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Introduction: What is the Credit Insecurity Index?

The Credit Insecurity Index aims to capture the ability of consumers to
access credit at choice, meaning easily and affordably.

» It considers two populations: the adult population that is completely outside
the credit economy and adults that, while in the formal credit economy, have
prior credit experiences that constrain their current ability to access credit.

The Credit Insecurity Index is a place-based measure, in that it

measures a community’s collective ability to access credit and
allows for comparison between regions and neighborhoods.




Conceptual Framework for the Credit Insecurity Index
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Calculation of the Credit Insecurity Index
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Credit Insecurity Tiers and the Second District
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Credit Insecurity Score by State and County

Counties in the South and Appalachia experience substantial credit insecurity

Credit Insecurity Index score by county
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Credit Insecurity Score by State

Credit Insecurity Index scores vary widely across states
Score by state in Q4 2023, by share without credit score or file and share who are credit constrained
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Credit Insecure Counties: 2018 - 2023

Most Credit Insecure counties remained insecure between 2018 and 2023
Insecure counties by category of improvement ordecline

[l Improved
L | Newly Insecure
{21 Chronically Insecure

Sources: FRBNY Consumer Credit Panel/Equifax, American Community Survey (2017-2022 5-Year), Missouri Census Data Center Geocorr 2022.



Socioeconomic Characteristics and Credit Security

Characteristics like income, poverty, and homeownership correlate with credit insecurity at the county-level
Spearman Correlation coefficients, county-level observations.
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Most Credit Insecure and Credit Secure Cities in the U.S.

The most insecure cities in America are often former industrial

cities or are home to major universities
Top 25 mostinsecure cities
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The most Credit Secure cities in America tend to be

suburbs of larger cities, especially on the West Coast
Top 25 most secure cities
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[llustrative Credit Insecurity Index Scores
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Uses Cases for CDFls

Understand community
needs by linking credit
insecurity data with other
indicators of community
well-being

Understand geographical
variations in credit
inclusion, health, and
stress

Assess areas of greatest
need for credit products
and services

Identify which financial

products and services

work for communities
over time

Identify targeted

opportunities for outreach

to consumers in need of
credit coaching, building,
or repair

Evaluate policy and
capital interventions and
theirimpact on credit
health over time

Target financial coaching
and outreach programs
based on barrier to credit
access
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America

Expanding the Reach
Of CDFls
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The CDFI Market Map
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CDFI Financing 2005-2020

Bloomington, IN
Metro Area

United States

Indiana

Bloomington, IN

87% 56% 44%

Investment Area Tracts Investment Area Tracts Investment Area Tracts

46%

Investment Area Tracts

$24 $21 S74 $325

Per Capita Per Capita Per Capita Per Capita

S2 mm $3.52 mm S495 mm S105 bil

Total CDFI Lending Total CDFI Lending Total CDFI Lending Total CDFI Lending




Bloomington, IN Metro Area
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CDFI Financing 2005-2022

Scranton-Wilkes
Barre Metro Area

Pennsylvania United States

Scranton, PA

81% 52% 40%
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47%
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Scranton-Wilkes-Barre, PA Metro Area

Legend

CDFI Market Map
Regional & Local

Certified CDFls as of 1/13/2025

CDFI Desert Metro Micro Areas

bl

CDFI Desert Counties (non Metro Micro)

-~

-l

~
'
L

CDFI Desert Places (Cities & Towns)

L)

CDFI Desert States

Local & Community (Tracts)

CDFI Desert Tracts




NONCONFIDENTIAL // FRSONLY

New York City

20



N,

b

Fau\f:le\'.‘

North/
Be*{a%n%?
l WestiNew

York /7
Y
nion CiBoN, /

&p

tn- -
B
f:r

ersey Citye
\;:a:‘"} New York®

4%

Brooklyn
A

New York City CDFI Desert Tracts

Legend

CDFI Market Map
Regional & Local

Certified CDFls as of 1/13/2025

A
o

CDFI Desert Places (Cities & Towns)

™~
I~
L)

Local & Community (Tracts)

CDFI Desert Tracts

Jam’:}.m



NYC Commercial Real Estate Desert Tracts
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NYC Housing Desert Tracts
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NYC Small Business Desert Tracts
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Thank you!

Mark Pinsky
Mark@CDFIFriendlyAmerica.com
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