• Security Agreement  
• Loan Agreement 
• Lease Agreement 
• Recorded Mortgage/Deed of 

Trust  
• Marine Mortgage 
• Title 
 

Consumer 
Loans 
Unsecured 
 

6.b. 
 
6.d. 

4 (Amount Acct Code 
397) 8. 

 

Required documentation may include: 
• Promissory Note 
• Installment Contract 
• Credit Application 
• Documentation evidencing 

borrower’s FICO score  
• Documentation evidencing 

borrower’s payment 
status/history 
 

Credit Card 
Receivables 
 

6.a. 1 (Amount Acct Code 
396) n/a 

 

Required documentation may include: 
• Credit Application 
• Documentation evidencing 

borrower’s FICO score  
 

Credit Card 
Receivables 
Subprime 

 
 

6.a. 1 (Amount Acct Code 
396) n/a 

 

Required documentation may include: 
• Credit Application 
• Documentation evidencing 

borrower’s FICO score  
 

Student Loans 6.d. 3 (Amount Acct Code 
698A) n/a 

 

Required documentation may include: 
• Promissory Note 
• Credit Application 
• Documentation evidencing 

borrower’s FICO score  
• Documentation evidencing 

borrower’s payment 
status/history 
 

 
 
 
                                                           
i A mortgage loan originated by another organization, including an affiliate mortgage company, and subsequently 
purchased by an institution will be eligible collateral under the BIC program only if (i) the note has been properly 
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endorsed and (ii) the mortgage has been assigned to such institution.  A mortgage that is in the name of the 
mortgage company or an affiliate is not eligible under this BIC program unless the institution provides evidence 
acceptable to the FRBNY that it has legal title to the mortgage. 
 
A mortgage loan originated by another organization that was subsequently acquired by an institution will be 
eligible collateral under the BIC program only if such institution provides evidence acceptable to the FRBNY that 
the mortgage loan (i) was subject to the acquisition transaction and (ii) is owned by such institution.  In the case of 
any merger that resulted in a name change, an institution should provide evidence of the merger to affirm that such 
institution is in fact the successor and sole owner of the pledged mortgage loan. 
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