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HistoryHistoryHistoryHistory

What are CrossWhat are Cross--Border InvestmentsBorder Investments

I t t th t i l b th U S id t dI t t th t i l b th U S id t dInvestments that involve both a U.S. resident and Investments that involve both a U.S. resident and 
a foreign residenta foreign resident

TIC system collects data on financial transactions TIC system collects data on financial transactions 
and investments that involve both a U.S. seller and investments that involve both a U.S. seller 
and a foreign purchaser, and and a foreign purchaser, and vice versa.vice versa.
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HistoryHistoryHistoryHistory

What is the TIC SystemWhat is the TIC System

The Treasury International Capital (“TIC”) reporting The Treasury International Capital (“TIC”) reporting 
system collects data for the United States on crosssystem collects data for the United States on cross--
b d fi i l fl d i i b U Sb d fi i l fl d i i b U Sborder financial flows and positions between U.S. border financial flows and positions between U.S. 
residents (including U.S.residents (including U.S.--based branches of firms based branches of firms 
headquartered in other countries) and foreignheadquartered in other countries) and foreignheadquartered in other countries) and foreign headquartered in other countries) and foreign 
residents (including offshore branches of U.S. firms).residents (including offshore branches of U.S. firms).
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HistoryHistoryHistoryHistory

What is the TIC System (cont.)What is the TIC System (cont.)
The system collects:The system collects:The system collects:The system collects:

monthly data on transactions in longmonthly data on transactions in long--term securities; term securities; 
monthly and quarterly position data on claims and liabilities monthly and quarterly position data on claims and liabilities 
(including some short(including some short term securities) reported by banks andterm securities) reported by banks and(including some short(including some short--term securities) reported by banks and term securities) reported by banks and 
broker/dealers of securities; broker/dealers of securities; 
quarterly position data on selected claims and liabilities reported by quarterly position data on selected claims and liabilities reported by 
nonnon banks and nonbanks and non broker/dealers;broker/dealers;nonnon--banks and nonbanks and non--broker/dealers; broker/dealers; 
annual position data on holdings of longannual position data on holdings of long--term and shortterm and short--term term 
securities; and securities; and 

t l iti d t ti d t fi i l d i tit l iti d t ti d t fi i l d i ti

5

quarterly position and transactions data on financial derivatives. quarterly position and transactions data on financial derivatives. 



HistoryHistoryHistoryHistory

How are the various TIC data series on securities How are the various TIC data series on securities 
relatedrelated

The monthly aggregate transactions data and the detailed The monthly aggregate transactions data and the detailed 
annual surveys form a annual surveys form a complementarycomplementary system for analysis system for analysis 
ff b d ti itb d ti itof crossof cross--border activity.border activity.

Annual surveys collect securityAnnual surveys collect security--byby--security information on security information on 
positions  that are considered to be highly accurate, but  cannot be positions  that are considered to be highly accurate, but  cannot be pos o s a a e co s de ed o be g y accu a e, bu ca o bepos o s a a e co s de ed o be g y accu a e, bu ca o be
produced in a time frame useful for analysis of current activity.produced in a time frame useful for analysis of current activity.

Monthly data are more timely, but less accurate.Monthly data are more timely, but less accurate.
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HistoryHistoryHistoryHistory

1853 1853 –– First survey of aggregate foreign holdings of First survey of aggregate foreign holdings of 
U.S.U.S.

Motivated by Congressional concerns over increasing U.S. Motivated by Congressional concerns over increasing U.S. 
debt held by foreignersdebt held by foreigners

Survey showed foreigners owned $222 million in U.S. Survey showed foreigners owned $222 million in U.S. 
securities securities secu essecu es

19% of total outstanding U.S. securities19% of total outstanding U.S. securities

46% f t t di f d l t iti46% f t t di f d l t iti
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46% of outstanding federal government securities46% of outstanding federal government securities



HistoryHistoryHistoryHistory

1934 1934 -- Implementation of TIC reporting system of Implementation of TIC reporting system of 
monthly and quarterly financial flows, including monthly and quarterly financial flows, including 
securities in response to the banking crisis of 1933securities in response to the banking crisis of 1933securities, in response to the banking crisis of 1933securities, in response to the banking crisis of 1933

1974 1974 –– First modern, securityFirst modern, security--level, survey of level, survey of , y, y , y, y
foreign investment in U.S. securitiesforeign investment in U.S. securities

Response to Congressional concerns over growing foreignResponse to Congressional concerns over growing foreignResponse to Congressional concerns over growing foreign Response to Congressional concerns over growing foreign 
influence on the economy influence on the economy 

Foreign Investment Study Act of 1974Foreign Investment Study Act of 1974
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HistoryHistoryHistoryHistory

1994 1994 –– First security levelFirst security level--survey of U.S. investment survey of U.S. investment 
in foreign securitiesin foreign securities

1998 1998 –– First Coordinated Portfolio Investment First Coordinated Portfolio Investment 
Survey (“CPIS”) (data as of yearSurvey (“CPIS”) (data as of year--end 1997)end 1997)

19971997--1998 Asian financial crisis caught most by surprise.1998 Asian financial crisis caught most by surprise.

Lack of detailed timely data on Reserve Assets andLack of detailed timely data on Reserve Assets andLack of detailed, timely data on Reserve Assets and Lack of detailed, timely data on Reserve Assets and 
External Debt positions masked the problems.External Debt positions masked the problems.

CPIS identifiedCPIS identified additionaladditional foreign assets of $800 billionforeign assets of $800 billion
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CPIS identified CPIS identified additionaladditional foreign assets of $800 billion, foreign assets of $800 billion, 
60% above estimates based on monthly reports.60% above estimates based on monthly reports.



HistoryHistoryHistoryHistory

Institute of International Finance (“IIF”) urged that Institute of International Finance (“IIF”) urged that a a 
more rigorous systemmore rigorous system be implemented:be implemented:more rigorous system more rigorous system be implemented: be implemented: 

“…“…private sector participants in these markets bearprivate sector participants in these markets bear……private sector participants in these markets bear private sector participants in these markets bear 
a responsibility for full and timely disclosure of a responsibility for full and timely disclosure of 
information on their activities.”information on their activities.”
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HistoryHistoryHistoryHistory

2002 2002 –– First First annualannual, , securitysecurity--levellevel, surveys of , surveys of 
foreign investments in U.S. securities and U.S. foreign investments in U.S. securities and U.S. 
investments in foreign securitiesinvestments in foreign securitiesinvestments in foreign securitiesinvestments in foreign securities

IMF response to imbalances between recorded assets IMF response to imbalances between recorded assets 
d li bili i h ld l ld li bili i h ld l land liabilities at the world leveland liabilities at the world level

Claims on the U.S. by reported by foreigners did not Claims on the U.S. by reported by foreigners did not 
match Liabilities to foreigners reported by the U.S.match Liabilities to foreigners reported by the U.S.
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HistoryHistoryHistoryHistory

2002 2002 –– First First annualannual, , securitysecurity--levellevel, survey of , survey of 
foreign investments in U.S. securities and U.S. foreign investments in U.S. securities and U.S. 
investments in foreign securities (cont )investments in foreign securities (cont )investments in foreign securities (cont.)investments in foreign securities (cont.)

Reporting in 4 out of every 5 years is from largest Reporting in 4 out of every 5 years is from largest 
reporters onlyreporters only

More nearly accurate information on the residence of the More nearly accurate information on the residence of the 
b fi i lb fi i lbeneficial ownerbeneficial owner

Greater data quality resulting from securityGreater data quality resulting from security--level editing level editing 
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HistoryHistoryHistoryHistory

2003 2003 –– External Debt Reporting System initiated  by External Debt Reporting System initiated  by 
the IMF became operationalthe IMF became operational

International financial crises in the late 1990s called attention to International financial crises in the late 1990s called attention to 
the importance of reliable and timely statistics on external debt the importance of reliable and timely statistics on external debt 
as a critical element for the early detection of countries’as a critical element for the early detection of countries’as a critical element for the early detection of countries  as a critical element for the early detection of countries  
external vulnerability.external vulnerability.

IMF published a guide including definitions to standardizeIMF published a guide including definitions to standardizeIMF published a guide, including definitions, to standardize IMF published a guide, including definitions, to standardize 
reporting for all participating countries.reporting for all participating countries.

IMF improved Reserve Asset reporting.IMF improved Reserve Asset reporting.
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HistoryHistoryHistoryHistory

Foreign ownership Foreign ownership of U.S. Securities:of U.S. Securities:

Year Overall U S TreasuryYear Overall U.S. Treasury

1853 19.0% 46.0%
1974 4.8% 14.7%

1994 8.2% 19.4%

2008 18.3% 61.1%

Fl f U S iti b dFl f U S iti b d hh

008 8.3% 6 . %

2009 18.0% 56.7%
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Flows of U.S. securities abroad are now Flows of U.S. securities abroad are now much much 
greater than bank greater than bank lending flows.lending flows.



Users of TIC DataUsers of TIC DataUsers of TIC Data Users of TIC Data 

Board of Governors of the Federal ReserveBoard of Governors of the Federal Reserve

U.S. TreasuryU.S. Treasury

U S Department of CommerceU S Department of CommerceU.S. Department of CommerceU.S. Department of Commerce

The International Monetary FundThe International Monetary Fund

Private Sector AnalystsPrivate Sector Analysts
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Academic ResearchersAcademic Researchers



Uses of TIC DataUses of TIC DataUses of TIC Data Uses of TIC Data 

Primary input to the Bureau of Economic Analysis' Primary input to the Bureau of Economic Analysis' 
International Transactions Accounts and the International International Transactions Accounts and the International 
Investment Position of the United StatesInvestment Position of the United StatesInvestment Position of the United StatesInvestment Position of the United States

Indirect basis of the Federal Reserve Board's Flow of Funds Indirect basis of the Federal Reserve Board's Flow of Funds 
accounts for financial positions and flows of the Rest of theaccounts for financial positions and flows of the Rest of theaccounts for financial positions and flows of the Rest of the accounts for financial positions and flows of the Rest of the 
World sectorWorld sector

Computation of the U S Gross External Debt positionComputation of the U S Gross External Debt positionComputation of the U.S. Gross External Debt position, Computation of the U.S. Gross External Debt position, 
published as part of the International Monetary Fund's published as part of the International Monetary Fund's 
Special Data Dissemination Standard (“SDDS”)Special Data Dissemination Standard (“SDDS”)
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Uses of TIC Data (cont )Uses of TIC Data (cont )Uses of TIC Data (cont.)Uses of TIC Data (cont.)

Detailed data from the monthly and quarterly TIC forms Detailed data from the monthly and quarterly TIC forms 
are combined and presented in several tables in the are combined and presented in several tables in the 
C it l M t ti f th t l TC it l M t ti f th t l TCapital Movements section of the quarterly Treasury Capital Movements section of the quarterly Treasury 
BulletinBulletin

Development of financial and monetary policyDevelopment of financial and monetary policyDevelopment of financial and monetary policyDevelopment of financial and monetary policy

Development of fiscal policy Development of fiscal policy 

Private researchPrivate research

For more information, see the websites of the U.S. Treasury and For more information, see the websites of the U.S. Treasury and 
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the Federal Reserve System Board of Governors.the Federal Reserve System Board of Governors.



Why Is This New Report Required?Why Is This New Report Required?Why Is This New Report Required?Why Is This New Report Required?

The recent global financial crisis has highlighted The recent global financial crisis has highlighted 
the importance of enhanced surveillance of the the importance of enhanced surveillance of the pp
world economy by financial regulatory world economy by financial regulatory 
authorities.authorities.

The international financial community has a The international financial community has a 
h i h d f h i fh i h d f h i fheightened awareness of the importance of heightened awareness of the importance of 
collecting economic and financial data. collecting economic and financial data. 
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Why Is This New Report Required?Why Is This New Report Required?Why Is This New Report Required?Why Is This New Report Required?

More frequent and accurate data regarding each More frequent and accurate data regarding each 
country’s external claims and liabilities includingcountry’s external claims and liabilities includingcountry s external claims and liabilities including country s external claims and liabilities including 
monthly monthly holdingsholdings of longof long--term securities, are term securities, are 
required.required.

TIC Form SLT will collect data TIC Form SLT will collect data on holdings of longon holdings of long--
term securitiesterm securities on a monthly basis to ensure a moreon a monthly basis to ensure a moreterm securitiesterm securities on a monthly basis to ensure a more on a monthly basis to ensure a more 
timely and accurate measurement of the aggregate timely and accurate measurement of the aggregate 
holdings of longholdings of long--term securities.term securities.
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Why Is This New Report Required?Why Is This New Report Required?Why Is This New Report Required?Why Is This New Report Required?

BenefitsBenefits

Improve the preparation of the U.S. balance of Improve the preparation of the U.S. balance of 
payments accounts and the U.S. international payments accounts and the U.S. international 
investment positioninvestment positioninvestment positioninvestment position

Assist in the formulation of U.S. international Assist in the formulation of U.S. international 
financial and monetary policiesfinancial and monetary policies

20



Who Must ReportWho Must Report
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Who Must ReportWho Must ReportWho Must ReportWho Must Report

OverviewOverview

Types of U S persons that must reportTypes of U S persons that must reportTypes of  U.S. persons that must reportTypes of  U.S. persons that must report
What is a U.S. residentWhat is a U.S. resident
General examples of U S residentsGeneral examples of U S residentsGeneral examples of  U.S. residentsGeneral examples of  U.S. residents
What is a foreign residentWhat is a foreign resident
General examples of foreign residentsGeneral examples of foreign residentsGeneral examples of  foreign residentsGeneral examples of  foreign residents
Specific examples of  U.S.Specific examples of  U.S.-- and foreignand foreign--resident entitiesresident entities
Factors that do not determine country of residenceFactors that do not determine country of residenceFactors that do not determine country of  residenceFactors that do not determine country of  residence
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Who Must ReportWho Must ReportWho Must ReportWho Must Report

Overview (cont.)Overview (cont.)

What is a custodianWhat is a custodianWhat is a custodianWhat is a custodian

What is an issuerWhat is an issuer

What is an endWhat is an end--investorinvestor

Consolidation RulesConsolidation Rules

Exemption LevelExemption Level
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Who Must Report (cont )Who Must Report (cont )Who Must Report (cont.)Who Must Report (cont.)

Types of U.S. Persons That Must ReportTypes of U.S. Persons That Must Report

U.S.U.S.--resident custodians, including U.S.resident custodians, including U.S.--resident resident 
central securities depositories (“CSDs”)central securities depositories (“CSDs”)

U.S.U.S.--resident issuersresident issuers

U SU S --resident endresident end--investorsinvestorsU.S.U.S. resident endresident end investorsinvestors
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Who Must Report (cont )Who Must Report (cont )Who Must Report (cont.)Who Must Report (cont.)

What Is a U.S. ResidentWhat Is a U.S. Resident

Definition of United StatesDefinition of United States

The fifty states of the United StatesThe fifty states of the United StatesThe fifty states of the United StatesThe fifty states of the United States

The District of ColumbiaThe District of Columbia

The Commonwealth of Puerto RicoThe Commonwealth of Puerto Rico
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Who Must Report (cont )Who Must Report (cont )Who Must Report (cont.)Who Must Report (cont.)

What is a U.S. Resident (cont.)

Definition of United States (cont )Definition of United States (cont.)

The Commonwealth of the Northern Mariana Islands

American Samoa, Baker Island, Guam, Howland 
Island, Jarvis Island, Johnston Atoll, Kingman Reef, 
Mid I l d N I l d P l A ll U SMidway Island, Navassa Island, Palmyra Atoll, U.S. 
Virgin Islands, and Wake Island 
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Who Must Report (cont )Who Must Report (cont )Who Must Report (cont.)Who Must Report (cont.)

What is a U.S. Resident (cont.)What is a U.S. Resident (cont.)
U.S. entities U.S. entities other than natural personsother than natural persons::

Corporation or any other type of entity incorporated or Corporation or any other type of entity incorporated or 
otherwise legally established or licensed under the laws otherwise legally established or licensed under the laws g yg y
of the United States, regardless of the actual center of of the United States, regardless of the actual center of 
economic activity of the entity and regardless of economic activity of the entity and regardless of 
physical location of its offices. physical location of its offices. p yp y

Any entity that files Internal Revenue Service (“IRS”) Any entity that files Internal Revenue Service (“IRS”) 
Form WForm W--99Form WForm W 99
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Who Must Report (cont )Who Must Report (cont )Who Must Report (cont.)Who Must Report (cont.)

What is a U.S. Resident (cont.)What is a U.S. Resident (cont.)

U S individuals: natural personsU S individuals: natural persons domicileddomiciled in thein theU.S. individuals: natural persons U.S. individuals: natural persons domicileddomiciled in the in the 
U.S.U.S.

Fil f IRS f WFil f IRS f W 99Filers of IRS form WFilers of IRS form W--99

Includes Includes residentresident aliensaliens

Use mailing address as a last resort, only if no IRS form is Use mailing address as a last resort, only if no IRS form is 
on file. on file. 
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Who Must Report (cont )Who Must Report (cont )Who Must Report (cont.)Who Must Report (cont.)

General Examples of U.S. ResidentsGeneral Examples of U.S. Residents

U S Federal government and its agencies andU S Federal government and its agencies andU.S. Federal government and its agencies and U.S. Federal government and its agencies and 
sponsored organizationssponsored organizations

U S t t d l l t d th i iU S t t d l l t d th i iU.S. state and local governments and their agencies, U.S. state and local governments and their agencies, 
instrumentalities, and sponsored organizationsinstrumentalities, and sponsored organizations

ForFor--profit and notprofit and not--forfor--profit organizations legally profit organizations legally 
established in the U.S.established in the U.S.
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Who Must Report (cont )Who Must Report (cont )Who Must Report (cont.)Who Must Report (cont.)

General Examples of U.S. Residents (cont.)General Examples of U.S. Residents (cont.)

U.S.U.S.--licensed branches and agencies of foreign entitieslicensed branches and agencies of foreign entitiesU.S.U.S. licensed branches and agencies of foreign entitieslicensed branches and agencies of foreign entities

Subsidiaries and affiliates of foreign entities established Subsidiaries and affiliates of foreign entities established 
under the laws of the U Sunder the laws of the U Sunder the laws of the U.S.under the laws of the U.S.

Pension funds organized under U.S. laws, including those Pension funds organized under U.S. laws, including those 
of international or regional organizations that are locatedof international or regional organizations that are locatedof international or regional organizations that are located of international or regional organizations that are located 
in the U.S.in the U.S.

U S military facilities which are offices of U S banksU S military facilities which are offices of U S banksU.S. military facilities which are offices of U.S. banks U.S. military facilities which are offices of U.S. banks 
located in foreign countries located in foreign countries 
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Who Must Report (cont.)Who Must Report (cont.)Who Must Report (cont.)Who Must Report (cont.)

What Is A Foreign ResidentWhat Is A Foreign Resident

i i ii i iForeign entities Foreign entities other than natural personsother than natural persons::

Corporations or any other types of entities legally Corporations or any other types of entities legally p y yp g yp y yp g y
established under the laws of foreign countries, established under the laws of foreign countries, 
regardless of the actual center of economic activity of regardless of the actual center of economic activity of 
h i d dl f h i l l i f ih i d dl f h i l l i f ithe entity and regardless of physical location of its the entity and regardless of physical location of its 

offices.offices.

Filers of IRS Form WFilers of IRS Form W--88
31



Who Must Report (cont )Who Must Report (cont )Who Must Report (cont.)Who Must Report (cont.)

What Is A Foreign Resident (cont.)What Is A Foreign Resident (cont.)

Foreign entitiesForeign entities other than natural personsother than natural personsForeign entities Foreign entities other than natural persons other than natural persons 
(cont.): (cont.): 

International and regional organizations and their International and regional organizations and their 
agencies and instrumentalities, created by treaty or agencies and instrumentalities, created by treaty or 
convention between sovereign states even if physicallyconvention between sovereign states even if physicallyconvention between sovereign states, even if physically convention between sovereign states, even if physically 
located in the U.S.located in the U.S.
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Who Must Report (cont )Who Must Report (cont )Who Must Report (cont.)Who Must Report (cont.)

What Is A Foreign Resident (cont.)What Is A Foreign Resident (cont.)

F i I di id lF i I di id lForeign IndividualsForeign Individuals::
Natural persons, including U.S. citizens Natural persons, including U.S. citizens domicileddomiciled
outside of the U Soutside of the U Soutside of the U.S.outside of the U.S.

Filers of IRS form WFilers of IRS form W--88

Includes nonresident aliens living in the U.S.Includes nonresident aliens living in the U.S.

Use mailing address, only if no IRS form is on file.Use mailing address, only if no IRS form is on file.

33



Who Must Report (cont )Who Must Report (cont )Who Must Report (cont.)Who Must Report (cont.)

General Examples of Foreign ResidentsGeneral Examples of Foreign Residents

F i t th i iF i t th i iForeign governments, their agencies, Foreign governments, their agencies, 
instrumentalities and sponsored organizationsinstrumentalities and sponsored organizations

ForFor--profit and notprofit and not--forfor--profit organizations legally profit organizations legally 
established in a foreign countryestablished in a foreign country

Foreign branches/agencies/offices established Foreign branches/agencies/offices established 
under the laws of a foreign country owned by  under the laws of a foreign country owned by  
U.S.U.S.--resident entitiesresident entities
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Who Must Report (cont )Who Must Report (cont )Who Must Report (cont.)Who Must Report (cont.)

General Examples of Foreign Residents General Examples of Foreign Residents 
(cont.)(cont.)( )( )

Embassies, consulates or other diplomatic Embassies, consulates or other diplomatic 
establishments and their staffs even if physicallyestablishments and their staffs even if physicallyestablishments and their staffs, even if physically establishments and their staffs, even if physically 
located in the U.S. located in the U.S. 

C t f id i th t f th t th tC t f id i th t f th t th tCountry of residence is the country of the government that Country of residence is the country of the government that 
they represent.they represent.
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Who Must Report (cont.)Who Must Report (cont.)p ( )p ( )

Specific Examples of U.S.- and Foreign-Residents:

U.S. residentsU.S. residents

NY Branch of UBS AG NY Branch of UBS AG 

NonNon--U.S. residentsU.S. residents

Tokyo Branch of Bank of New Tokyo Branch of Bank of New 
York MellonYork Mellon

Ford Motor CompanyFord Motor Company

BP America, Inc.BP America, Inc.

York MellonYork Mellon

Vodafone Group, Vodafone Group, p.l.cp.l.c..

WalWal Mart CanadaMart Canada
Toyota Motor Credit CorpToyota Motor Credit Corp..

WalWal--Mart CanadaMart Canada

International Monetary FundInternational Monetary Fund

E I B kE I B kEuropean Investment BankEuropean Investment Bank
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Who Must Report (cont )Who Must Report (cont )Who Must Report (cont.)Who Must Report (cont.)

Factors that do Factors that do notnot Determine Determine 
Country of ResidenceCountry of Residence

Country of nationality/citizenshipCountry of nationality/citizenship

Country of the top entity in an organizationCountry of the top entity in an organizationy p y gy p y g

Name of the companyName of the company

Physical location of the office of the entityPhysical location of the office of the entity

Country where most of the business activity of the Country where most of the business activity of the y yy y
entity is conductedentity is conducted
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Who Must Report (cont.)Who Must Report (cont.)Who Must Report (cont.)Who Must Report (cont.)

What is a CustodianWhat is a Custodian

A bank or other entity that is legally responsible A bank or other entity that is legally responsible 
for the safekeeping of stock certificates, debt for the safekeeping of stock certificates, debt 
securities, or other assets for institutional and securities, or other assets for institutional and 
private investorsprivate investors
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Who Must Report (cont.)Who Must Report (cont.)Who Must Report (cont.)Who Must Report (cont.)

What is a CustodianWhat is a Custodian

C t l S iti D itC t l S iti D itCentral Securities DepositoryCentral Securities Depository

An entity that holds securities either in certificated orAn entity that holds securities either in certificated orAn entity that holds securities, either in certificated or An entity that holds securities, either in certificated or 
unun--certificated (dematerialized) form, to enable the certificated (dematerialized) form, to enable the 
transfer of ownership of securitiestransfer of ownership of securities
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Who Must Report (cont.)Who Must Report (cont.)Who Must Report (cont.)Who Must Report (cont.)

What is a Custodian (cont.)What is a Custodian (cont.)

Central Securities Depository (cont )Central Securities Depository (cont )Central Securities Depository (cont.)Central Securities Depository (cont.)

Depositories are not necessarily custodians, since they Depositories are not necessarily custodians, since they 
may be responsible only for registering and settlingmay be responsible only for registering and settlingmay be responsible only for registering and settling may be responsible only for registering and settling 
security transactions.security transactions.

The major U S depository is Depository Trust andThe major U S depository is Depository Trust andThe major U.S. depository is Depository Trust and The major U.S. depository is Depository Trust and 
Clearing Corporation (“DTCC”).Clearing Corporation (“DTCC”).
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Summary of Custodial Reporting Summary of Custodial Reporting 
ResponsibilitiesResponsibilities

U SU S id t t di tid t t di tU.S.U.S.--resident custodians report:resident custodians report:
U.S. securities they hold in custody (or manage the U.S. securities they hold in custody (or manage the 
safekeeping of) for the account of foreign residents safekeeping of) for the account of foreign residents 
(including their own foreign branches, subsidiaries, and (including their own foreign branches, subsidiaries, and 
affiliates)affiliates)affiliates)affiliates)

Foreign securities they hold in custody (or manage the Foreign securities they hold in custody (or manage the 
safekeeping of) for the account of U.S.safekeeping of) for the account of U.S.--residentsresidentssafekeeping of) for the account of U.S.safekeeping of) for the account of U.S. residentsresidents

Foreign securities held for their own account, even if the Foreign securities held for their own account, even if the 
foreign securities are then transferred to a foreign custodian foreign securities are then transferred to a foreign custodian o e g secu es e e s e ed o o e g cus odo e g secu es e e s e ed o o e g cus od
for safekeepingfor safekeeping
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Summary of Custodial Reporting Summary of Custodial Reporting 
ResponsibilitiesResponsibilities

U.S.U.S.--resident custodians report (cont.):resident custodians report (cont.):
All reportable securities for which the custodian All reportable securities for which the custodian uses a uses a pp
U.S.U.S.--resident subresident sub--custodiancustodian that does not know the identity that does not know the identity 
of the actual investorsof the actual investors

All U.S. securities that they hold in custody (or manage the All U.S. securities that they hold in custody (or manage the 
safekeeping of) safekeeping of) directlydirectly on behalf of foreign residents with on behalf of foreign residents with 
which they have established direct relationships includingwhich they have established direct relationships includingwhich they have established direct relationships, including which they have established direct relationships, including 
foreignforeign--resident brokers, dealers, exchanges, and central resident brokers, dealers, exchanges, and central 
securities depositoriessecurities depositories

42



Summary of Custodial Reporting Summary of Custodial Reporting 
ResponsibilitiesResponsibilities

U.S.U.S.--resident central securities depositories report:resident central securities depositories report:
U.S. securities U.S. securities held in custody or managed in safekeeping held in custody or managed in safekeeping 
di tldi tl b h lf f f i id t ith hi h th hb h lf f f i id t ith hi h th hdirectlydirectly on behalf of foreign residents with which they have on behalf of foreign residents with which they have 
established direct relationships, including foreignestablished direct relationships, including foreign--resident resident 
brokers, dealers, exchanges, and CSDsbrokers, dealers, exchanges, and CSDs

U.S.U.S.--resident subresident sub--custodians report:custodians report:
U S securities held for foreign residents and foreignU S securities held for foreign residents and foreignU.S. securities held for foreign residents and foreign U.S. securities held for foreign residents and foreign 
securities held for U.S. residents, securities held for U.S. residents, ifif the U.S.the U.S.--resident resident 
custodian fully discloses the identity of the client to the custodian fully discloses the identity of the client to the 
subsub--custodiancustodian
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Summary of Custodial Reporting Summary of Custodial Reporting 
ResponsibilitiesResponsibilities

U SU S id i ff i lid i ff i lU.S.U.S.--resident investment managers, effectively resident investment managers, effectively 
acting as custodians, report:acting as custodians, report:

U.S. securities owned by foreignU.S. securities owned by foreign--resident clients held in resident clients held in 
omnibus accounts omnibus accounts in the U.S. manager’s namein the U.S. manager’s namegg

Foreign securities owned by U.S.Foreign securities owned by U.S.--resident clients held in resident clients held in 
omnibus accountsomnibus accounts in the U S manager’s namein the U S manager’s nameomnibus accounts omnibus accounts in the U.S. manager s namein the U.S. manager s name

Contact the FRB NY to discuss prevention of double counting of Contact the FRB NY to discuss prevention of double counting of 
foreign securitiesforeign securitiesforeign securities.foreign securities.

44



What is a U S -Resident IssuerWhat is a U S -Resident IssuerWhat is a U.S. Resident IssuerWhat is a U.S. Resident Issuer

A U S th t i itiA U S th t i itiAny U.S. person that issues securities:Any U.S. person that issues securities:
Financial organizations (depository and nonFinancial organizations (depository and non--depository)depository)

NonNon--financial organizationsfinancial organizations

Governments their agencies their sponsored enterprises andGovernments their agencies their sponsored enterprises andGovernments, their agencies, their sponsored enterprises and Governments, their agencies, their sponsored enterprises and 
instrumentalitiesinstrumentalities

Sponsors/managers/advisors of funds and other investment Sponsors/managers/advisors of funds and other investment 
vehicles,  vehicles,  as representatives of issuersas representatives of issuers

Trustees or beneficiaries of special purpose vehicles (“SPVs”), Trustees or beneficiaries of special purpose vehicles (“SPVs”), 
special purpose entities (“SPEs”) variable interest entitiesspecial purpose entities (“SPEs”) variable interest entitiesspecial purpose entities ( SPEs ), variable interest entities special purpose entities ( SPEs ), variable interest entities 
(“VIEs”) or equivalent entities, (“VIEs”) or equivalent entities, as representatives of issuersas representatives of issuers
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Reporting Responsibilities of Reporting Responsibilities of 
U.S.-Resident IssuersU.S.-Resident Issuers

U.S.U.S.-- resident issuers report: resident issuers report: 
Securities that are owned by foreign residents for which Securities that are owned by foreign residents for which 
neither a U Sneither a U S resident custodian nor a U Sresident custodian nor a U S resident CSD isresident CSD isneither a U.S.neither a U.S.--resident custodian nor a U.S.resident custodian nor a U.S.--resident CSD is resident CSD is 
used used 

Transfer or paying agents should be able to provide the U.S.Transfer or paying agents should be able to provide the U.S.--resident issuer this resident issuer this 
i f tii f tiinformation.information.

BookBook--entry securities that are held at foreignentry securities that are held at foreign--resident CSDsresident CSDs

Bearer securitiesBearer securities

Equity interests and debt issued directly to, or placed Equity interests and debt issued directly to, or placed 
di tl ith f i (di tl ith f i ( U SU S b d t f db d t f ddirectly with, foreigners (directly with, foreigners (e.g.e.g., a U.S., a U.S.--based master fund based master fund 
issues shares to a foreign feeder fund)issues shares to a foreign feeder fund)
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Reporting Responsibilities of a U.S.-Resident 
Investment Manager/Fund Sponsor

Reporting Responsibilities of a U.S.-Resident 
Investment Manager/Fund SponsorInvestment Manager/Fund Sponsor 

Representing the U.S. Issuer
Investment Manager/Fund Sponsor 

Representing the U.S. Issuer

Reports as representative of all the U.S. funds Reports as representative of all the U.S. funds 
that it manages/sponsors:that it manages/sponsors:

All equity interests in, or securities issued All equity interests in, or securities issued by, those , those 
U.S. funds that are held/owned by foreign residents U.S. funds that are held/owned by foreign residents y gy g
and for which there is no U.S.and for which there is no U.S.--resident custodian or resident custodian or 
U.S.U.S.--resident CSD involvedresident CSD involved

The fund manager/sponsor The fund manager/sponsor representsrepresents those funds as those funds as 
issuer for purposes of the TIC reports.issuer for purposes of the TIC reports.
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Example of Reporting Responsibilities of a U.S.-
Resident Investment Manager/Fund Sponsor

Example of Reporting Responsibilities of a U.S.-
Resident Investment Manager/Fund SponsorResident Investment Manager/Fund Sponsor 
Representing a U.S.-Resident Fund as Issuer
Resident Investment Manager/Fund Sponsor 
Representing a U.S.-Resident Fund as Issuer

A U.S. investment manager creates a U.S. Master 
Fund with a Cayman Feeder Fund and a U S FeederFund with a Cayman Feeder Fund and a U.S. Feeder 
fund.  The investments that the Cayman Feeder Fund 
has in the U.S. Master Fund should be reported, on p ,
behalf of the U.S. Master Fund, by the investment 
manager on the TIC SLT report as foreign ownership 
of U.S. equities…
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Example of Reporting Responsibilities of a U.S.-Resident 
Investment Manager/Fund Sponsor Representing 

Example of Reporting Responsibilities of a U.S.-Resident 
Investment Manager/Fund Sponsor Representing g p p g

a U.S.-Resident Fund as Issuer without U.S. Custodian
g p p g

a U.S.-Resident Fund as Issuer without U.S. Custodian

U.S. Investment Manager/
Fund Sponsor

(REPORTER)

U S

(REPORTER)

U.S.
Master  
Fund 

(ISSUER)

Foreign 

(ISSUER)

U.S. 

49

Feeder Fund 
(INVESTOR)

Feeder Fund
(INVESTOR)



Example of Reporting Responsibilities of a 
U S -Resident Investment Manager/Fund Sponsor

Example of Reporting Responsibilities of a 
U S -Resident Investment Manager/Fund SponsorU.S.-Resident Investment Manager/Fund Sponsor 

Representing U.S.-Resident Funds as Issuer
U.S.-Resident Investment Manager/Fund Sponsor 

Representing U.S.-Resident Funds as Issuer

unless a U.S.-resident custodian holds the interests of          
the Cayman Feeder Fund in the U S Master Fundthe Cayman Feeder Fund in the U.S. Master Fund. 

In that case, the U.S. custodian would have the           ,
reporting responsibility.
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Example of Reporting Responsibilities of a U.S.-Resident 
Investment Manager/Fund Sponsor Representing 

Example of Reporting Responsibilities of a U.S.-Resident 
Investment Manager/Fund Sponsor Representing g p p g

a U.S.-Resident Fund as Issuer with U.S. Custodian
g p p g

a U.S.-Resident Fund as Issuer with U.S. Custodian

U.S. Investment Manager/    
Fund Sponsor

U.S.

U.S.-Resident
Custodian 

Unaffiliated with
SMaster Fund

(ISSUER)
Sponsor 

(REPORTER)

Foreign U.S. 
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What is an End-InvestorWhat is an End-InvestorWhat is an End InvestorWhat is an End Investor

An entity that acquires or relinquishes y q q
securities for its own account (for trading, 
investment, or any other purposes) or , y p p )
invests on behalf of others, including asset 
pools.p
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Examples of End-InvestorsExamples of End-InvestorsExamples of End InvestorsExamples of End Investors

/ f f d i l diManagers/sponsors of funds, including government 
and private pension funds
Insurance companiesInsurance companies
Foundations and other non-profit organizations
Institutions of higher learning including theirInstitutions of higher learning, including their 
endowments
Trusts and estates
Venture capital companies
Private equity companiesq y p

Non-financial companies that produce goods/services
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Reporting Responsibilities of an Reporting Responsibilities of an 
End-InvestorEnd-Investor

U.S.- resident end-investors report: 

All f i iti d b U S id tAll foreign securities owned by U.S.-resident 
clients and by the U.S.-resident parts of their own 
organizations that are not held by U.S.-resident g y
custodians that know the identity of the investors

Exclude any foreign securities owned byExclude any foreign securities owned by       
foreign-resident parts of their organizations and 
by foreign clients
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Example of Reporting Responsibilities of a U.S.-Resident 
Investment Manager/Fund Sponsor 

Example of Reporting Responsibilities of a U.S.-Resident 
Investment Manager/Fund Sponsor g p

Representing U.S.-Resident Funds as End-Investor 
g p

Representing U.S.-Resident Funds as End-Investor 

A U.S. investment manager creates a Cayman 
Master Fund with a U S Feeder Fund and a CaymanMaster Fund with a U.S. Feeder Fund and a Cayman  
Feeder fund.  The investments that the U.S. Feeder 
Fund has in the Cayman Master Fund should be y
reported, on behalf of the U.S. Feeder Fund, by the 
investment manager on the TIC SLT report as U.S.  
ownership of foreign equities…
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Example of Reporting Responsibilities of a U.S.-Resident 
Investment Manager/Fund Sponsor 

R ti U S R id t F d E d I t

Example of Reporting Responsibilities of a U.S.-Resident 
Investment Manager/Fund Sponsor 

R ti U S R id t F d E d I tRepresenting U.S.-Resident Funds as End-Investor 
without U.S. Custodian

Representing U.S.-Resident Funds as End-Investor 
without U.S. Custodian

U.S. Investment Manager/ 
Fund Sponsor 

Foreign

(REPORTER)   

Foreign
Master Fund    
(ISSUER)

Foreign 
F d F d

U.S. 
F d F d
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Example of Reporting Responsibilities of a 
U S -Resident Investment Manager/Fund Sponsor

Example of Reporting Responsibilities of a 
U S -Resident Investment Manager/Fund SponsorU.S.-Resident Investment Manager/Fund Sponsor 
Representing U.S.-Resident Funds as End-Investor
U.S.-Resident Investment Manager/Fund Sponsor 
Representing U.S.-Resident Funds as End-Investor

unless a U.S.-resident custodian holds the interests of          
the U S Feeder Fund in the Cayman Master Fundthe U.S. Feeder Fund in the Cayman Master Fund. 

In that case, the U.S. custodian would have the           ,
reporting responsibility.
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Example of Reporting Responsibilities of a 
U.S.-Resident Investment Manager/Fund Sponsor 
R ti U S R id t F d E d I t

Example of Reporting Responsibilities of a 
U.S.-Resident Investment Manager/Fund Sponsor 
R ti U S R id t F d E d I tRepresenting U.S.-Resident Funds as End-Investor 

with U.S. Custodian
Representing U.S.-Resident Funds as End-Investor 

with U.S. Custodian

U.S. 
Investment Manager/

F d S
U.S.-Resident

Custodian 
U ffili d i h

Fund Sponsor               

Foreign
Master 
Fund 

Unaffiliated with
Sponsor 

(REPORTER)

Foreign  

(ISSUER)

U.S. 

( )

58

g
Feeder Fund

(INVESTOR)
Feeder Fund 
(INVESTOR)



Consolidation RulesConsolidation RulesConsolidation RulesConsolidation Rules

Who is the ReporterWho is the Reporter

The top U.S. entity in each organization reports on 
behalf of all U S resident entities within itsbehalf of all U.S.-resident entities within its 
organization:

Top U.S.-resident bank holding companies 
(“BHCs”)
Top U.S.-resident financial holding companies 
(“FHCs”)( FHCs )
U.S.-resident entities that are not consolidated 
another U.S.-resident company 
Investment advisors and fund  managers/sponsors

59



Consolidation RulesConsolidation RulesConsolidation RulesConsolidation Rules

What is Consolidated What is Consolidated 
All entities consolidated under U.S. GAAP All entities consolidated under U.S. GAAP 
(ASC 810)(ASC 810)

U.S.U.S.--resident branchesresident branchesU.S.U.S. resident branchesresident branches
U.S.U.S.--resident officesresident offices
U SU S --resident subsidiariesresident subsidiariesU.S.U.S.--resident subsidiariesresident subsidiaries
U.S.U.S.--resident trusts, special purpose entities resident trusts, special purpose entities 
(“SPEs”), special purpose vehicles (“SPVs”)(“SPEs”), special purpose vehicles (“SPVs”)( SPEs ), special purpose vehicles ( SPVs ) ( SPEs ), special purpose vehicles ( SPVs ) 
and variable interest entities (“VIEs”)and variable interest entities (“VIEs”)
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Consolidation RulesConsolidation RulesConsolidation RulesConsolidation Rules

What is Consolidated What is Consolidated 
U.S.U.S.--resident entities created/sponsored/managed by the resident entities created/sponsored/managed by the 

ii tittit hh b lid db lid d d U Sd U Sreporting reporting entityentity that that may not be consolidatedmay not be consolidated under U.S. under U.S. 
GAAP (GAAP (ASC 810)

TrustsTrustsTrustsTrusts
Funds/commingled accountsFunds/commingled accounts
SPEs SPVs and VIEsSPEs SPVs and VIEsSPEs, SPVs, and VIEsSPEs, SPVs, and VIEs
Venture capital companiesVenture capital companies
Private equity companiesPrivate equity companiesPrivate equity companiesPrivate equity companies
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Consolidation RulesConsolidation RulesConsolidation RulesConsolidation Rules

Do not consolidate:Do not consolidate:

P i f d f h l fP i f d f h l fPension funds for the employees of  your Pension funds for the employees of  your 
companycompany

Foundations and endowments setFoundations and endowments set--up/ up/ 
sponsored/funded by your companysponsored/funded by your company

These entities should report separately if they are These entities should report separately if they are 
not exemptnot exemptnot exempt.not exempt.
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Reporting ResponsibilityReporting ResponsibilityReporting ResponsibilityReporting Responsibility

If your organization has pension funds for its If your organization has pension funds for its 
employees or charitable foundations that you employees or charitable foundations that you 
believe would meet the reporting criteria for the believe would meet the reporting criteria for the 
SLT, it is your obligation to notify them of their SLT, it is your obligation to notify them of their 
potential reporting responsibilitiespotential reporting responsibilitiespotential reporting responsibilities.  potential reporting responsibilities.  

If they do not currently meet the reporting criteriaIf they do not currently meet the reporting criteriaIf they do not currently meet the reporting criteria, If they do not currently meet the reporting criteria, 
they must monitor their investments and be they must monitor their investments and be 
prepared to report in the future.prepared to report in the future.prepared to report in the future.prepared to report in the future.
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Exemption and Exemption and 
Reporting FrequencyReporting Frequency

If the market value of all U S and foreignIf the market value of all U S and foreignIf the market value of all U.S. and foreign If the market value of all U.S. and foreign 
securities reportable as custodian, issuer securities reportable as custodian, issuer 
and/or endand/or end--investor combined is less thaninvestor combined is less thanand/or endand/or end investor, combined, is less than investor, combined, is less than 
US $1 billion, an organization is exempt US $1 billion, an organization is exempt 
from filing the TIC SLTfrom filing the TIC SLTfrom filing the TIC SLT.from filing the TIC SLT.
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Exemption and Exemption and 
Reporting FrequencyReporting Frequency

How to How to Calculate Exemption

Sum the US $ fair market value of reportable securities on Sum the US $ fair market value of reportable securities on pp
the last business day of the quarter/month:the last business day of the quarter/month:

As CustodianAs Custodian::

U.S. securities held for foreignU.S. securities held for foreign--resident investorsresident investors
PlusPlusPlusPlus
Foreign securities held for U.S.Foreign securities held for U.S.--resident investorsresident investors

Pl sPl sPlusPlus
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Exemption and Exemption and 
Reporting FrequencyReporting Frequency

How to How to Calculate Exemption (cont.)

As Issuer:As Issuer:
U.S. securities held directly by foreign investors or U.S. securities held directly by foreign investors or 
through foreignthrough foreign--resident custodians or foreignresident custodians or foreign--resident resident 
CSDCSDCSDsCSDs

Plus Plus 

As endAs end--investor:investor:
Foreign securities held directly or through foreignForeign securities held directly or through foreign--Foreign securities held directly or through foreignForeign securities held directly or through foreign
resident custodians or foreignresident custodians or foreign--resident CSDsresident CSDs
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Exemption and Exemption and 
Reporting FrequencyReporting Frequency

Your organization is Your organization is not exempt inot exempt if the market value of all f the market value of all 
U.S. and foreign securities reportable  as custodian, issuer U.S. and foreign securities reportable  as custodian, issuer 
and/or endand/or end investor combined equals or exceeds US $1investor combined equals or exceeds US $1and/or endand/or end--investor, combined, equals or exceeds US $1 investor, combined, equals or exceeds US $1 
billion.billion.

If i ti t h t l t US $1 billi iIf i ti t h t l t US $1 billi iIf an organization ceases to have at least US $1 billion in If an organization ceases to have at least US $1 billion in 
reportable securities at some time after filing the TIC SLT, reportable securities at some time after filing the TIC SLT, 
the organization must continue to submit a report for each the organization must continue to submit a report for each 
remaining quarter/month in that calendar year, regardless remaining quarter/month in that calendar year, regardless 
of the total market value of reportable securities held in of the total market value of reportable securities held in 
any subsequent quarter/monthany subsequent quarter/monthany subsequent quarter/month.any subsequent quarter/month.
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Exemption and Exemption and 
Reporting FrequencyReporting Frequency

In 2011, the TIC SLT must be reported In 2011, the TIC SLT must be reported quarterlyquarterly
as of  the last business day of the quarter starting as of  the last business day of the quarter starting 
with June 30, 2011.with June 30, 2011.

Beginning 2012, the reporting requirement will be Beginning 2012, the reporting requirement will be 
monthlymonthly as of the last business day of the month.as of the last business day of the month.
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Types of SecuritiesTypes of Securities
Reportable on the TIC SLTReportable on the TIC SLT

Dawn Nannery



OverviewOverviewOverviewOverview

General types of securitiesGeneral types of securities
Define longDefine long--termtermDefine longDefine long termterm
Debt securitiesDebt securities
E it itiE it itiEquity securitiesEquity securities
Repurchase/resale agreements and securities Repurchase/resale agreements and securities 
l di /b i t til di /b i t tilending/borrowing transactionslending/borrowing transactions
General exclusionsGeneral exclusions
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Reportable SecuritiesReportable SecuritiesReportable SecuritiesReportable Securities

LongLong--termterm portfolioportfolio securities issued by U.S.securities issued by U.S.--
residents that are owned by foreign residentsresidents that are owned by foreign residentsy gy g

U.S. debt securities (including assetU.S. debt securities (including asset--backed debt backed debt 
securities)securities)

U S itiU S itiU.S. equitiesU.S. equities
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Reportable Securities (cont )Reportable Securities (cont )Reportable Securities (cont.)Reportable Securities (cont.)

Long-term portfolio securities issued by foreign 
residents that are owned by U.S. residentsy

Foreign debt securities (including asset-backed 
debt securities)debt securities)

Foreign equities
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What is Long term?What is Long term?What is Long-term?What is Long-term?

Term (short-term or long-term) is based on 
th i i l t it f th itthe original maturity of the security.

Original maturities of one year or less are short-term and g y
are excluded from the SLT

Original maturities of greater than one year are long termOriginal maturities of greater than one year are long-term 
and are reported on the SLT.
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What is Long-term?What is Long-term?What is Long-term?What is Long-term?

Term Examples: Term Examples: 

A U S Treasury bill issued on June 1 2011 andA U.S. Treasury bill issued on June 1, 2011 and 
maturing on December 31, 2011 is short-term 
and excluded from the SLT.and excluded from the SLT.

A bond issued 30 years ago that matures on 
D b 31 2011 i l t d t dDecember 31, 2011 is long-term and reported 
on the SLT.
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What is Long-term?What is Long-term?What is Long-term?What is Long-term?

Debt securities with multiple call options 
(multiple maturity dates) are long-term if any of ( p y ) g y
the maturity dates is greater than one year from 
the date of issue.

Perpetual debt is long-term.

All it iti l tAll equity securities are long-term.
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Debt SecuritiesDebt SecuritiesDebt SecuritiesDebt Securities

Debt Security:  a financial instrument not directly 
negotiated between a borrower and a lender that represents 

bli i b d f d di ifian obligation to repay borrowed funds according to specific 
conditions, possibly including the payment of interest

REPORTABLE ON THE TIC SLT

Loan: a contract directly negotiated between a borrower 
and a lender evidencing an obligation to repay borrowedand a lender evidencing an obligation to repay borrowed 
funds according to specific conditions, possibly including 
payment of interest

NOT REPORTABLE ON THE TIC SLT
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Long Term Debt SecuritiesLong Term Debt SecuritiesLong-Term Debt SecuritiesLong-Term Debt Securities

E lExamples:
bonds and notes (stripped and unstripped)
debentures
convertible debt (with attached warrants)
zero coupon and discount securitieszero coupon and discount securities
index-linked debt securities
floating rates notes (“FRN”)oat g ates otes ( N )
sinking fund debt
asset-backed securities (“ABS”)
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Stripped Debt SecuritiesStripped Debt SecuritiesStripped Debt SecuritiesStripped Debt Securities

Securities that have been transformed from a 
principal amount with periodic interest p p p
coupons into a series of zero coupon securities

They have a range of maturities matching the 
coupon payment dates and the redemption datecoupon payment dates and the redemption date 
of the principal amount of the original security.
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Stripped Debt SecuritiesStripped Debt SecuritiesStripped Debt SecuritiesStripped Debt Securities

Country of the stripped security is the 
residence of the issuer of the strippedresidence of the issuer of the stripped 
security, not the residence of the issuer of 
the underlying securitythe underlying security.

Thi i th l l f d t i i th tThis is the general rule for determining the country 
of securities.
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Stripped Debt SecuritiesStripped Debt SecuritiesStripped Debt SecuritiesStripped Debt Securities

Country Examples:

A U.S. Treasury strip issued by a New York 
broker is classified as a U.S. security.

A U.S. Treasury strip issued by a Tokyo broker 
it i l ifi d f i itsecurity is classified as a foreign security.
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Stripped Debt SecuritiesStripped Debt SecuritiesStripped Debt SecuritiesStripped Debt Securities

Issuer Type for Stripped Securities

the issuer type of the issuer of the 
underlying security

For strips issued by a U.S. entity, the issuer type 
is relevant.is relevant.

For strips issued by a foreign entity, the issuer 
t i t l ttype is not relevant.
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Stripped Debt SecuritiesStripped Debt SecuritiesStripped Debt SecuritiesStripped Debt Securities

All STRIPS, CATS, TIGRS, COUGARS, and 
LIONS should be classified as U.S. Treasury 

iti ith i t f U S Tsecurities with an issuer type of U.S. Treasury.

All of these are issued by U.S. entities.
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Stripped Debt Securities ExampleStripped Debt Securities ExampleStripped Debt Securities ExampleStripped Debt Securities Example

U.K. Company A owns $100 million of U.S. 
bonds.  U.K. Company A issues stripped securities p y pp
for which these U.S. bonds are the underlying 
securities.  U.S. Company B purchases these 

i d i istripped securities.

What should be reported by the U S custodiansWhat should be reported by the U.S. custodians 
for Company A and Company B?
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Stripped Debt Securities Stripped Debt Securities 
Example AnswerExample Answer

U.K. Company A owns $100 million of U.S. bonds.  U.K. 
Company A issues stripped securities where these U.S. 
bonds are the underlying securities.  U.S. Company B y g p y
purchases these stripped securities.

What should be reported by the U S custodians for CompanyWhat should be reported by the U.S. custodians for Company 
A and Company B?

U K Company A’s U S -resident custodian reports theU.K. Company A s U.S.-resident custodian reports the 
$100 million of U.S. bonds.  

U.S. Company B’s U.S.-resident custodian reports theU.S. Company B s U.S. resident custodian reports the 
holdings of the foreign stripped securities. 
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Asset-Backed SecuritiesAsset-Backed SecuritiesAsset-Backed SecuritiesAsset-Backed Securities

Securitized interests in a pool of assets, 
which give the purchaser a claim against the 
cash flows generated by the underlying 
assets

Includes stripped ABS
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Asset Backed SecuritiesAsset Backed SecuritiesAsset-Backed SecuritiesAsset-Backed Securities

Reportable asset-backed securities include:

collateralized mortgage obligations (“CMOs”)

collateralized bond obligations (“CBOs”)collateralized bond obligations ( CBOs )

collateralized loan obligations (“CLOs”)

collateralized debt obligations (“CDOs”)
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Asset Backed SecuritiesAsset Backed SecuritiesAsset-Backed SecuritiesAsset-Backed Securities

Reportable ABS include (cont.):
other securities backed by:

mortgages
credit card receivables
automobile loans
consumer and personal loansconsumer and personal loans
commercial and industrial loans
other assetsother assets
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Asset Backed SecuritiesAsset Backed SecuritiesAsset-Backed SecuritiesAsset-Backed Securities

The residence of the entity securitizing the 
assets determines whether the ABS is a U.S. 
or foreign security.

Th id f th i f th d l iThe residence of the issuer of the underlying 
security does not determine the country  of the 
ABSABS.

This is the general rule for determining the country of a 
securitysecurity . 

88



Asset Backed SecuritiesAsset Backed SecuritiesAsset-Backed SecuritiesAsset-Backed Securities

ABS may be stripped into Principal Only 
(“PO”) and Interest Only (“IO”) Securities.( ) y ( )

If ABS is stripped, then the residence of the IO 
and PO ABS securities is the residence of the 
entity that created the stripped securities.
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Reportable Debt Securities Reportable Debt Securities 
that are not ABSthat are not ABS

Sinking-fund debt (“Sinker”)

A debt security on which the interest and 
principal payments are made from a sinking 
f dfund

Exclude these from the Of Which rows forExclude these from the Of Which rows for 
ABS
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Reportable Debt Securities Reportable Debt Securities 
that are not ABSthat are not ABS

Debt Only Collateralized by Assets (real or 
financial))

Only gives the investor a claim against the 
underlying assets if the issuer defaults

Exclude these from the Of Which rows forExclude these from the Of Which rows for 
ABS
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EquitiesEquitiesEquitiesEquities

Instruments representing an ownership 
i t t iinterest in a company

However ownership interests representingHowever, ownership interests representing 
direct investment are not reportable.
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EquitiesEquities
Direct Investment is not reportableDirect Investment is not reportable

Direct investment is defined as ownership 
l f 10% for control of 10% or more of an 

organization’s voting stock or equivalent 
i id i hi i hinstruments evidencing ownership with 
voting rights.

Direct investments are reportable to the U.S. Department of Commerce, 
Bureau of Economic Analysis.
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EquitiesEquitiesEquitiesEquities

Reportable equity securities include:
common stock
preferred stock
restricted stock
d it i t / hdepositary  receipts/shares
equity interests in funds and similar investment 
vehiclesvehicles
equity interests in limited partnerships and 
other types of companies that do not issue yp p
shares or stock
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FundsFundsFundsFunds

All investment vehicles that pool investors’ 
d i t th l d imoney and invest the pooled money in one 

or more of a variety of assets

Could be any form of business organization 
including corporations, LPs, LLPs, trusts,including corporations, LPs, LLPs, trusts, 
LLCs, etc.
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FundsFundsFundsFunds

Examples:
closed-end and open-end mutual funds
real estate investment trusts (“REITs”)
money market funds
i d li k d f dindex-linked funds
investment trusts
exchange traded funds (“ETFs”)exchange traded funds ( ETFs )
common trust funds
hedge funds, private equity companies, and  g , p q y p ,
venture capital companies
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FundsFundsFundsFunds

Determining Country of Residence

Whether equity interests in a fund are consideredWhether equity interests in a fund are considered 
U.S. or foreign securities is based on the country 
in which the fund is legally established.g y

It is not based upon the type of assets in which 
th f d i t th t f id f ththe fund invests, the country of residence of the 
issuer of the securities purchased by the fund, or 
the currency of denomination of the security.y y

97



FundsFundsFundsFunds

Examples of Fund Country 

A f d i d d th l f N Y kA fund organized under the laws of New York 
State that only invests in Japanese securities 
issued in Japanese Yen is considered a U Sissued in Japanese Yen is considered a U.S. 
fund.

A fund organized under the laws of Japan that 
only purchases U.S. Treasury securities is a 
foreign resident fundforeign-resident fund.
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FundsFundsFundsFunds

How to report Funds on the TIC SLT

By the U S custodian or U S issuer:By the U.S. custodian or U.S. issuer:

Foreign residents’ ownership of equity 
interests in funds legally established in the 
U.S.

Foreign-resident  funds’ ownership of U.S. 
securities
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FundsFundsFundsFunds

How to report Funds on the TIC SLT 
(cont.)

By the U.S. custodian or U.S. end-investor:

U.S. residents’ ownership of equity interests 
in funds legally established under the laws ofin funds legally established under the laws of 
a foreign country
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Equity Interests in Limited Partnerships
(and other entities that do not issue

Equity Interests in Limited Partnerships
(and other entities that do not issue(and other entities that do not issue 

shares/stock)
(and other entities that do not issue 

shares/stock)

Equity interests in limited partners (“LPs”) and Equity interests in limited partners (“LPs”) and 
other companies that do not issue shares/stock (other companies that do not issue shares/stock (i.e.i.e., , 
limited liability partnerships (“LLPs”) limitedlimited liability partnerships (“LLPs”) limitedlimited liability partnerships (“LLPs”), limited limited liability partnerships (“LLPs”), limited 
liability companies (“LLCs”), and master LPs liability companies (“LLCs”), and master LPs 
(“MLPs”)) are considered securities in the TIC (“MLPs”)) are considered securities in the TIC ( ))( ))
system.system.

Since LP interests do not usually have votingSince LP interests do not usually have votingSince LP interests do not usually have voting Since LP interests do not usually have voting 
rights, even those interests representing 10% or rights, even those interests representing 10% or 
more of the nonmore of the non--voting equity interests are voting equity interests are 

t blt blreportable.reportable.
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Depositary Receipts/SharesDepositary Receipts/SharesDepositary Receipts/SharesDepositary Receipts/Shares

Depositary receipts/shares are certificates 
representing ownership of foreign equityp g p g q y
securities.

Includes American depositary receipts 
(“ADRs”) or bearer depositary receipts

102



Depositary Receipts/SharesDepositary Receipts/SharesDepositary Receipts/SharesDepositary Receipts/Shares

Although ADRs are issued by U.S. entities, 
these instruments are the only exception to the 

t l d id d f icountry rule and are considered foreign 
securities.

Country of the ADR is the country of residence of 
the issuer of the underlying foreign securities, not
th i f th d it i tthe issuer  of the depository receipt.

U.S. issuers of depository receipts/shares should 
h i hi f h d l i f inot report their ownership of the underlying foreign 

securities. 103



Equities ExclusionsEquities ExclusionsEquities ExclusionsEquities Exclusions

Exclude from equities:

tibl d bt t d d bt iticonvertible debt - reported as debt securities 
instead

ownership that represents general partner 
interests and other direct investments

rights and warrants
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Repurchase Agreements and
i i di

Repurchase Agreements and
i i diSecurities Lending ArrangementsSecurities Lending Arrangements

Repurchase agreements/securities lending 
arrangements and reverse repurchase 
agreements/securities borrowing arrangementsagreements/securities borrowing arrangements 
involve the temporary transfer of a security for 
cash or another security as collateral.cash or another security as collateral.  

Securities sold or lent under such agreements 
should be reported by the original owner as if p y g
continuously owned.

Securities acquired or borrowed under such q
agreements are not reportable. 
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General ExclusionsGeneral ExclusionsGeneral ExclusionsGeneral Exclusions

Exclude the following from the TIC SLT:
Short-term securities (including commercial 
paper)
All deposits (including all short-term and long-
term negotiable CDs)
Bankers’ acceptances and trade acceptances
Derivative contracts
Loans and loan participation certificatesLoans and loan participation certificates
Letters of credit 106



General Exclusions (cont )General Exclusions (cont )General Exclusions (cont.)General Exclusions (cont.)

Exclude the following from the TIC SLT 
(cont.):

Precious metals and currencies
Annuities (including variable rate annuities)Annuities (including variable rate annuities)
Direct investments
S i i i d ll l i iSecurities received as collateral, securities 
borrowed under repurchase agreements
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General Exclusions (cont )General Exclusions (cont )General Exclusions (cont.)General Exclusions (cont.)

Exclude the following from the TIC SLT 
(cont.):( )

Guaranteed Investment Certificates (“GICs”) and 
S h i GICSSynthetic GICS

State and Local Government Series (“SLGS”)State and Local Government Series ( SLGS )
These are U.S. Treasury securities that can only be owned by U.S. state 
and local governments. 
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TIC SLTTIC SLTTIC SLTTIC SLT



The TIC SLT FormThe TIC SLT Form

Lois BurnsLois Burns



SLT Cover PageSLT Cover PageSLT Cover PageSLT Cover Page

Full legal name of the top U.S.Full legal name of the top U.S.--resident entity resident entity 
in the organizationin the organization

TenTen--digit ID Number assigned by FRBNY digit ID Number assigned by FRBNY 

To obtain an ID, please call 212To obtain an ID, please call 212--720720--6300 or  6300 or  
email SHC.HELP@NY.FRB.ORGemail SHC.HELP@NY.FRB.ORG

Be sure to include leading zeroes.Be sure to include leading zeroes.
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SLT Cover PageSLT Cover PageSLT Cover PageSLT Cover Page

As of date of the report  (MMDDYYYY)As of date of the report  (MMDDYYYY)

Contact nameContact nameContact nameContact name

Preparer or supervisor of the preparation of the Preparer or supervisor of the preparation of the 
reportreportreport  report  

Name, title and signature of officer  Name, title and signature of officer  
authorized to sign the report (certifier)authorized to sign the report (certifier)
Person legally responsible for its accuracyPerson legally responsible for its accuracyg y p yg y p y
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Which Part to FileWhich Part to FileWhich Part to FileWhich Part to File

Part A is filed by U.S.Part A is filed by U.S.--resident custodians  resident custodians  
and central securities depositories.and central securities depositories.pp

As alreadyAs already mentioned, a custodian is an entity, a custodian is an entityAs already As already mentioned, a custodian is an entity , a custodian is an entity 
that is legally that is legally responsible for the  management for the  management 
of the custody or safeof the custody or safe--keeping of debt or  equity keeping of debt or  equity 
securities or other assets for institutional or securities or other assets for institutional or 
private investors.private investors.
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Which Part to FileWhich Part to FileWhich Part to FileWhich Part to File

Part B is filed by U.S.Part B is filed by U.S.--resident issuers of  resident issuers of  
securities or by U.S.securities or by U.S.--resident endresident end--investoinvestors. rs. 

As already As already mentioned, an end, an end--investor is any investor is any 
entity that acquires or relinquishes securities for its entity that acquires or relinquishes securities for its 
own account or the accounts of its clients.own account or the accounts of its clients.

Investment advisors/managers report as Investment advisors/managers report as 
representatives of their clients as endrepresentatives of their clients as end--investor investor 
and/or as representatives of investment vehicles and/or as representatives of investment vehicles 
they manage/sponsor, as issuer.they manage/sponsor, as issuer.they manage/sponsor, as issuer. they manage/sponsor, as issuer. 
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Which Part to FileWhich Part to FileWhich Part to FileWhich Part to File

Both Part A, if there is a custodian in the 
organization, and Part B if the custodian and/or 

h U S f h lid d i ianother U.S. part of the consolidated organization 
is an end-investor in, and/or issuer of, securities.

If the only role that an organization has with respect to 
a security or a portion of a security is as custodian, then 
it should report the security in Part Ait should report  the security in Part A.  

If the organization is custodian for securities in which it 
is also the end investor or of which it is the issuer thenis also the end-investor, or of which it is the issuer, then 
it should report those securities only on Part B.
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Which Part to File

U.S. Company Z

(Investor Not affiliated

U.S. Company Y 
(Custodian,  

Investor and(
with U.S. Company Y)

Investor and 
Reporter)

Debt of Foreign
Company D

(Issuer)

$10 million$ 1 billion

(Issuer)

The U.S. Company Y reports $1 billion on Part A as custodian for U.S. 
Company Z and $10 million on Part B as end-investor.
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_______ indicates custodial relationship



Which Part to File

U.S. Company N
(Issuer and Reporter)

Euroclear

U.S. Company N reports all on Part B.
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_____ indicates custodial relationship 



Which Part to File

U.S. Company Q
(Issuer)

Depository Trust and 
Clearing Corporation

(“DTCC”)(“DTCC”) 
(Reporter)

DTCC reports all on Part A
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DTCC reports all on Part A.
_______ indicates custodial relationship 



Parts A and BParts A and BParts A and BParts A and B

Rows and columns in both parts are exactly 
the same.

The difference between Parts A and B is 
only in the role of reporter with respect toonly in the role of reporter with respect to 
the securities.  

All market values are in millions of US $

Round to the nearest millionRound to the nearest million –– no decimalsno decimalsRound to the nearest million Round to the nearest million no decimalsno decimals
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Parts A and BParts A and BParts A and BParts A and B

Headers

If a If a part is not applicable to your organization, not applicable to your organization, 
check the Not Applicable line on check the Not Applicable line on eacheach page.page.

Provide the full legal name of the reporter, the 
id number, and the as of date on each page, 
even if the rest of the page is blank.

You may need to submit revisions to data for You may need to submit revisions to data for yy
prior reporting periods.prior reporting periods.
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Columns in Parts A and BColumns in Parts A and BColumns in Parts A and BColumns in Parts A and B

The columns represent the allocation of the The columns represent the allocation of the 
market values by: market values by: yy

general type of the holder, general type of the holder, 

general type of issuer,  and general type of issuer,  and 

l f i (d b i l dil f i (d b i l digeneral type of security (debt, including assetgeneral type of security (debt, including asset--
backed securities, or equities).backed securities, or equities).
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Columns in Parts A and BColumns in Parts A and BColumns in Parts A and BColumns in Parts A and B

Foreign Official Institutions (“FOIs”)Foreign Official Institutions (“FOIs”)

Foreign national governmentsForeign national governments

International or regional organizations  International or regional organizations  

Other FOIs, including sovereign wealth funds  Other FOIs, including sovereign wealth funds  
http://www.treasury.gov/resourcehttp://www.treasury.gov/resource--center/datacenter/data--chartchart--

center/tic/Documents/foi608.pdf center/tic/Documents/foi608.pdf 
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Columns in Parts A and BColumns in Parts A and BColumns in Parts A and BColumns in Parts A and B

All other All other foreigners (“noners (“non--FOIs”)FOIs”)

M tM t i d d t i fd d t i fMost Most agencies and sponsored enterprises of and sponsored enterprises of 
national foreign governmentsnational foreign governments

Foreign Foreign sub-national governments and their governments and their 
agencies and governmentagencies and government--sponsored entitiessponsored entities

All other All other foreign residents, public and privateresidents, public and private

123



Columns in Parts A and BColumns in Parts A and BColumns in Parts A and BColumns in Parts A and B

U.S. U.S. securities owned by foreign residentsby foreign residents

F hF h f i f U S d b d ff i f U S d b d fFor each For each type of issuer of U.S. debt and for of issuer of U.S. debt and for 
U.S. equities, these general types of foreign U.S. equities, these general types of foreign 
holder are required:holder are required:holder are required: holder are required: 

FOI holders FOI holders 

All other All other foreigners
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Columns in Parts A and BColumns in Parts A and BColumns in Parts A and BColumns in Parts A and B

U S i iU S i i d b f i idb f i idU.S. securities U.S. securities owned by foreign residentsby foreign residents
U.S. Federal Government (Treasury and Federal 
Fi i B k (“FICO”))Financing Bank (“FICO”))

U.S. Federal agency (issuer or guarantor is a U.S. Federal agency (issuer or guarantor is a 
Federal governmentFederal government sponsored enterprise orsponsored enterprise orFederal governmentFederal government--sponsored enterprise or sponsored enterprise or 
agency)agency)

For a list of Federal agencies see the instructions for the SHL(A)For a list of Federal agencies see the instructions for the SHL(A)For a list of Federal agencies, see the instructions for the SHL(A) For a list of Federal agencies, see the instructions for the SHL(A) 
on the Treasury website. on the Treasury website. 

All other U.S.All other U.S.--resiresident issuers, including state, local ent issuers, including state, local 
d i i l td i i l tand municipal governmentsand municipal governments
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Columns in Parts A and BColumns in Parts A and BColumns in Parts A and BColumns in Parts A and B

U.S. securities U.S. securities owned by foreign residentsby foreign residents

For U.S. debt stripped by U.S. entities, For U.S. debt stripped by U.S. entities, 
issuer type is the issuer issuer type is the issuer type of the issuer of type of the issuer of 
the underlying U.S. securitiesthe underlying U.S. securities. . 

This is the only exception to the general rule that theThis is the only exception to the general rule that theThis is the only exception to the general rule that the This is the only exception to the general rule that the 
issuer type associated with a security is the type of issuer type associated with a security is the type of 
the entity that actually issues the securitythe entity that actually issues the security. . 
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Columns in Parts A and BColumns in Parts A and BColumns in Parts A and BColumns in Parts A and B

U.S. securities owned by foreign residents U.S. securities owned by foreign residents 
(cont.)(cont.)( )( )

U.S. equities U.S. equities 

Excludes ADRsExcludes ADRs

Grand total of all U S securities owned byGrand total of all U S securities owned byGrand total of all U.S. securities owned by Grand total of all U.S. securities owned by 
foreign residentsforeign residents
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Columns in Parts A and BColumns in Parts A and B

F i iti d b U S id tForeign securities owned by U.S. residents

Foreign government bonds are those issued by g g y
FOIs 

Foreign corporate and other bonds are thoseForeign corporate and other bonds are those  
issued all other  foreign resident issuers (non-
FOIs))

Foreign equitiesForeign equities
Includes ADRsIncludes ADRsIncludes ADRsIncludes ADRs
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Columns in Parts A and BColumns in Parts A and BColumns in Parts A and BColumns in Parts A and B

Foreign securities owned by U.S. residents 
(cont.)

Grand total of foreign securities owned by U.S. 
id tresidents
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Rows in Parts A and BRows in Parts A and BRows in Parts A and BRows in Parts A and B

The rows represent the allocation of the fair 
market value of the securities by:market value of the securities by: 

foreign economies, organizations, and issuers

certain types of securities

certain types of U.S. issuers

certain types of the U.S. holdersce ta types o t e U.S. o de s
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Rows in Parts A and BRows in Parts A and BRows in Parts A and BRows in Parts A and B

Foreign Economies, Organizations, and Foreign Economies, Organizations, and 
IssuersIssuers

Codes  for foreign holders of U.S. securities or Codes  for foreign holders of U.S. securities or 
foreign issuers of securities held by U S residentsforeign issuers of securities held by U S residentsforeign issuers of securities held by U.S. residents.foreign issuers of securities held by U.S. residents.

The same codes are used for all TIC quarterly and The same codes are used for all TIC quarterly and 
monthly reports.  monthly reports.  

See the Geographic Classification document at See the Geographic Classification document at http://www.treasury.gov/resourcehttp://www.treasury.gov/resource--
t /d tt /d t h th t t /ti /D t /f tt /ti /D t /f t j 2006 dfj 2006 df f th l t tf th l t tcenter/datacenter/data--chartchart--center/tic/Documents/fctrycenter/tic/Documents/fctry--june2006.pdf  june2006.pdf  for the latest. for the latest. 
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Rows in Parts A and BRows in Parts A and BRows in Parts A and BRows in Parts A and B

Foreign Economies, Organizations, and 
Issuers (cont.)

Generally, these correspond the country of 
residence of the issuer or holder.

A few international institutions, such as the 
Bank for International Settlements and theBank for International Settlements and the 
Eastern Caribbean Central Bank,  have their 
own, individual codes. ,
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Rows in Parts A and BRows in Parts A and BRows in Parts A and BRows in Parts A and B

Foreign Economies, Organizations, and Foreign Economies, Organizations, and 
Issuers (cont.)Issuers (cont.)

Most international and regional organizations Most international and regional organizations 
have a group code, such as  International or have a group code, such as  International or 
AsianAsianAsian.Asian.

There is a code for country unknown, 8886There is a code for country unknown, 8886--2.2.
C t k i li bl l t b iti fC t k i li bl l t b iti fCountry unknown is applicable only to bearer securities for Country unknown is applicable only to bearer securities for 

which there is no known holder of record. which there is no known holder of record. 

For “bearer” global notes not held in certificated form, the For “bearer” global notes not held in certificated form, the 
nominee for the central securities depository would benominee for the central securities depository would benominee for the central securities depository would be nominee for the central securities depository would be 
considered  the holder of record. considered  the holder of record. 
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Rows in Parts A and BRows in Parts A and BRows in Parts A and BRows in Parts A and B

Foreign Foreign Economies, Organizations, and , Organizations, and 
Issuers (cont.)Issuers (cont.)

SubSub--totals totals 
typicallytypically based on continents or otheron continents or othertypically typically based on continents or other on continents or other 
geophysical areasgeophysical areas
group total for international and regionaland regionalgroup total for international and regional and regional 
organizations that are not reported individuallyorganizations that are not reported individually

GrandGrand total of all foreign economiesof all foreign economiesGrand Grand total of all foreign economies, of all foreign economies, 
organizations, and issuersorganizations, and issuers
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Rows in Parts A and BRows in Parts A and BRows in Parts A and BRows in Parts A and B

Three Three categories of “Ofof “Of--which” rowswhich” rows

Two “OfTwo “Of whwhich” rows for selected typesch” rows for selected typesTwo OfTwo Of--whwhich  rows for selected types ch  rows for selected types 
securitiessecurities

Four “OfFour “Of which” rows for securities issued byFour “OfFour “Of-- which” rows for securities issued by 
certain  types of U.S. institutions by type of U.S. institutions by type of 
foreign holderforeign holdergg

Three “Three “Of-which” rows for foreign securities ” rows for foreign securities 
owned by certain types of U.S. holdersowned by certain types of U.S. holdersy ypy yp
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Rows in Parts A and BRows in Parts A and BRows in Parts A and BRows in Parts A and B

Of Which by Type of Security

A b k d i iAsset-backed securities: 

for U.S. securities by type of U.S. issuer  (Federal y yp (
agency and all other) and by type of foreign holder  
(FOI and non-FOI) and the grand total

for all foreign securities by type of foreign issuer 
(FOI and  non-FOI) and the grand total 
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Rows in Parts A and BRows in Parts A and BRows in Parts A and BRows in Parts A and B

Of Which by Type of Security (cont.)

F d hFund shares: 

for U.S. securities by type of foreign holderfor U.S. securities by type of foreign holder  
(FOI and non-FOI) and a grand total

for all foreign securities and a grand total
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Rows in Parts A and BRows in Parts A and BRows in Parts A and BRows in Parts A and B

Of Which by Type of U.S. IssuerOf Which by Type of U.S. Issuer

D it i tit tiD it i tit tiDepository institutions: Depository institutions: 
Commercial, savings, cooperative, and industrial banksCommercial, savings, cooperative, and industrial banks

U.S. branches and agencies of nonU.S. branches and agencies of non--U.S. banksU.S. banks

Building or savings and loan or homestead associationsBuilding or savings and loan or homestead associationsg gg g

Banking Edge Act and Agreement CorporationsBanking Edge Act and Agreement Corporations

Credit unions including those sponsored by state localCredit unions including those sponsored by state localCredit unions, including those sponsored by state, local Credit unions, including those sponsored by state, local 
or municipal governmentsor municipal governments
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Rows in Parts A and BRows in Parts A and BRows in Parts A and BRows in Parts A and B

Of Which by Type of U.S. Issuer (cont.)

Oth fi i l i tiOther financial organizations: 

Securities brokers/dealers

Bank holding companies and financial 
holding companies g p

Investment banks

i / i f dPension/retirement funds
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Rows in Parts A and BRows in Parts A and BRows in Parts A and BRows in Parts A and B

Of Which by Type of U.S. Issuer (cont.)

Other financial organizations (cont ):Other financial organizations (cont.): 

Private equity and venture capital companies

Funds and equivalent pooled investment 
vehicles

Mutual funds, including money market funds 
and exchange traded funds

Hedge funds
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Rows in Parts A and BRows in Parts A and BRows in Parts A and BRows in Parts A and B

Of Which by Type of U.S. Issuer (cont.)

Other financial organizations (cont ):Other financial organizations (cont.): 
Insurance companies 
Credit card issuers 
Mortgage originators
Investment advisory/management companies
Commodities and stock exchangesg
Finance company subsidiaries of non-financial 
institutions
SPEs, SPVs, and VIEs
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Rows in Parts A and BRows in Parts A and BRows in Parts A and BRows in Parts A and B

Of Which by Type of U.S. Issuer (cont.)Of Which by Type of U.S. Issuer (cont.)
NonNon--financial organizations:financial organizations:NonNon financial organizations: financial organizations: 

Companies producing goods and nonCompanies producing goods and non--financial financial 
servicesservices

M f di ib d ilM f di ib d ilManufacturers, distributers and retailersManufacturers, distributers and retailers
Media and information companiesMedia and information companies
Charitable/nonCharitable/non--profit organizationsprofit organizations
Utility companiesUtility companies
Transportation providersTransportation providersp pp p

Includes institutions sponsored by state, local and Includes institutions sponsored by state, local and 
municipal governments, such as water  or municipal governments, such as water  or 
transportation authorities when their securities aretransportation authorities when their securities aretransportation authorities, when their securities are transportation authorities, when their securities are 
not obligations of their government sponsorsnot obligations of their government sponsors
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Rows in Parts A and BRows in Parts A and BRows in Parts A and BRows in Parts A and B

Of Which by Type of U.S. Issuer (cont.)

St t d l l l tState and local general governments: 
Includes municipalities and instrumentalities of governments

The securities must be a liability of the government such as 
general revenue bonds or obligations.

A l d ti d thi l d fi i l dAs already mentioned, this excludes financial and non-
financial institutions sponsored by state, local and municipal 
governments, such as credit unions and utilities, because their 
securities are not obligations of their government sponsors.g g p
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Rows in Parts A and BRows in Parts A and BRows in Parts A and BRows in Parts A and B

Of Which by Type of U.S. Holder

Depository Institutions 

O h fi i l i iOther financial organizations

Non financial organizationsNon-financial organizations
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How To Check Your DataHow To Check Your Data 

Lois BurnsLois Burns



How To Check Your DataHow To Check Your DataHow To Check Your Data How To Check Your Data 

Complete the correct portion of the report.Complete the correct portion of the report.
Part A (as U.S.Part A (as U.S.--resident custodian) orresident custodian) or
Part B (as U.S.Part B (as U.S.--resident issuer or as endresident issuer or as end--investor) orinvestor) or
Both Part A and Part BBoth Part A and Part B

P id l tP id l t f d t MMDDYYYYf d t MMDDYYYYProvide complete asProvide complete as--of date: MMDDYYYY.of date: MMDDYYYY.

Be sure your Respondent ID is on the SLT panel.Be sure your Respondent ID is on the SLT panel.

Call the FRBNY, if you don’t have one. Call the FRBNY, if you don’t have one. 

Avoid using country unknownAvoid using country unknownAvoid using country unknown. Avoid using country unknown. 
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How To Check Your DataHow To Check Your DataHow To Check Your Data How To Check Your Data 

Check prior to Submission:Check prior to Submission:

No negatives and no decimalsNo negatives and no decimalsNo negatives and no decimalsNo negatives and no decimals

The subtotals of the columns of a row should The subtotals of the columns of a row should == the   the   

sum of the components of the columns.sum of the components of the columns.

The subtotals for groups of economies,The subtotals for groups of economies,The subtotals for groups of  economies, The subtotals for groups of  economies, 

organizations and issuers should organizations and issuers should = = the sum of the the sum of the 
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components. components. 



How To Check Your DataHow To Check Your DataHow To Check Your Data How To Check Your Data 

Check prior to Submission: (cont.)Check prior to Submission: (cont.)

The Grand Total columnsThe Grand Total columns == the sum of the subtotalthe sum of the subtotalThe Grand Total columns The Grand Total columns   the sum of the subtotal the sum of the subtotal 

columns.columns.

Th f h l i h Of Whi h B S iTh f h l i h Of Whi h B S iThe sum of the columns in the Of Which By Security The sum of the columns in the Of Which By Security 

Type are <Type are <== the corresponding Grand Total columns.the corresponding Grand Total columns.

The sum of the Of Which By Type of U.S. Issuer = the The sum of the Of Which By Type of U.S. Issuer = the 

corresponding Grand Total.corresponding Grand Total.
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How To Check Your DataHow To Check Your DataHow To Check Your Data How To Check Your Data 

Check prior to Submission: (cont.)Check prior to Submission: (cont.)

For each row in Parts A & B:For each row in Parts A & B:For each row in Parts A & B: For each row in Parts A & B: 
LongLong--term U.S. Securities Owned by Foreign  Residents term U.S. Securities Owned by Foreign  Residents 

Column 9 (Grand Total) is the sum of columns 1Column 9 (Grand Total) is the sum of columns 1--88

LongLong--term Foreign Securities Owned by U.S. Residents term Foreign Securities Owned by U.S. Residents 
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Column 13 (Grand Total) is the sum of columns 10Column 13 (Grand Total) is the sum of columns 10--1212



Comparison of the TIC SLT to the Comparison of the TIC SLT to the 
Other TIC ReportsOther TIC Reports

Lois BurnsLois BurnsLois BurnsLois Burns
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Differences Between the TIC SLT and Differences Between the TIC SLT and 
Other TIC ReportsOther TIC Reports

T f diffTypes of differences
Value of transactions vs. value of positions

Measurement: face value vs. market value

Specific types of claims and liabilities reported

Level of aggregation

Frequency

Consolidation rules/Who is the Reporter

Exemption rules

Requirement to submit revisions 
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Differences Between the TIC SLT Differences Between the TIC SLT 
and Other TIC Reportsand Other TIC Reports

TIC SLT: aggregate market value of crossTIC SLT: aggregate market value of cross--border border 
holdings of longholdings of long--term portfolio securities, excluding term portfolio securities, excluding 
negotiablenegotiable certificates of deposit (“CDs”)certificates of deposit (“CDs”)negotiable negotiable certificates of deposit ( CDs ) certificates of deposit ( CDs ) 

TIC Bs:  aggregate TIC Bs:  aggregate face values face values of crossof cross--border holdings of border holdings of 
shortshort--termterm securities and all negotiable CDssecurities and all negotiable CDsshortshort--termterm securities and all negotiable CDssecurities and all negotiable CDs

TIC Cs: aggregate TIC Cs: aggregate liabilitiesliabilities to, and to, and claimsclaims on, unaffiliated on, unaffiliated 
foreign residentsforeign residentsforeign residentsforeign residents

includes only shortincludes only short--term securities and all loans, term securities and all loans, 
deposits, and other financial obligations such as deposits, and other financial obligations such as 
accounts receivableaccounts receivableaccounts receivableaccounts receivable
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Differences Between the TIC SLT Differences Between the TIC SLT 
and Other TIC Reportsand Other TIC Reports

TIC SLT:  aggregate market value of crossTIC SLT:  aggregate market value of cross--border border 
holdings of longholdings of long--term portfolio securities, excluding term portfolio securities, excluding 
negotiable CDsnegotiable CDsnegotiable CDsnegotiable CDs

TIC S Report: the aggregate market value of TIC S Report: the aggregate market value of purchasespurchases
and and salessales [[transactionstransactions] of long] of long--term portfolio securities term portfolio securities [[ ] g] g pp
by foreigners with U.S. residentsby foreigners with U.S. residents

Excludes negotiable CDs Excludes negotiable CDs 

Transactions per month, not positions at a point in timeTransactions per month, not positions at a point in time

Data reflects location of the counterData reflects location of the counter--parties to the parties to the pp
transaction, not the residence of the beneficial owner.transaction, not the residence of the beneficial owner.

153



Differences Between the TIC SLT Differences Between the TIC SLT 
and the Other TIC Reportsand the Other TIC Reports

TIC SLT:  aggregate market value of cross-border 
holdings of long-term portfolio securities, excluding 
negotiable CDsnegotiable CDs

TIC SHL(A):  detailed, security-level,  market values of 
f i id t ’ h ldi f h t t d l tforeign residents’ holdings of short-term and long-term 
cross-border portfolio securities

TIC SHC(A) d il d l l k l fTIC SHC(A):  detailed, security-level, market values of 
U.S.-residents’ holdings of short-term and long-term 
cross-border portfolio securities p
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Reports Used for ComparisonReports Used for ComparisonReports Used for ComparisonReports Used for Comparison

SHL(A) SHL(A) -- The Report of ForeignThe Report of Foreign--Residents’ Holdings Residents’ Holdings 
f U S S iti I l di S l t d M M k tf U S S iti I l di S l t d M M k tof U.S. Securities, Including Selected Money Market of U.S. Securities, Including Selected Money Market 

InstrumentsInstruments

SHC(A) SHC(A) -- The Report of U.S. Ownership of Foreign The Report of U.S. Ownership of Foreign 
S i i l di kS i i l di kSecurities, Including Money Market InstrumentsSecurities, Including Money Market Instruments
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TIC SLT Compare to TIC TIC SLT Compare to TIC 
SHC(A) and SHL(A)SHC(A) and SHL(A)

TIC SLT vs. TIC SHL(A)TIC SLT vs. TIC SHL(A)
Treasury Securities and Federal Financing Notes
Bonds of U.S. Government Corporations and Federally 
Sponsored Agencies
U S Corporate Bonds and Other BondsU.S. Corporate Bonds and Other Bonds
U.S. Equities

TIC SLT vs TIC SHC(A)TIC SLT vs. TIC SHC(A)
Foreign Government Bonds
Foreign Corporate and Other BondsForeign Corporate and Other Bonds
Foreign Equities
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TIC SLT Compare to TIC TIC SLT Compare to TIC 
SHC(A) and SHL(A)SHC(A) and SHL(A)

TIC SLT items that have no corresponding 
fields on SHL(A) and SHC(A) cannot be ( ) ( )
exactly compared:

Type of U.S. issuer for the Of Which rows

Type of Foreign IssuerType of Foreign Issuer

Type of U.S. holder for Of Which rows
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Submitting the TIC SLTSubmitting the TIC SLTSubmitting the TIC SLTSubmitting the TIC SLT

Marc Marc PlotskerPlotsker
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Submitting the TIC SLTSubmitting the TIC SLTSubmitting the TIC SLTSubmitting the TIC SLT

Paper SubmissionPaper Submission

Vi ilVi ilVia mail: Via mail: 

If you are an FRS regulated entity, to the Reserve If you are an FRS regulated entity, to the Reserve 
k i h hi h filk i h hi h filBank with which you file your TIC reportsBank with which you file your TIC reports

If you are not an FRS regulated entity, to the Federal If you are not an FRS regulated entity, to the Federal 
Reserve Bank of New YorkReserve Bank of New York

Via fax: 212Via fax: 212--720720--80288028VV
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Submitting the TIC SLTSubmitting the TIC SLTSubmitting the TIC SLTSubmitting the TIC SLT

IInternet nternet EElectronic lectronic SubSubmission (“IESUB”) mission (“IESUB”) 

R d d b t t i dR d d b t t i dRecommended but not required Recommended but not required 

Easy to use                           SecureEasy to use                           Secureyy

Data validation                     FeedbackData validation                     Feedback

Receipt Receipt 
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Submitting the TIC SLTSubmitting the TIC SLTSubmitting the TIC SLTSubmitting the TIC SLT

IESUB (cont.)IESUB (cont.)

TIC SLT P t A d B b b itt d iTIC SLT P t A d B b b itt d iTIC SLT Parts A and B can be submitted using TIC SLT Parts A and B can be submitted using 
either file transfer or data entry.either file transfer or data entry.

Application for access and specifics on filing Application for access and specifics on filing 
via IESUB are among your handouts and can via IESUB are among your handouts and can 
l b f d t thi URLl b f d t thi URLalso be found at this URL : also be found at this URL : 

http://www.frbservices.org/centralbank/reportingcentral/iesub.htmlhttp://www.frbservices.org/centralbank/reportingcentral/iesub.html
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Submitting the TIC SLTSubmitting the TIC SLTSubmitting the TIC SLTSubmitting the TIC SLT

IESUB (cont.)IESUB (cont.)

Unique UserUnique User--ID and PasswordID and Password
If you forget your password, call 212If you forget your password, call 212--720720--2770.2770.

128 Bit SSL Encryption128 Bit SSL Encryption

ServerServer--side Certificateside Certificate
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Submitting the TIC SLTSubmitting the TIC SLTSubmitting the TIC SLTSubmitting the TIC SLT

Reporting Central Reporting Central 

Replaces IESUB in 2012Replaces IESUB in 2012pp

Part of a broader Federal Reserve Part of a broader Federal Reserve 
modernization effortmodernization effortmodernization effortmodernization effort

Requires reRequires re--applying for access to electronic applying for access to electronic 
b i ib i isubmission systemsubmission system

No change in the file transfer format No change in the file transfer format gg
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Submitting the TIC SLTSubmitting the TIC SLTSubmitting the TIC SLTSubmitting the TIC SLT

Reporting Central (cont.) Reporting Central (cont.) 

Early 3Q 2011, we will initiate the credential Early 3Q 2011, we will initiate the credential 
process.process.

Authorization will follow the credential Authorization will follow the credential 
process. process. 
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Submitting the TIC SLTSubmitting the TIC SLTSubmitting the TIC SLTSubmitting the TIC SLT

Reporting Central (cont.) Reporting Central (cont.) 

In early 1Q 2012 FRBNY is expected to hostIn early 1Q 2012 FRBNY is expected to hostIn early 1Q 2012, FRBNY is expected to host In early 1Q 2012, FRBNY is expected to host 
an inan in--house seminar on Reporting Central that house seminar on Reporting Central that 
will also be available via webcast.will also be available via webcast.

In 1Q 2012, Reporting Central is expected to be In 1Q 2012, Reporting Central is expected to be 
in productionin productionin production.in production.
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Questions?Questions?Questions?Questions?
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