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OverviewOverviewOverviewOverview

 Part of an integrated systemPart of an integrated system

 Annual TIC data detailed by security country etcAnnual TIC data detailed by security country etc Annual  TIC data, detailed by security, country, etc., Annual  TIC data, detailed by security, country, etc., 

are accurate but not timelyare accurate but not timely

 Monthly  aggregate TIC data  by country are very Monthly  aggregate TIC data  by country are very 

timely, but less precisetimely, but less precise

 Used together to create reliable U.S. crossUsed together to create reliable U.S. cross--border border 

portfolio investment statisticsportfolio investment statistics
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HistoryHistoryHistoryHistory

 First collected securityFirst collected security--level data for U.S. level data for U.S. 
investment in foreign securities in 1994investment in foreign securities in 1994gg

 Measured U.S. holdings of foreign securities Measured U.S. holdings of foreign securities 
in 1994 were 60% above estimatesin 1994 were 60% above estimatesin 1994 were 60% above estimatesin 1994 were 60% above estimates

 $870 billion vs. $540 billion$870 billion vs. $540 billion
Sh d d f f d il d dSh d d f f d il d d Showed need for future detailed data Showed need for future detailed data 
collectionscollections
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HistoryHistoryHistory  History  

 IMF coordinated data collections as of yearIMF coordinated data collections as of year--

end 1997end 1997

 29 countries participated 29 countries participated 

 $750 billion in cross$750 billion in cross border portfolio securitiesborder portfolio securities $750 billion in cross$750 billion in cross--border portfolio securitiesborder portfolio securities

 $300 billion$300 billion
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IMF Coordinated Data CollectionsIMF Coordinated Data CollectionsIMF Coordinated Data CollectionsIMF Coordinated Data Collections

 Worldwide, at yearWorldwide, at year--end 1997end 1997

 Assets          $7.7 trillionAssets          $7.7 trillion

 Liabilities $9 3 trillionLiabilities $9 3 trillion Liabilities    $9.3 trillionLiabilities    $9.3 trillion

 Difference   18%Difference   18%
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IMF Coordinated Data CollectionIMF Coordinated Data CollectionIMF Coordinated Data CollectionIMF Coordinated Data Collection

 Second collection organized by the IMF as of Second collection organized by the IMF as of 

yearyear--end 2001end 2001

 67 countries participated67 countries participated 67 countries participated67 countries participated

 All of the major industrial countriesAll of the major industrial countries

 Most of the major offshore financial centersMost of the major offshore financial centers

 ShortShort--term securities includedterm securities included
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IMF Coordinated Data CollectionsIMF Coordinated Data CollectionsIMF Coordinated Data CollectionsIMF Coordinated Data Collections

 Worldwide, at yearWorldwide, at year--end 2001end 2001

 Assets          $12.6 trillionAssets          $12.6 trillion

 Liabilities $15 0 trillionLiabilities $15 0 trillion Liabilities    $15.0 trillionLiabilities    $15.0 trillion

 Difference   16%Difference   16%
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IMF Coordinated Data CollectionsIMF Coordinated Data CollectionsIMF Coordinated Data CollectionsIMF Coordinated Data Collections

 U.S. benchmark collections from all potential reporters U.S. benchmark collections from all potential reporters 

every 5 yearsevery 5 yearsevery 5 yearsevery 5 years

 U.S. “Large Reporter” collections intervening yearsU.S. “Large Reporter” collections intervening years
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UsersUsersUsersUsers

 Board of Governors of the Federal ReserveBoard of Governors of the Federal Reserve

 U.S. TreasuryU.S. Treasury

 U S Department of CommerceU S Department of Commerce U.S. Department of Commerce U.S. Department of Commerce 

 The IMFThe IMF

 Academic researchAcademic research

 Private sector analystsPrivate sector analysts
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Who Must ReportWho Must Report

Hansy Hernandez



Who Must ReportWho Must ReportWho Must ReportWho Must Report

 OverviewOverview

 Types of U S persons that must reportTypes of U S persons that must report Types of  U.S. persons that must reportTypes of  U.S. persons that must report
 What is a U.S. residentWhat is a U.S. resident

Wh t i f i id tWh t i f i id t What is a foreign residentWhat is a foreign resident
 General examples of  U.S. residentsGeneral examples of  U.S. residents
 S ifi l f U SS ifi l f U S d f id f i id t titiid t titi Specific examples of  U.S.Specific examples of  U.S.-- and foreignand foreign--resident entitiesresident entities
 Factors that do not determine country of  residenceFactors that do not determine country of  residence
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Who Must ReportWho Must ReportWho Must ReportWho Must Report

 Overview (cont'd)Overview (cont'd)

 Wh t i t diWh t i t di What is a custodianWhat is a custodian

 What is an endWhat is an end--investorinvestor

 Consolidation RulesConsolidation Rules

i li l Exemption LevelsExemption Levels
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Who Must Report (cont'd)Who Must Report (cont'd)Who Must Report (cont d)Who Must Report (cont d)

 Types of U.S. Persons That Must ReportTypes of U.S. Persons That Must Report

 U.S.U.S.--resident custodiansresident custodians

 U.S.U.S.--resident endresident end--investorsinvestors
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Who Must Report (cont'd)Who Must Report (cont'd)Who Must Report (cont d)Who Must Report (cont d)

 Definition of United States Definition of United States 
 The fifty states of the United StatesThe fifty states of the United Statesyy

 The District of ColumbiaThe District of Columbia

 U.S. Territories and Possessions U.S. Territories and Possessions 
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Who Must Report (cont'd)Who Must Report (cont'd)Who Must Report (cont d)Who Must Report (cont d)

Definition of United States 

U S Territories and Possessions (cont’d)U.S. Territories and Possessions (cont d)
 The Commonwealth of Puerto Rico

 Th C lth f th N th M i I l d The Commonwealth of the Northern Mariana Islands

 American Samoa, Baker Island, Guam, Howland Island, 
Jarvis Island Johnston Atoll Kingman Reef MidwayJarvis Island, Johnston Atoll, Kingman Reef, Midway 
Island, Navassa Island, Palmyra Atoll, U.S. Virgin 
Islands, and Wake Island 
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Who Must Report (cont'd)Who Must Report (cont'd)Who Must Report (cont d)Who Must Report (cont d)

 What is a U.S. ResidentWhat is a U.S. Resident
 U.S. entities U.S. entities other than natural personsother than natural persons::

 Corporation or any other type of entity incorporated or Corporation or any other type of entity incorporated or 
otherwise legally established or licensed under the laws otherwise legally established or licensed under the laws g yg y
of the United States, regardless of the actual center of of the United States, regardless of the actual center of 
economic activity of the entity and regardless of economic activity of the entity and regardless of 
physical location of its offices. physical location of its offices. p yp y

 Any entity that files Internal Revenue Service (“IRS”) Any entity that files Internal Revenue Service (“IRS”) 
Form WForm W--99Form WForm W 99
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Who Must Report (cont'd)Who Must Report (cont'd)Who Must Report (cont d)Who Must Report (cont d)

 What is a U.S. Resident (cont'd)What is a U.S. Resident (cont'd)

 U S individuals:U S individuals: natural personsnatural persons domicileddomiciled inin U.S. individuals: U.S. individuals: natural persons natural persons domicileddomiciled in in 
the U.S.the U.S.

Fil f IRS f WFil f IRS f W 99 Filers of IRS form WFilers of IRS form W--99

 Includes Includes residentresident aliensaliens

Use mailing address as a last resort, only if no IRS form is Use mailing address as a last resort, only if no IRS form is 
on file. on file. 
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Who Must Report (cont'd)Who Must Report (cont'd)Who Must Report (cont d)Who Must Report (cont d)

 Wh t i U S R id t ( t'd)Wh t i U S R id t ( t'd) What is a U.S. Resident (cont'd)What is a U.S. Resident (cont'd)

 U.S. individuals: U.S. individuals: 

 Do not reportDo not report

F i iti d b t lF i iti d b t l Foreign securities owned by natural persons are Foreign securities owned by natural persons are 
reported  by their U.S.reported  by their U.S.--resident custodians and/or resident custodians and/or 
investment advisors.investment advisors.

 Reporters must be able to identify their clients as U.S. Reporters must be able to identify their clients as U.S. 
persons and report as their representatives or persons and report as their representatives or 
custodians.custodians.
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Who Must Report (cont'd)Who Must Report (cont'd)Who Must Report (cont d)Who Must Report (cont d)

 General Examples of U.S. ResidentsGeneral Examples of U.S. Residents

 U S Federal government and its agencies andU S Federal government and its agencies and U.S. Federal government and its agencies and U.S. Federal government and its agencies and 
sponsored organizationssponsored organizations

U S t t d l l t d th i iU S t t d l l t d th i i U.S. state and local governments and their agencies, U.S. state and local governments and their agencies, 
instrumentalities, and sponsored organizationsinstrumentalities, and sponsored organizations

 ForFor--profit and notprofit and not--forfor--profit organizations legally profit organizations legally 
established in the U.S.established in the U.S.
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Who Must Report (cont'd)Who Must Report (cont'd)Who Must Report (cont d)Who Must Report (cont d)

G l E l f U S R id t ( t'd)G l E l f U S R id t ( t'd) General Examples of U.S. Residents (cont'd)General Examples of U.S. Residents (cont'd)

 U.S.U.S.--licensed branches and agencies of foreign entitieslicensed branches and agencies of foreign entitiesg gg g

 Subsidiaries and affiliates of foreign entities established Subsidiaries and affiliates of foreign entities established 
under the laws of the U.S.under the laws of the U.S.

 Pension funds organized under U.S. laws, including those Pension funds organized under U.S. laws, including those 
of international or regional organizations that are located of international or regional organizations that are located g gg g
in the U.S.in the U.S.

 U.S. military facilities which are offices of U.S. banksU.S. military facilities which are offices of U.S. banks U.S. military facilities which are offices of U.S. banks U.S. military facilities which are offices of U.S. banks 
located in foreign countries located in foreign countries 
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Who Must Report (cont'd)Who Must Report (cont'd)Who Must Report (cont d)Who Must Report (cont d)

 Wh t i F i R id tWh t i F i R id t What is a Foreign ResidentWhat is a Foreign Resident

 Any entity that is not a U.S. residentAny entity that is not a U.S. residenty yy y
 Foreign residents do not report.Foreign residents do not report.

 Securities Securities issued by issued by foreign residents are those foreign residents are those 
securities to be reported on the SHC(A).securities to be reported on the SHC(A).
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Who Must Report (cont'd)Who Must Report (cont'd)Who Must Report (cont d)Who Must Report (cont d)

 What is a Foreign Resident (cont’d)What is a Foreign Resident (cont’d)
 International and regional organizations are foreign International and regional organizations are foreign 

residents, even if located in the United Statesresidents, even if located in the United States
 IBRD; World BankIBRD; World Bank

 InterInter--American Development Bank (IDC)American Development Bank (IDC)

 International Finance Corporation (IFC)International Finance Corporation (IFC)

 Appendix E of instructions provides a complete list.Appendix E of instructions provides a complete list.
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Who Must Report (cont'd)Who Must Report (cont'd)Who Must Report (cont d)Who Must Report (cont d)

 F t Th t DF t Th t D N tN t D t iD t i Factors That Do Factors That Do NotNot Determine Determine 
Country of ResidenceCountry of Residence
 C f i li / i i hiC f i li / i i hi Country of nationality/citizenshipCountry of nationality/citizenship

 Country of the top entity in an organizationCountry of the top entity in an organization

 Name of the companyName of the company

 Physical location of the office of the entityPhysical location of the office of the entity

 Country where most of the business activity of the Country where most of the business activity of the y yy y
entity is conductedentity is conducted
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Who Must Report (cont'd)Who Must Report (cont'd)Who Must Report (cont d)Who Must Report (cont d)

 Examples of U.S. Examples of U.S. 
residentsresidents

ll

 Examples of foreign Examples of foreign 
residentsresidents

ll dd WalWal--Mart Mart 
 SocieteSociete GeneraleGenerale , SA   , SA   

New York BranchNew York Branch

 WalWal--Mart CanadaMart Canada
 Bank of NY Mellon     Bank of NY Mellon     

Tokyo BranchTokyo Branch
 U.S. Pension Funds of U.S. Pension Funds of 

International and Regional International and Regional 
OrganizationsOrganizations

 International and Regional International and Regional 
OrganizationsOrganizations

 BP America Inc.BP America Inc.
 KFW International Finance, KFW International Finance, 

Inc.Inc.

 Vodafone GroupVodafone Group
 Tyco International, Ltd.Tyco International, Ltd.
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Who Must Report (cont'd)Who Must Report (cont'd)Who Must Report (cont d)Who Must Report (cont d)

 What is a CustodianWhat is a Custodian

 A bank or other entity that is legally responsible A bank or other entity that is legally responsible 
for the safekeeping of stock certificates, debt for the safekeeping of stock certificates, debt 
securities, or other assets for institutional and securities, or other assets for institutional and 
private investorsprivate investors
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Who Must Report (cont'd)Who Must Report (cont'd)Who Must Report (cont d)Who Must Report (cont d)

What is an EndWhat is an End--InvestorInvestor

 An entity that acquires or relinquishes 
securities for its own account (for trading, 
i t t th ) i tinvestment, or any other purposes) or invests 
on behalf of others.
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Who Must Report (cont'd)Who Must Report (cont'd)Who Must Report (cont d)Who Must Report (cont d)

 Examples of EndExamples of End--InvestorsInvestors

 Investment managers/investment advisors including Investment managers/investment advisors, including 
those of managed accounts 

 S f f d t it l i Sponsors of funds, venture capital companies 
private equity companies and other investment
vehiclesvehicles 

 Private pension funds

 Insurance companies
28



Who Must Report (cont'd)Who Must Report (cont'd)Who Must Report (cont d)Who Must Report (cont d)

 Examples of EndExamples of End--InvestorsInvestors
 Foundations and other non-profit organizations Foundations and other non profit organizations

 Institutions of higher learning, including their 
endowmentsendowments

Trusts and estates

Non-financial companies that produce goods/services

Natural Persons
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Who Must ReportWho Must ReportWho Must ReportWho Must Report

What if both the endWhat if both the end--investor, the investment investor, the investment 
advisor and the managed account sponsor all advisor and the managed account sponsor all 
could report?could report?could report?could report?

 No general rule No general rule –– just general principles:just general principles:
 If the owner of securities (actual endIf the owner of securities (actual end--investor) would be investor) would be 

exempt from filing, then we would expect that the investment exempt from filing, then we would expect that the investment 
advisor or the managed account sponsor, as representative of advisor or the managed account sponsor, as representative of 
the endthe end investor would reportinvestor would reportthe endthe end--investor, would report.investor, would report.

 If the investment advisor and managed account sponsor of  the If the investment advisor and managed account sponsor of  the 
endend--investor would be exempt from filing, then  we would investor would be exempt from filing, then  we would 
e pect the ende pect the end in estor to reportin estor to reportexpect the endexpect the end--investor to report. investor to report. 
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Who Must ReportWho Must ReportWho Must Report Who Must Report 

Wh t if b th th dWh t if b th th d i t th i t ti t th i t tWhat if both the endWhat if both the end--investor, the investment  investor, the investment  
advisor and the managed account sponsor all advisor and the managed account sponsor all 
could report? (cont’d)could report? (cont’d)could report? (cont d)could report? (cont d)
 No general rule No general rule –– just general principles: just general principles: 

 If none is exempt then the endIf none is exempt then the end--investor the investmentinvestor the investment If none is exempt, then the endIf none is exempt, then the end investor, the investment investor, the investment 
advisor and the managed account sponsor should  determine advisor and the managed account sponsor should  determine 
who can provide the highest quality and most timely data so who can provide the highest quality and most timely data so 
that doublethat double--counting of securities does not occur and the counting of securities does not occur and the 
maximum amount of securities is accurately reportedmaximum amount of securities is accurately reportedmaximum amount of securities is accurately reported.maximum amount of securities is accurately reported.

 If it is not clear which entity should report, the endIf it is not clear which entity should report, the end--investor or investor or 
the investment  advisor or the managed account manager the investment  advisor or the managed account manager 
should contact the FRBNY for advice.should contact the FRBNY for advice.

 Natural persons do not file TIC reports.  The investment Natural persons do not file TIC reports.  The investment 
advisor or managed account sponsor should report. advisor or managed account sponsor should report. 31



Consolidation RulesConsolidation RulesConsolidation RulesConsolidation Rules

 Who is the Reporter Who is the Reporter

 The top U.S. company in each organization reports 
on behalf of all U S resident entities within itson behalf of all U.S.-resident entities within its 
organization:
 Top U.S.-resident bank holding companies 

(“BHCs”)
 Top U.S.-resident financial holding companies 

(“FHCs”)( FHCs )
 U.S.-resident entities that are not consolidated 

under another U.S.-resident company 
 Investment advisors and fund managers/sponsors
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Consolidation RulesConsolidation RulesConsolidation RulesConsolidation Rules

What is Consolidated What is Consolidated 
All U.S. entities consolidated under U.S. GAAPAll U.S. entities consolidated under U.S. GAAP

(ASC 810)(ASC 810)

 U.S.U.S.--resident branchesresident branches U.S.U.S. resident branchesresident branches
U.S.U.S.--resident officesresident offices
U SU S --resident subsidiariesresident subsidiariesU.S.U.S.--resident subsidiariesresident subsidiaries
 U.S.U.S.--resident trusts, special purpose entities resident trusts, special purpose entities 

(“SPEs”), special purpose vehicles (“SPVs”) and(“SPEs”), special purpose vehicles (“SPVs”) and( SPEs ), special purpose vehicles ( SPVs ) and ( SPEs ), special purpose vehicles ( SPVs ) and 
variable interest entities (“VIEs”)variable interest entities (“VIEs”)
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Consolidation RulesConsolidation RulesConsolidation RulesConsolidation Rules

What is Consolidated (cont'd) What is Consolidated (cont'd) 
 U.S.U.S.--resident entities created/sponsored/managed by the resident entities created/sponsored/managed by the 

ti tit th tti tit th t t b lid t dt b lid t d d U Sd U Sreporting entity that reporting entity that may not be consolidatedmay not be consolidated under U.S. under U.S. 
GAAP (GAAP (ASC 810)

 TrustsTrusts
 Funds/commingled accountsFunds/commingled accounts
 Managed accountsManaged accounts
 SPEs, SPVs, and VIEsSPEs, SPVs, and VIEs
 Venture capital companiesVenture capital companies
 Private equity companiesPrivate equity companies
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Consolidation Rules
U S P O i i S i 1

Consolidation Rules
U S P O i i S i 1U.S. Parent Organization: Scenario 1U.S. Parent Organization: Scenario 1

U.S.  Organization A
(REPORTER)

(consolidates all reportable securities owned or held or managed
by U.S. parts of the organization)

U S

U.S. Bank B
(consolidated)

Foreign 
Investment Manager/

Fund Sponsor  I
(not consolidated)

U.S. 
Investment Manager/

Fund Sponsor  D
(consolidated)

U.S. Broker/ 
Dealer C

(consolidated)

U.S. Funds HForeign Funds J
U.S. 

Branch E

Foreign 
Broker/Dealer G 

(not

Foreign
Branch F

(not

35

(consolidated)(not consolidated) (consolidated) (not
consolidated)

(not 
consolidated)

management /sponsorship   ownership   



Consolidation RulesConsolidation RulesConsolidation RulesConsolidation Rules

 Investment advisor/managed account Investment advisor/managed account 
sponsorsponsorpp

 Consolidates  the foreign portfolio securities of Consolidates  the foreign portfolio securities of 
all U S endall U S end investors for which it is reporting asinvestors for which it is reporting asall U.S. endall U.S. end--investors for which it is reporting as investors for which it is reporting as 
U.S. advisor or manager, plus any foreign U.S. advisor or manager, plus any foreign 
portfolio securities owned or held by U.S. parts of portfolio securities owned or held by U.S. parts of p y pp y p
its organizationits organization
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Consolidation Rules
U S P O i i S i 2

Consolidation Rules
U S P O i i S i 2U.S. Parent Organization: Scenario 2U.S. Parent Organization: Scenario 2

U.S.  Organization A
(REPORTER)

(consolidates all reportable securities owned or held or managed
by U.S. parts of the organization)

U.S. Investment
Manager /

Fund Sponsor B
(consolidated)

Foreign 
Investment Manager/

Fund Sponsor  H
(not consolidated)

U.S. Investment
Manager /

Fund Sponsor C
(consolidated)

U.S. 
Fund GForeign Fund J U.S. 

Fund D

Foreign 
Fund F

Foreign
Fund E
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Fund G
(consolidated)(not consolidated) Fund D

(consolidated) (not
consolidated)

(not 
consolidated)

management /sponsorship   ownership   



Consolidation Rules
U S P O i i S i 3

Consolidation Rules
U S P O i i S i 3U.S. Parent Organization: Scenario 3U.S. Parent Organization: Scenario 3

U.S.  Parent Organization A
(REPORTER)

(consolidates all reportable securities owned or held or 
managed  by U.S. parts of the organization)

U.S.U.S. End-Investor B -

U.S. 
End-Investor E –

not a natural person &U.S. Broker/ U.S. 
Investment Manager/

Fund Sponsor C
(consolidated)

U.S. End Investor  B 
a natural person 

(client of C) 
(Does not report)

unaffiliated with 
Organization A 

(client of D)
(REPORTER)

Dealer D
(consolidated)

Foreign portfolio securities 
in managed account of
U.S. End–Investor  E

Foreign portfolio securities  
in managed account of
U.S. End–Investor  B
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(either consolidated with A 
or with E)

(consolidated with A)

management /sponsorship   ownership   



Consolidation RulesConsolidation Rules

What is Consolidated (cont'd) What is Consolidated (cont'd) 

 Foreign Parent OrganizationForeign Parent Organization Foreign Parent Organization Foreign Parent Organization 

 Top U.S. subsidiary consolidates all U.S. parts of its Top U.S. subsidiary consolidates all U.S. parts of its 
organi ationorgani ationorganization.organization.

 If there is more than one U.S. entity held directly by If there is more than one U.S. entity held directly by 
a foreign parent, each U.S. entity files separately a foreign parent, each U.S. entity files separately 
consolidating all U.S. parts of its organization.consolidating all U.S. parts of its organization.
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Consolidation Rules
F i P O i i S i 1

Consolidation Rules
F i P O i i S i 1Foreign Parent Organization: Scenario 1Foreign Parent Organization: Scenario 1

Foreign Bank A
(Does not report)

U.S. Subsidiary B
(REPORTER)(REPORTER)

(Consolidates all its U.S. 
subsidiaries, 

branches and offices)

U S Branch DU.S. Subsidiary C
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U.S. Branch D
(consolidated)

U.S. Subsidiary C 
(consolidated)



Consolidation Rules
F i P O i i S i 2

Consolidation Rules
F i P O i i S i 2Foreign Parent Organization: Scenario 2Foreign Parent Organization: Scenario 2

Foreign Organization
(Does not report)

U S Subsidiary D
Foreign Subsidiary C

(Does not report)

U.S. Subsidiary B
(REPORTER on behalf of 

itself 
and Subsidiary F)

U.S. Subsidiary D
(REPORTER on behalf of 

itself 
and Branch E)

U.S. Branch E
(consolidated)

U.S. Subsidiary F
(consolidated)
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Consolidation RulesConsolidation Rules

What is Consolidated (cont'd) What is Consolidated (cont'd) 

 Foreign Parent Organization (cont'd)Foreign Parent Organization (cont'd) Foreign Parent Organization (cont d)Foreign Parent Organization (cont d)

 US branches and agencies of foreign banks may file US branches and agencies of foreign banks may file 
consolidated reports if the are both directl o nedconsolidated reports if the are both directl o nedconsolidated reports if they are both directly owned consolidated reports if they are both directly owned 
by the same parent AND are both  located in the by the same parent AND are both  located in the 
same state and Federal Reserve district.same state and Federal Reserve district.
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Consolidation Rules
F i P O i i S i 3

Consolidation Rules
F i P O i i S i 3Foreign Parent Organization: Scenario 3 Foreign Parent Organization: Scenario 3 

Foreign Bank A
(Does not report)

U.S. Branch CU S Branch B U.S. Branch C
(located in FR district 2)

(REPORTER on behalf of 
itself

and possibly U.S.

U.S. Branch B
(located in FR district 2)

(REPORTER on behalf of 
itself

and possibly U S

U.S. Branch D
(located in FR district 12)

(REPORTER)and possibly U.S. 
Branch B if in the same state)

and possibly U.S. 
Branch C if in the same state)
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Consolidation RulesConsolidation RulesConsolidation RulesConsolidation Rules

Do not consolidate:Do not consolidate:

 Pension funds for the employees of yourPension funds for the employees of your Pension funds for the employees of  your Pension funds for the employees of  your 
companycompany

 F d i d dF d i d d // Foundations and endowments setFoundations and endowments set--up/ up/ 
sponsored/funded by your companysponsored/funded by your company

These entities should report separately if they are These entities should report separately if they are 
not exempt.not exempt.pp
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Exemption LevelsExemption LevelsExemption LevelsExemption Levels

 I “B h k” SHCI “B h k” SHC In “Benchmark” SHC year:In “Benchmark” SHC year:

 If you received a letter saying you If you received a letter saying you are required are required to report, you to report, you 
MUST fil th ti f i t d S h d l 1MUST fil th ti f i t d S h d l 1MUST file the notice of receipt  and Schedule 1. MUST file the notice of receipt  and Schedule 1. 

 If you received a letter that you If you received a letter that you may be required may be required to report, you  to report, you  
MUST return the notice of receipt AND IF NOT EXEMPTMUST return the notice of receipt AND IF NOT EXEMPTMUST return the notice of receipt  AND, IF NOT EXEMPT, MUST return the notice of receipt  AND, IF NOT EXEMPT, 
MUST report. MUST report. 

 If you did not receive a letter but qualify to report you mustIf you did not receive a letter but qualify to report you must If you did not receive a letter, but qualify to report you must If you did not receive a letter, but qualify to report you must 
report.report.
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Exemption LevelsExemption LevelsExemption LevelsExemption Levels

 I “B h k” SHC ( t’d)I “B h k” SHC ( t’d) In “Benchmark” SHC year: (cont’d)In “Benchmark” SHC year: (cont’d)

 You must report on Schedule 2, if total fair value of You must report on Schedule 2, if total fair value of 
bl i i d d dbl i i d d dreportable securities owned or managed as endreportable securities owned or managed as end--

investor  and not held by a U.S. custodian investor  and not held by a U.S. custodian plusplus those those 
held as custodian is US $ 100 million or more, held as custodian is US $ 100 million or more, 

l l t d di t th l ti ll l t d di t th l ti lcalculated according to the consolation rules.calculated according to the consolation rules.

 You must report on Schedule 3, if total fair value of You must report on Schedule 3, if total fair value of pp
reportable  securities entrusted to at least one, reportable  securities entrusted to at least one, 
unaffiliatedunaffiliated, U.S. custodian is US $100 million or , U.S. custodian is US $100 million or 
more, aggregated over all accounts and calculated more, aggregated over all accounts and calculated 

di h lid i ldi h lid i l
46

according to the consolidation rules. according to the consolidation rules. 



Exemption LevelsExemption LevelsExemption LevelsExemption Levels

 I “B h k” SHCI “B h k” SHC In “Benchmark” SHC year:In “Benchmark” SHC year:
 Report a separate Schedule 3 for each unaffiliated U.S. Report a separate Schedule 3 for each unaffiliated U.S. 

custodian holding securities with an aggregate fair value of UScustodian holding securities with an aggregate fair value of UScustodian holding securities with an aggregate fair value of US custodian holding securities with an aggregate fair value of US 
$100 million or more.$100 million or more.

 Do not report a Schedule 3 for any unaffiliated U.S. custodian Do not report a Schedule 3 for any unaffiliated U.S. custodian 
h ldi iti ith t f i l f US $ lh ldi iti ith t f i l f US $ lholding securities with an aggregate fair values of  US $ less holding securities with an aggregate fair values of  US $ less 
than $100 million.than $100 million.

 Report Schedule 2’s for securities held directly, held by U.S. Report Schedule 2’s for securities held directly, held by U.S. epo Sc edu e s o secu es e d d ec y, e d by U.S.epo Sc edu e s o secu es e d d ec y, e d by U.S.
and foreign central securities depositories (CSDs), or directly and foreign central securities depositories (CSDs), or directly 
entrusted to foreign custodians  including your own foreign entrusted to foreign custodians  including your own foreign 
affiliates  and foreign subsidiaries of  unaffiliated U.S. affiliates  and foreign subsidiaries of  unaffiliated U.S. 
custodianscustodians
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Exemption LevelsExemption LevelsExemption LevelsExemption Levels

 In “nonIn “non--Benchmark” SHC(A) year:Benchmark” SHC(A) year:

 If you are selected as annual filer:If you are selected as annual filer:yy

 NO Schedule 2 exemption level (must file every year)NO Schedule 2 exemption level (must file every year)

 Schedule 3 must be reported for each U.S. custodian Schedule 3 must be reported for each U.S. custodian 
(not  U.S. CSD) that holds foreign securities with a (not  U.S. CSD) that holds foreign securities with a 
US$ fair value of $100 million or more on behalf ofUS$ fair value of $100 million or more on behalf ofUS$ fair value of $100 million or more on behalf of US$ fair value of $100 million or more on behalf of 
your organization.your organization.
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Wh M B R dWh M B R dWhat Must Be Reported What Must Be Reported 

Dawn Nannery



i S i ii S i iForeign SecuritiesForeign Securities

 Securities Securities issuedissued by foreign entities, by foreign entities, 
including:including:
 foreignforeign--resident organizationsresident organizations
 foreign subsidiaries of U.S. organizationsforeign subsidiaries of U.S. organizations
 foreign branches of U.S. banksforeign branches of U.S. banks
 U.S. corporations that have reU.S. corporations that have re--incorporated, i.e., are incorporated, i.e., are 

now incorporated under the laws of a foreign countrynow incorporated under the laws of a foreign countrynow incorporated under the laws of a foreign country now incorporated under the laws of a foreign country 
 international and regional organizationsinternational and regional organizations
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Foreign SecuritiesForeign SecuritiesForeign SecuritiesForeign Securities

 Information that does not contribute to Information that does not contribute to 
determining if a security is foreign:determining if a security is foreign:

 place of issue or location of tradesplace of issue or location of trades

 f if i currency of issuecurrency of issue

 nationality of parent organizationnationality of parent organization

 guarantorguarantor
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Foreign Securities
E l 1

Foreign Securities
E l 1Example 1Example 1

 Euro denominated 2Euro denominated 2--year note issued by a year note issued by a y yy y
BMW USA Holdings, BMW USA Holdings, incorporatedincorporated in the in the 
United States and a subsidiary of BMW United States and a subsidiary of BMW yy
GermanyGermany

 Is this security reportable? Is this security reportable? 
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Foreign Securities
E l 1 A
Foreign Securities
E l 1 AExample 1 AnswerExample 1 Answer

 Euro denominated 2Euro denominated 2--year note issued by a year note issued by a 
BMW USA HoldingsBMW USA Holdings incorporatedincorporated in thein theBMW USA Holdings, BMW USA Holdings, incorporatedincorporated in the in the 
United States and a subsidiary of BMW United States and a subsidiary of BMW 
GermanyGermanyGermanyGermany

 Is this security reportable?Is this security reportable?

 No.  The security was issued by a          No.  The security was issued by a          
U.S.U.S.--resident entity.resident entity.

53

yy



Foreign Securities
E l 2

Foreign Securities
E l 2Example 2Example 2

 U.S. dollarU.S. dollar--denominated 2denominated 2--year noteyear note U.S. dollarU.S. dollar denominated 2denominated 2 year note year note 
issued directly in the United States by issued directly in the United States by 
BMW,BMW, incorporatedincorporated in Germanyin GermanyBMW, BMW, incorporatedincorporated in Germanyin Germany

 I thi it t bl ?I thi it t bl ? Is this security reportable?Is this security reportable?
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Foreign SecuritiesForeign Securities
Example 2 AnswerExample 2 Answer

 U.S. dollarU.S. dollar--denominated 2denominated 2--year note issued directly year note issued directly 
in the United States by BMW, in the United States by BMW, incorporatedincorporated in in 
GermanyGermanyGermanyGermany

 Is this security reportable?Is this security reportable?

 Yes.  This security was issued by a foreignYes.  This security was issued by a foreign--resident resident 
entity.  The currency of denomination and place of entity.  The currency of denomination and place of y y py y p
issue do not factor into the decision of whether the issue do not factor into the decision of whether the 
security is foreign or not.security is foreign or not.
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Foreign SecuritiesForeign Securities
Example 3Example 3

 U.S. dollarU.S. dollar--denominated assetdenominated asset--backed security backed security 
i d b C Bi d b C B i t d i H Ki t d i H Kissued by Company B issued by Company B incorporated in Hong Kongincorporated in Hong Kong
and guaranteed by the parent, Company A, and guaranteed by the parent, Company A, 
incorporated in the United Statesincorporated in the United Statesincorporated in the United Statesincorporated in the United States

 Is this security reportable?Is this security reportable? Is this security reportable?Is this security reportable?
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Foreign SecuritiesForeign Securities
Example 3 AnswerExample 3 Answer

 U.S. dollarU.S. dollar--denominated assetdenominated asset--backed security issued backed security issued 
by Company B incorporated in Hong Kong and by Company B incorporated in Hong Kong and 
guaranteed by the parent, Company A, incorporated inguaranteed by the parent, Company A, incorporated inguaranteed by the parent, Company A, incorporated in guaranteed by the parent, Company A, incorporated in 
the United Statesthe United States

hi i blhi i bl Is this security reportable?Is this security reportable?

 Yes This security was issued by a foreignYes This security was issued by a foreign residentresident Yes.  This security was issued by a foreignYes.  This security was issued by a foreign--resident resident 
entity.  The location of the guarantor does not factor entity.  The location of the guarantor does not factor 
into the decision of whether the security is foreign or into the decision of whether the security is foreign or 

tt
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Types of Reportable Foreign Types of Reportable Foreign 
SecuritiesSecurities

 EquityEquity EquityEquity

 Non AssetNon Asset--Backed DebtBacked Debt

 AssetAsset--Backed DebtBacked Debt
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E itE itEquityEquity

 Instruments representing an ownership Instruments representing an ownership 
i i f ii i f i id i iid i iinterest in foreigninterest in foreign--resident organizations.resident organizations.

 Ownership interests representing direct Ownership interests representing direct 
investment should not be reported.investment should not be reported.pp
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Eq itEq itEquityEquity

 Reportable equity securities include:Reportable equity securities include:
 common stockcommon stock
 restricted stock restricted stock 
 preferred stock preferred stock pp
 depositary receipts/sharesdepositary receipts/shares
 shares/units in foreignshares/units in foreign--resident fundsresident funds shares/units in foreignshares/units in foreign resident funds resident funds 
 limited partner ownership in foreignlimited partner ownership in foreign--resident resident 

limited partnerships limited partnerships 
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Eq itEq itEquityEquity

 Security type =1 Security type =1 (common stock)(common stock)
 all common stock, including restricted stockall common stock, including restricted stock

d i i / h h h d l i i id i i / h h h d l i i i depositary receipts/shares where the underlying security is depositary receipts/shares where the underlying security is 
common stockcommon stock

 Security type = 2Security type = 2 (preferred stock)(preferred stock) Security type  2 Security type  2 (preferred stock)(preferred stock)
 all preferred stock, including restricted stockall preferred stock, including restricted stock

 participating preference sharesparticipating preference shares
ti i ti f hti i ti f h nonparticipating preference sharesnonparticipating preference shares

 convertible preferred stockconvertible preferred stock
 depositary receipts/shares where the underlying security is depositary receipts/shares where the underlying security is 
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EquityEquityEquityEquity

 Security type = 3 Security type = 3 (funds)(funds)

 shares/units in foreignshares/units in foreign--resident fundsresident funds shares/units in foreignshares/units in foreign resident fundsresident funds

 Security type = 4 Security type = 4 (other equity)(other equity)

 limited partnership interests in foreignlimited partnership interests in foreign--resident resident 
limited partnerships limited partnerships 

 all other foreign equity not specified in security all other foreign equity not specified in security 
types 1, 2, and 3types 1, 2, and 3
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EquityEquity
Depositary Receipts/SharesDepositary Receipts/Shares

 Reportable depositary receipts/shares are those Reportable depositary receipts/shares are those 
where the underlying security was issued by a where the underlying security was issued by a 
f i id tf i id tforeign resident.foreign resident.

 ADRs ADSs GDRs IDRs are consideredADRs ADSs GDRs IDRs are considered ADRs, ADSs, GDRs, IDRs are considered ADRs, ADSs, GDRs, IDRs are considered 
foreign securities for this report.foreign securities for this report.
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EquityEquity
Depositary Receipts/SharesDepositary Receipts/Shares

 Issuers of depositary receipts/shares should Issuers of depositary receipts/shares should 
not report the holdings of the underlying not report the holdings of the underlying 
foreign securities.foreign securities.

 U.S.U.S.--resident holders of the depositary resident holders of the depositary 
receipts/shares should report these holdingsreceipts/shares should report these holdingsreceipts/shares should report these holdings.receipts/shares should report these holdings.
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EquityEquity
Depositary Receipts/SharesDepositary Receipts/Shares

 Report the following Report the following 
based on the depositary based on the depositary 
receipt/share:receipt/share:

 Report the following Report the following 
based on the underlying based on the underlying 
security:security:

 security idsecurity id
 security descriptionsecurity description
 depositary receipt/share depositary receipt/share 

indicatorindicator

 security typesecurity type
 name of issuername of issuer
 country of issuercountry of issuer

indicatorindicator
 currency of denominationcurrency of denomination
 market valuemarket value
 number of shares heldnumber of shares held number of shares heldnumber of shares held
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Equity Equity 
Depositary Receipts/Shares ExampleDepositary Receipts/Shares Example

 U.S. Company A has issued $100 million ofU.S. Company A has issued $100 million of U.S. Company A has issued $100 million of U.S. Company A has issued $100 million of 
ADRs representing an ownership interest in ADRs representing an ownership interest in 
a Swiss company. U.S. Company Ba Swiss company. U.S. Company Ba Swiss company.  U.S. Company B a Swiss company.  U.S. Company B 
purchases these ADRs.purchases these ADRs.

 What should Company A and B report?What should Company A and B report?
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Equity
Depositary Receipts/Shares Example

Equity
Depositary Receipts/Shares ExampleDepositary Receipts/Shares Example 

Answer
Depositary Receipts/Shares Example 

Answer
 U.S. Company A has issued $100 million of ADRs U.S. Company A has issued $100 million of ADRs 

representing an ownership interest in a Swiss representing an ownership interest in a Swiss 
company U S Company B purchases these ADRscompany U S Company B purchases these ADRscompany.  U.S. Company B purchases these ADRs.company.  U.S. Company B purchases these ADRs.

 What should Company A and B report?What should Company A and B report?

 Company B should report the holdings of $100 Company B should report the holdings of $100 
million of ADRs Company A would not reportmillion of ADRs Company A would not reportmillion of ADRs.  Company A would not report million of ADRs.  Company A would not report 
equity ownership in the Swiss company.equity ownership in the Swiss company.
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EquityEquity
Foreign-Resident FundsForeign-Resident Funds

 Report U.S. residents’ ownership of shares/units of Report U.S. residents’ ownership of shares/units of 
funds legally established outside of the United funds legally established outside of the United 
States as equityStates as equityStates as equity.States as equity.

 Examples of funds:Examples of funds:
l dl d d dd d d l f dd l f d closedclosed--end and openend and open--end mutual fundsend mutual funds

 money market fundsmoney market funds
 exchangeexchange traded fundstraded funds exchangeexchange--traded fundstraded funds
 indexindex--linked fundslinked funds
 investment trustsinvestment trusts
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 hedge fundshedge funds



EquityEquity
Foreign-Resident FundsForeign-Resident Funds

 Classification of the fund as “foreign” is not based on Classification of the fund as “foreign” is not based on 
the securities in which the fund invests.the securities in which the fund invests.

 Examples:Examples:

 A fund established in Bermuda that only purchases U.S. A fund established in Bermuda that only purchases U.S. 
Treasury securities is a foreignTreasury securities is a foreign--resident fund.resident fund.

 A fund established in the United States that only purchases A fund established in the United States that only purchases 
Japanese Treasury securities is a U.S.Japanese Treasury securities is a U.S.--resident fund.resident fund.
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Equity ExclusionsEquity ExclusionsEquity ExclusionsEquity Exclusions

 Exclude from equity:Exclude from equity:

 convertible debtconvertible debt convertible debtconvertible debt
 Convertible debt is reportable as debt.Convertible debt is reportable as debt.

 general partnership interests in foreigngeneral partnership interests in foreign--resident resident 
limited partnerships, or equivalentslimited partnerships, or equivalents

 all other direct investmentall other direct investment
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N A t B k d D btN A t B k d D btNon Asset-Backed DebtNon Asset-Backed Debt

 Instruments that usually give the holder Instruments that usually give the holder 
the unconditional right to financial assets.the unconditional right to financial assets.
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TTTermTerm

 Determine term, (shortDetermine term, (short--term or longterm or long--term), term), 
based on the based on the original maturityoriginal maturity of the security.of the security.g yg y yy

 Original maturities of one year or less are Original maturities of one year or less are 
hhshortshort--term.term.

 Original maturities of greater than one yearOriginal maturities of greater than one year Original maturities of greater than one year Original maturities of greater than one year 
are longare long--term.term.
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TermTermTermTerm

 Debt with multiple call options (multiple Debt with multiple call options (multiple 
maturity dates) is longmaturity dates) is long--term if any of the term if any of the 
maturity dates is greater than one year from maturity dates is greater than one year from 
the date of issue.the date of issue.

 Perpetual debt is longPerpetual debt is long--term.term.
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Term ExamplesTerm ExamplesTerm ExamplesTerm Examples

 A Japanese Treasury bill issued on A Japanese Treasury bill issued on 
November 15 2010 and matures onNovember 15 2010 and matures onNovember 15, 2010 and matures on November 15, 2010 and matures on 
February 15, 2011 is shortFebruary 15, 2011 is short--term.term.

 A German 30A German 30--year bond that matures on       year bond that matures on       
J 15 2012 i lJ 15 2012 i l ttJanuary 15, 2012 is longJanuary 15, 2012 is long--term.term.
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DebtDebtDebtDebt

 Security type 5 Security type 5 -- Commercial PaperCommercial Paper

 IncludesIncludes allall commercial paper, including assetcommercial paper, including asset--backedbacked Includes Includes allall commercial paper, including assetcommercial paper, including asset backed backed 
commercial papercommercial paper

 Security type 6Security type 6 Negotiable CDsNegotiable CDs Security type 6 Security type 6 -- Negotiable CDsNegotiable CDs

 negotiable certificates of depositnegotiable certificates of deposit

 negotiable bank notesnegotiable bank notes

 negotiable deposit notesnegotiable deposit notes
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DebtDebtDebtDebt

 Security Type 7 Security Type 7 –– Convertible DebtConvertible Debt

C ibl b dC ibl b d Convertible bondsConvertible bonds

 Zero coupon convertible debtZero coupon convertible debt Zero coupon convertible debtZero coupon convertible debt
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DebtDebtDebtDebt

 Security type 8 Security type 8 –– Zero Coupon & Stripped Zero Coupon & Stripped 
SecuritiesSecurities

 Bond and notes that do not provide explicit Bond and notes that do not provide explicit 
interest paymentsinterest payments

 ZeroZero--coupon convertible debt should be reported coupon convertible debt should be reported 
as Security Type 7as Security Type 7

 Stripped assetStripped asset--backed  securities  should be backed  securities  should be 
reported as Security Type 10reported as Security Type 10
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Stripped SecuritiesStripped SecuritiesStripped SecuritiesStripped Securities

 Reportable stripped securities are those Reportable stripped securities are those 
where thewhere the issuerissuer of the stripped security is aof the stripped security is awhere the where the issuerissuer of the stripped security is a of the stripped security is a 
foreignforeign--resident entity.resident entity.

 Residency of the stripped security is not Residency of the stripped security is not 
determined by the issuer of the underlyingdetermined by the issuer of the underlyingdetermined by the issuer of the underlying determined by the issuer of the underlying 
security.security.
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Stripped Securities ExampleStripped Securities ExampleStripped Securities ExampleStripped Securities Example

 U.S. Company A owns $100 million of German U.S. Company A owns $100 million of German 
b d S C A i i d i ib d S C A i i d i ibonds.  U.S. Company A issues stripped securities bonds.  U.S. Company A issues stripped securities 
where these German bonds are the underlying where these German bonds are the underlying 
securities U S Company B purchases thesesecurities U S Company B purchases thesesecurities.  U.S. Company B purchases these securities.  U.S. Company B purchases these 
stripped securities.stripped securities.

 What should Company A and B report?What should Company A and B report?
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Stripped Securities Example AnswerStripped Securities Example Answer

 U.S. Company A owns $100 million of German bonds.  U.S. Company A owns $100 million of German bonds.  
U.S. Company A issues stripped securities where these U.S. Company A issues stripped securities where these 
German bonds are the underlying securities U SGerman bonds are the underlying securities U SGerman bonds are the underlying securities.  U.S. German bonds are the underlying securities.  U.S. 
Company B purchases these stripped securities.Company B purchases these stripped securities.

 Wh t h ld C A d B t?Wh t h ld C A d B t? What should Company A and B report?What should Company A and B report?

 Company A reports the ownership of $100 million of Company A reports the ownership of $100 million of p y p p $p y p p $
German bonds.  The stripped securities are not reported German bonds.  The stripped securities are not reported 
by either company.by either company.
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DebtDebtDebt Debt 

 Security type 9 Security type 9 –– UnstrippedUnstripped Bond or Note & all Bond or Note & all 
other Non Assetother Non Asset--Backed DebtBacked Debt

 NonNon--assetasset--backed debt not covered in Security Types 5 backed debt not covered in Security Types 5 –– 88

 Bonds that cannot be converted to equityBonds that cannot be converted to equityq yq y

 Bonds that provide explicit interest paymentsBonds that provide explicit interest payments

 Debt that has not been strippedDebt that has not been stripped Debt that has not been strippedDebt that has not been stripped

 Debt commonly referred to as “Straight Debt”Debt commonly referred to as “Straight Debt”
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Debt ExclusionsDebt ExclusionsDebt ExclusionsDebt Exclusions

 Exclude from shortExclude from short--term and longterm and long--term debt:term debt:
 shares/units in foreignshares/units in foreign--resident funds, even if the foreign resident funds, even if the foreign 

f d i t i d btf d i t i d btfund invests in debtfund invests in debt

 loansloans

 trade creditstrade credits

 accounts receivableaccounts receivable

 derivativesderivatives

 nonnon--negotiable certificates of depositnegotiable certificates of deposit
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D btD btDebtDebt

 Security type 10 Security type 10 –– AssetAsset--Backed SecuritiesBacked Securities

 Securitized interest in a pool of assets, which Securitized interest in a pool of assets, which 
give the purchaser a claim against the cash give the purchaser a claim against the cash g p gg p g
flows generated by the underlying assets.flows generated by the underlying assets.
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Asset Backed SecuritiesAsset Backed SecuritiesAsset-Backed SecuritiesAsset-Backed Securities

 Reportable assetReportable asset--backed securities are those backed securities are those 
where the issuer securitizing the assets is a where the issuer securitizing the assets is a gg
foreign resident.foreign resident.

 The underlying asset is not a factor in The underlying asset is not a factor in 
determining whether the ABS is a foreigndetermining whether the ABS is a foreigndetermining whether the ABS is a foreign determining whether the ABS is a foreign 
security.security.
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A t B k d S itiA t B k d S itiAsset-Backed SecuritiesAsset-Backed Securities

 Reportable assetReportable asset--backed securities include:backed securities include:

 collateralized mortgage obligations (CMOs)collateralized mortgage obligations (CMOs) collateralized mortgage obligations (CMOs)collateralized mortgage obligations (CMOs)

 collateralized bond obligations (CBOs)collateralized bond obligations (CBOs)

 collateralized loan obligations (CLOs)collateralized loan obligations (CLOs)

 ll t li d d bt bli ti (CDO )ll t li d d bt bli ti (CDO ) collateralized debt obligations (CDOs)collateralized debt obligations (CDOs)
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A t B k d S itiA t B k d S itiAsset-Backed SecuritiesAsset-Backed Securities

 Reportable assetReportable asset--backed securities also backed securities also 
include securities backed by:include securities backed by:
 mortgagesmortgages

 credit card receivablescredit card receivables

 automobile loansautomobile loans

 consumer and personal loansconsumer and personal loans

 commercial and industrial loanscommercial and industrial loans

 other assetsother assets
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Asset-Backed Securities Asset-Backed Securities 
ExclusionsExclusions

 Exclude from assetExclude from asset--backed securities:backed securities:
 assetasset--backed commercial paperbacked commercial paper

 Brady bondsBrady bonds

 securities backed by a sinking fundsecurities backed by a sinking fund

 covered bonds (e.g., covered bonds (e.g., PfandbriefPfandbrief))

 These securities are reportable but should be These securities are reportable but should be 
included in Security Types 5 included in Security Types 5 –– 9.9.
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Repurchase AgreementsRepurchase Agreements
Security Lending ArrangementsSecurity Lending Arrangements

 Repurchase agreements/securities Repurchase agreements/securities 
lending arrangements and reverse lending arrangements and reverse 
repurchase agreements/securities repurchase agreements/securities 
borrowing arrangements involve the borrowing arrangements involve the 
temporary transfer of a security for cash temporary transfer of a security for cash 
or another security.  or another security.  
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Repurchase AgreementsRepurchase Agreements
Security Lending ArrangementsSecurity Lending Arrangements

 The security lender should report the foreign The security lender should report the foreign 
security as if no repo or security lending security as if no repo or security lending 
arrangement occurred.arrangement occurred.

 The security borrower should exclude the The security borrower should exclude the 
foreign security. foreign security. 
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S h d l d R tiS h d l d R tiSchedules and Reporting 
Responsibilities 

Schedules and Reporting 
Responsibilities pp

Lois BurnsLois Burns



Schedule 1Schedule 1Schedule 1Schedule 1

S h d l 1 R C Id ifi iS h d l 1 R C Id ifi i Schedule 1: Reporter Contact Identification     Schedule 1: Reporter Contact Identification     
and  Summary Financial Informationand  Summary Financial Information

Must be filed by all organizations who received Must be filed by all organizations who received 
the letter indicating they are required to report the letter indicating they are required to report 
and all others that are not exemptand all others that are not exemptand all others that are not exemptand all others that are not exempt

 Contains basic information about the reporterContains basic information about the reporter

 Contains summary financial information Contains summary financial information 
reported on Schedule 2 and 3reported on Schedule 2 and 3
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Schedule 1Schedule 1Schedule 1Schedule 1

 Reporter Identification Number (Line 1)Reporter Identification Number (Line 1)

 10 digit number including leading zeros issued10 digit number including leading zeros issued 10 digit number, including leading zeros, issued 10 digit number, including leading zeros, issued 
by FRBNYby FRBNY

 Email  Email  SHC.HELP@NY.FRB.ORGSHC.HELP@NY.FRB.ORG if you do not if you do not 
have a reporter id.have a reporter id.

Do not report the tax ID in this field.Do not report the tax ID in this field.
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Schedule 1Schedule 1Schedule 1Schedule 1

 Reporting Status (Line 3)Reporting Status (Line 3)

 1 Exempt1 Exempt 1  Exempt 1  Exempt 

 2  Only Schedule 2(s)2  Only Schedule 2(s)

 3  Only Schedule 3(s)3  Only Schedule 3(s)

 4  Both Schedule 2(s) and Schedule 3(s)4  Both Schedule 2(s) and Schedule 3(s)
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Schedule 1Schedule 1Schedule 1Schedule 1

 Industrial Classification Code (Line 4)Industrial Classification Code (Line 4)
 Choose one of the 9 codes that best describes your Choose one of the 9 codes that best describes your 

i tii tiorganization.organization.
 If two or more codes are appropriate, choose the one If two or more codes are appropriate, choose the one 

that represents the largest portion of your organization’s that represents the largest portion of your organization’s p g p y gp g p y g
dayday--toto--day operations.day operations.

 If there is a U.S. depository institution in your If there is a U.S. depository institution in your 
i ti t d 1 B ki ti t d 1 B korganization,  report code 1, Bank .organization,  report code 1, Bank .

 Investment advisors, fund managers/sponsors, Investment advisors, fund managers/sponsors, 
securities broker s/dealers for examples should report securities broker s/dealers for examples should report 
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secu t es b o e s/dea e s o e a p es s ou d epo tsecu t es b o e s/dea e s o e a p es s ou d epo t
code  5, Other Financial Organization.code  5, Other Financial Organization.



Schedule 1Schedule 1Schedule 1Schedule 1

 Business  contact  identification (Lines 5 to 9)Business  contact  identification (Lines 5 to 9)

 Person that understands the business behind the Person that understands the business behind the 
data and can respond to questions regarding the data and can respond to questions regarding the 
reportreport

Not necessarily the same person as the certifierNot necessarily the same person as the certifierNot necessarily the same person as the certifierNot necessarily the same person as the certifier

96



Schedule 1Schedule 1Schedule 1Schedule 1

 Name of Service Provider or Vendor Used (Line 10)Name of Service Provider or Vendor Used (Line 10)
 The institution that provided some or all of your data The institution that provided some or all of your data 

d/ d th l t i fild/ d th l t i filand/or prepared the electronic files.and/or prepared the electronic files.

 Technical Contact (Line 11 Technical Contact (Line 11 -- 14)14)
 Person who is familiar with the file format(s) used and/or Person who is familiar with the file format(s) used and/or 

how the data was extracted from your databases or how the data was extracted from your databases or 
li ili iapplicationsapplications

 Person who can answer questions regarding the electronic Person who can answer questions regarding the electronic 
b i i f d tb i i f d t
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Schedule 1Schedule 1Schedule 1Schedule 1

 Valuation Techniques (Line 15)Valuation Techniques (Line 15)

Describe the valuation techniques used by eachDescribe the valuation techniques used by eachDescribe the valuation techniques used by each Describe the valuation techniques used by each 
reporting unit (should conform to U.S. GAAP)reporting unit (should conform to U.S. GAAP)

H i ti l t d d iti l d bH i ti l t d d iti l d bHow inactively traded securities are valued , by How inactively traded securities are valued , by 
category of investmentcategory of investment

How securities with internally generated IDs How securities with internally generated IDs 
are valuedare valued
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Schedule 1Schedule 1Schedule 1Schedule 1

 Schedule 2 & Schedule 3 Summary Schedule 2 & Schedule 3 Summary ofof
Financial InformationFinancial Information

 Total number of Schedule 2 & Schedule 3 Total number of Schedule 2 & Schedule 3 recordsrecords

 Total US$ fair value of all equityTotal US$ fair value of all equity Total US$ fair value of all equityTotal US$ fair value of all equity

 Total US$ fair value of all shortTotal US$ fair value of all short--term debtterm debt

 Total US$ fair value of all longTotal US$ fair value of all long--term debtterm debt

 Total US$ fair value of all ABSTotal US$ fair value of all ABS
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 Total US$ fair value of all ABSTotal US$ fair value of all ABS



Schedule 1Schedule 1Schedule 1Schedule 1

 Certifier and Signature (Lines 26Certifier and Signature (Lines 26--30)30)

 Offi l ll ibl f th f thOffi l ll ibl f th f th Officer legally responsible for the accuracy of the   Officer legally responsible for the accuracy of the   
reportreport

 If the data was submitted electronically, this should If the data was submitted electronically, this should 
be the same person authorizing access on the be the same person authorizing access on the 

S li iS li iIESUB application .IESUB application .
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Schedule 2Schedule 2
 Schedule 2: Details on SecuritiesSchedule 2: Details on Securities

 Provides details on each foreign securityProvides details on each foreign security Provides details on each foreign securityProvides details on each foreign security

 Total of all Schedule 2 US$ fair values should Total of all Schedule 2 US$ fair values should 
equal the summary financial information equal the summary financial information 
reported on Schedule 1.reported on Schedule 1.
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Schedule 2Schedule 2
 Sequence Number Sequence Number (Line 2)(Line 2)

 Should be sequential (i e 1 2 3) and unique forShould be sequential (i e 1 2 3) and unique for Should be sequential (i.e., 1,2,3) and unique for Should be sequential (i.e., 1,2,3) and unique for 
each Schedule 2 record submittedeach Schedule 2 record submitted

 If multiple divisions of an organization areIf multiple divisions of an organization are If multiple divisions of an organization are If multiple divisions of an organization are 
preparing Schedule 2 records and it is preparing Schedule 2 records and it is 
burdensome to create sequential sequence burdensome to create sequential sequence q qq q
numbers for the consolidated report, then each numbers for the consolidated report, then each 
reporting unit should have unique sequence reporting unit should have unique sequence 
numbersnumbers
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Schedule 2Schedule 2Schedule 2Schedule 2

 Reporting Unit Identification Reporting Unit Identification (Lines 3a & (Lines 3a & 
3b)3b)

 Reporting Unit Reporting Unit -- code to identify the database,  code to identify the database,  
system , division, or affiliate.system , division, or affiliate.

•• Useful if data is being collected from multiple databases Useful if data is being collected from multiple databases 
or reporting systems or from multiple divisions/affiliatesor reporting systems or from multiple divisions/affiliates

 Name of Reporting UnitName of Reporting Unit –– name of the name of the thethe database,  database,  
system , division, or affiliate represented by that code  system , division, or affiliate represented by that code  
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Schedule 2Schedule 2Schedule 2Schedule 2

 Security ID Fields (Lines 4, 6 & 6a)Security ID Fields (Lines 4, 6 & 6a)
 Security ID Security ID -- code used to identify the reported code used to identify the reported yy y py p

securitysecurity

 Security ID SystemSecurity ID System -- the appropriate code fromthe appropriate code from Security ID System Security ID System the appropriate code from the appropriate code from 
Appendix C in this field Appendix C in this field 

 ISIN codes and CUSIPs are strongly preferred.ISIN codes and CUSIPs are strongly preferred.g y pg y p

 Do not use Bloomberg or internal id systems unless no Do not use Bloomberg or internal id systems unless no 
other security IDs are available.other security IDs are available.
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Schedule 2Schedule 2Schedule 2Schedule 2

 Security Description (Line 5) Security Description (Line 5) 

A brief butA brief but robustrobust description of thedescription of theA brief  but A brief  but robustrobust description of the description of the 
security reported security reported 

 Include currency of denomination, description of Include currency of denomination, description of 
general type, interest rate, stripped, interest only, general type, interest rate, stripped, interest only, 
principal only , issue and maturity datesprincipal only , issue and maturity datesp p y , yp p y , y

Particularly important for securities without Particularly important for securities without 
l i idl i id
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external security idsexternal security ids



Schedule 2Schedule 2Schedule 2Schedule 2

 Security Security Type (Line 7)Type (Line 7)

 Four codes for equity securitiesFour codes for equity securities Four  codes for equity securitiesFour  codes for equity securities

 Five codes for nonFive codes for non assetasset backed debtbacked debt Five codes for nonFive codes for non--assetasset--backed debtbacked debt

One code for assetOne code for asset backed debtbacked debtOne code for assetOne code for asset--backed debtbacked debt
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Schedule 2Schedule 2Schedule 2Schedule 2

 Name of Issuer (Line 9)Name of Issuer (Line 9)

F ll l l f h i i h llF ll l l f h i i h ll Full legal name of the organization that actually Full legal name of the organization that actually 
issued the security issued the security 

Do not report the name of the ultimate parentDo not report the name of the ultimate parent

Again particularly important for securitiesAgain particularly important for securitiesAgain, particularly important for securities Again, particularly important for securities 
without external security idswithout external security ids
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Schedule 2Schedule 2Schedule 2Schedule 2

 Depositary Receipt/Share (Line 8)Depositary Receipt/Share (Line 8)

 indicator of whether or not an equity security is aindicator of whether or not an equity security is a indicator of  whether or not an equity security is a indicator of  whether or not an equity security is a 
depositary receiptdepositary receipt

 Intentionally Left Blank (Line 10) Intentionally Left Blank (Line 10) 

 corresponds to a previous data item no longercorresponds to a previous data item no longer corresponds to a previous data item no longer corresponds to a previous data item no longer 
collectedcollected
 Leave this field blank (null). Leave this field blank (null). 
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Schedule 2Schedule 2Schedule 2Schedule 2

 Country of Issuer  (line 11) Country of Issuer  (line 11) 

 Country code that corresponds to theCountry code that corresponds to the countrycountry Country code that corresponds to the Country code that corresponds to the country country 
of residenceof residence of the entity that issued the of the entity that issued the 
securitysecuritysecurity security 

Appendix D on the Treasury website Appendix D on the Treasury website 
http://www.treasury.gov/resourcehttp://www.treasury.gov/resource--center/datacenter/data--chartchart--center/center/
tic/Documents/tic/Documents/fctryfctry--june2006.pdf june2006.pdf 
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Schedule 2Schedule 2Schedule 2Schedule 2

 Currency of Denomination (Line 12)Currency of Denomination (Line 12)
 ISO code that corresponds to the currency in which theISO code that corresponds to the currency in which the ISO code that corresponds to the currency in which the ISO code that corresponds to the currency in which the 

security is denominated  (See Appendix F.) security is denominated  (See Appendix F.) 

 Should not be the currency in which interest andShould not be the currency in which interest and Should not be the currency in which interest and Should not be the currency in which interest and 
principal are paid, unless that is the same as the principal are paid, unless that is the same as the 
currency of denominationcurrency of denomination

 Is not necessarily the currency of the country of Is not necessarily the currency of the country of 
residence of the issuer or of the market in which the residence of the issuer or of the market in which the 

it i i dit i i d
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Schedule 2Schedule 2
 Ownership Code (Line 13)Ownership Code (Line 13)
An indicator of whether the security is held as An indicator of whether the security is held as yy

owner or custodianowner or custodian

A single security can have several Schedule 2A single security can have several Schedule 2A single security can have several Schedule 2 A single security can have several Schedule 2 
records, one for each appropriate ownership records, one for each appropriate ownership 
code.code.

Do not aggregate data for a single security ID Do not aggregate data for a single security ID 
with differing ownership codeswith differing ownership codes
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Schedule 2Schedule 2Schedule 2Schedule 2

 Fair Value (Lines 14 and 14a)Fair Value (Lines 14 and 14a)
 Report the fair value of securities rounded to the Report the fair value of securities rounded to the pp

nearest currency unit  (no decimals) as of close of nearest currency unit  (no decimals) as of close of 
business December 31. business December 31. 

 U.S. GAAP rules  apply to determine fair value.U.S. GAAP rules  apply to determine fair value.

 Fair value is the amount at which an asset could beFair value is the amount at which an asset could be Fair value is the amount at which an asset could be Fair value is the amount at which an asset could be 
bought or sold in a current transaction between bought or sold in a current transaction between 
willing parties, other than in a forced or liquidation willing parties, other than in a forced or liquidation 

ll
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sale.sale.



Schedule 2Schedule 2Schedule 2Schedule 2

 Fair Value (Lines 14 and 14a) (cont'd)Fair Value (Lines 14 and 14a) (cont'd)
 For Securities that do not regularly trade, the estimate For Securities that do not regularly trade, the estimate 

of fair value should be based on the best information of fair value should be based on the best information 
available in the circumstances.available in the circumstances.

h i f f i l h ld id i fh i f f i l h ld id i f The estimate of fair value should consider prices for The estimate of fair value should consider prices for 
similar assets and the results of valuation techniques to similar assets and the results of valuation techniques to 
the extent available in the circumstances.  the extent available in the circumstances.  

 Examples of valuation techniques include discounted Examples of valuation techniques include discounted 
cash flow, matrix pricing, optioncash flow, matrix pricing, option--adjusted spread adjusted spread 

113

models and fundamental analysis.models and fundamental analysis.



Schedule 2Schedule 2Schedule 2Schedule 2

 Number of Shares Held (Line 16)Number of Shares Held (Line 16)

F i i i li i d hi dF i i i li i d hi d For equity interests in limited partnerships and For equity interests in limited partnerships and 
similar  types of organizations that do not issue similar  types of organizations that do not issue 
shares report the US$ fair value as the numbershares report the US$ fair value as the numbershares, report the US$ fair value as the number shares, report the US$ fair value as the number 
of shares.of shares.

 Line items 17 through 23 pertain to debt Line items 17 through 23 pertain to debt 
securities and should be left blank or null for securities and should be left blank or null for 
equitiesequities

114

equities. equities. 



Schedule 2Schedule 2Schedule 2Schedule 2

 Face value in the currency of denomination Face value in the currency of denomination 
(Line 17) (Line 17) 
 Report only for nonReport only for non--assetasset--based debt based debt 

 Use the same currency reported in line items 12 and 14bUse the same currency reported in line items 12 and 14b Use the same currency reported in line items 12 and 14bUse the same currency reported in line items 12 and 14b

 Round to the nearest whole currency unit. Round to the nearest whole currency unit. 

 If the debt is traded in units, report the face value by If the debt is traded in units, report the face value by 
multiplying each unit by the number of units held.multiplying each unit by the number of units held.
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Schedule 2Schedule 2Schedule 2Schedule 2

 Issue date (Line 18) and Issue date (Line 18) and 
Maturity date (Line 19)Maturity date (Line 19)y ( )y ( )

 Reported only for nonReported only for non--assetasset--based debt based debt p yp y

There are separate date items for assetThere are separate date items for asset--backed debt. backed debt. 
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Schedule 2Schedule 2Schedule 2Schedule 2

 Original Face Value (Line 20) andOriginal Face Value (Line 20) and Original Face Value (Line 20)  and Original Face Value (Line 20)  and 
Remaining Principal Outstanding  (Line 21 )Remaining Principal Outstanding  (Line 21 )

 Report in the currency of denomination (in the Report in the currency of denomination (in the 
same currency reported in line items 12 and 14b)same currency reported in line items 12 and 14b)y p )y p )

 Report only for assetReport only for asset--based debt based debt 

May be equal if no principal has been repaidMay be equal if no principal has been repaid
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Schedule 2Schedule 2Schedule 2Schedule 2

 Issue date (Line 22) and Issue date (Line 22) and 
Maturity date (Line 23)Maturity date (Line 23)y ( )y ( )

 Reported only for assetReported only for asset--based debt based debt 

As already mentioned, the dates for straight debt are As already mentioned, the dates for straight debt are 
separateseparateseparate.separate.
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Schedule 3Schedule 3Schedule 3Schedule 3

 Used to determine the reasonability  and Used to determine the reasonability  and 
completeness of the data reported by your completeness of the data reported by your 

t dit dicustodian.custodian.

 Complete one  Schedule 3 record for each Complete one  Schedule 3 record for each pp
unaffiliated unaffiliated U.S. custodian that is holding foreign U.S. custodian that is holding foreign 
portfolio securities with a US$ value of at least portfolio securities with a US$ value of at least 
$100 million.$100 million.

Please note: report securities held at U.S. centralPlease note: report securities held at U.S. central
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Please note: report securities held at U.S. central Please note: report securities held at U.S. central 
securities depositories on Schedule 2.securities depositories on Schedule 2.



Schedule 3Schedule 3Schedule 3Schedule 3

C t di d (Li 3)C t di d (Li 3) Custodian code (Line 3) Custodian code (Line 3) 

 Select from Appendix G.Select from Appendix G.pppp

 If the exact name does not appear in the If the exact name does not appear in the 
Appendix but your custodian is a U S affiliateAppendix but your custodian is a U S affiliateAppendix, but your custodian  is a U.S. affiliate Appendix, but your custodian  is a U.S. affiliate 
of a custodian on the list, use the code for the of a custodian on the list, use the code for the 
custodian on the list. custodian on the list. 

 Securities directly held by Securities directly held by foreignforeign affiliates of affiliates of 
U S custodians should be reported onU S custodians should be reported on
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U.S.  custodians should be reported on U.S.  custodians should be reported on 
Schedule 2. Schedule 2. 



Schedule 3Schedule 3Schedule 3Schedule 3

 Custodian code (Line 3) (cont'd)Custodian code (Line 3) (cont'd)

Do not report on Schedule 3 securities held by aDo not report on Schedule 3 securities held by aDo not report on Schedule 3 securities held by a Do not report on Schedule 3 securities held by a 
U.S. custodian U.S. custodian affiliatedaffiliated with your organization.with your organization.

S i i h ld b ffili d S diS i i h ld b ffili d S diSecurities held by an affiliated U.S. custodian, not Securities held by an affiliated U.S. custodian, not 
in turn entrusted to an unaffiliated U.S. subin turn entrusted to an unaffiliated U.S. sub--
custodian with full disclosure should becustodian with full disclosure should becustodian with full disclosure, should be custodian with full disclosure, should be 
reported on Schedule  2. reported on Schedule  2. 
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Schedule 3Schedule 3Schedule 3Schedule 3

 Custodian identification (Lines 9 to 14) Custodian identification (Lines 9 to 14) 

 If your organization’s U SIf your organization’s U S resident custodianresident custodian If your organization s U.S.If your organization s U.S.--resident custodian resident custodian 
does not appear in Appendix G, lines 9 through does not appear in Appendix G, lines 9 through 
14 of the Schedule 3 must be completed.14 of the Schedule 3 must be completed.pp
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Schedule 3Schedule 3Schedule 3Schedule 3

 Aggregate fair value of the securities (Lines 4 Aggregate fair value of the securities (Lines 4 
to 7)to 7)
 Fair value is determined in the same manner as for Fair value is determined in the same manner as for 

Schedule 2.Schedule 2.

 Reporting As (Line 8)Reporting As (Line 8)

 I di t f h th i ti i tiI di t f h th i ti i ti Indicator of whether your organization is reporting as an Indicator of whether your organization is reporting as an 
owner (endowner (end--investor) or a U.S. custodian employing a U.S. investor) or a U.S. custodian employing a U.S. 
subsub--custodian (custodian)custodian (custodian)
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Reporting Responsibilities of a Reporting Responsibilities of a 
U.S.-Resident CustodianU.S.-Resident Custodian

 Schedule 2Schedule 2
 As custodian (report line 13, code 2, .., or 6), As custodian (report line 13, code 2, .., or 6), reports reports 

f i tf li iti h ld i t d ff i tf li iti h ld i t d f ffili t dffili t dforeign portfolio securities held in custody for foreign portfolio securities held in custody for unaffiliated unaffiliated 
U.S.U.S.--resident endresident end--investors, if the U.S. custodian: investors, if the U.S. custodian: 

 does not in turn entrust those securities to an unaffiliateddoes not in turn entrust those securities to an unaffiliated does not in turn entrust those securities to an unaffiliated does not in turn entrust those securities to an unaffiliated 
U.S. custodian that is not a central securities U.S. custodian that is not a central securities 
depository(CSD) and to whom the identities of the enddepository(CSD) and to whom the identities of the end--
i t f ll di l di t f ll di l d ORORinvestors are fully disclosed   investors are fully disclosed   OROR

 entrusts  those securities to a foreign custodians   entrusts  those securities to a foreign custodians   OROR
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 holds those securities through a CSD.holds those securities through a CSD.



Reporting Responsibilities of
U S -Resident Custodians

Reporting Responsibilities of
U S -Resident CustodiansU.S. Resident Custodians 

Schedule 2 
U.S. Resident Custodians 

Schedule 2 
Custody without

foreign portfolio 
iti

U.S. sub-custodian
unaffiliated with

the U.S. custodian

Custody without
disclosure 

securities
of  U.S. end-investors
unaffiliated with the 

U.S. Custodian

U.S.
custodian

(REPORTER)

U.S. central
securities depository

custody

Foreign
custodian or central
securities depository

custody

securities depository

Submits
detailed data on

Schedule 2 with line 13
Foreign resident 

i ti d t
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Schedule 2 with line 13, 
code 2..,or 6 as custodian

organizations do not
report.



Reporting Responsibilities of a Reporting Responsibilities of a 
U.S.-Resident CustodianU.S.-Resident Custodian

 Schedule 2Schedule 2
 As endAs end--investor (report line 13, code 1), investor (report line 13, code 1), reports foreign reports foreign ( p )( p ) p gp g

portfolio securities held in custody for portfolio securities held in custody for affiliatedaffiliated U.S.U.S.--
resident endresident end--investors, if: investors, if: 

the reporter does not in turn entrust those securities to anthe reporter does not in turn entrust those securities to anthe reporter does not in turn entrust those securities to an the reporter does not in turn entrust those securities to an 
unaffiliated U.S. custodianunaffiliated U.S. custodian

that is not a CSD  that is not a CSD  ANDAND
to whom the identities of the endto whom the identities of the end--investors are fully investors are fully 
disclosed.disclosed.
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Reporting Responsibilities of
U S -Resident Custodians

Reporting Responsibilities of
U S -Resident CustodiansU.S. Resident Custodians 

Schedule 2 
U.S. Resident Custodians 

Schedule 2 

foreign portfolio 
securities of

U.S. sub-custodian
unaffiliated with

the U.S. custodian

Custody without
disclosure 

U.S. END-INVESTORS
affiliated with the 
U.S. Custodian and 

of the U.S. custodian  as

U.S.
custodian

(REPORTER)

U.S. central
securities depository

custody
custody

END-INVESTOR
(REPORTER)

Foreign
custodian or central

custody

securities depository
Submits

detailed data on
Schedule 2 with line 13, Foreign resident 
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,
code 1 as owner organizations do not

report.



Reporting Responsibilities of
U S -Resident Custodian

Reporting Responsibilities of
U S -Resident CustodianU.S. Resident Custodian

Schedule 3
U.S. Resident Custodian

Schedule 3

 Schedule 3Schedule 3
 As custodian (report line 8, code 2), As custodian (report line 8, code 2), reports foreign portfolio securities  reports foreign portfolio securities  

held in custody for unaffiliated U Sheld in custody for unaffiliated U S resident endresident end investors if:investors if:held in custody for unaffiliated U.S.held in custody for unaffiliated U.S.--resident endresident end--investors, if: investors, if: 

the U.S. custodian entrusts those securities to an unaffiliated U.S. the U.S. custodian entrusts those securities to an unaffiliated U.S. 
custodian to whom the identities of the endcustodian to whom the identities of the end--investors are fully investors are fully 
discloseddisclosed

 As endAs end--investor (report line 8, code 1), investor (report line 8, code 1), reports foreign portfolio reports foreign portfolio 
securities owned by its U.S. affiliates and by U.S. funds that itsecurities owned by its U.S. affiliates and by U.S. funds that itsecurities owned by its U.S. affiliates and  by U.S. funds that it securities owned by its U.S. affiliates and  by U.S. funds that it 
manages/sponsors, if: manages/sponsors, if: 

the U.S. custodian entrusts those securities to an unaffiliated U.S.   the U.S. custodian entrusts those securities to an unaffiliated U.S.   
custodiancustodian
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custodian custodian 



Reporting Responsibilities of
U.S.-Resident Custodian

Reporting Responsibilities of
U.S.-Resident CustodianU.S. Resident Custodian

Schedule 3
U.S. Resident Custodian

Schedule 3

Foreign portfolio 
securities of U.S. 

END INVESTORS U.S. custodian 

U.S. sub-custodian
unaffiliated with

the U.S. custodian

Custody
with full 
disclosure

END-INVESTORS
unaffiliated with
the U.S. custodian

(REPORTER) (REPORTER) 

Submits
summary data on

Submits detailed
data on Schedule 2y

Schedule 3 for each unaffiliated
U.S.-resident custodian using the
appropriate custodian codes and 

with line 8, code 2

data on Schedule 2 
with line 13, code 2, 

…, or 6
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,
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Reporting Responsibilities of
U.S.-Resident Custodian

Reporting Responsibilities of
U.S.-Resident CustodianU.S. Resident Custodian

Schedule 3
U.S. Resident Custodian

Schedule 3

Foreign portfolio 
securities of U.S. 

end-investors
ffili t d ith U.S. custodian 

U.S. sub-custodian
unaffiliated with

the U.S. custodian

Custody
with full 
disclosure

affiliated with
the U.S. custodian

and
of the U.S. custodian 

END INVESTOR

(REPORTER) (REPORTER) 

as END-INVESTOR

Submits
d t

Submits detailed
data on Schedule 2summary data on

Schedule 3 for each unaffiliated
U.S.-resident custodian using the
appropriate custodian codes and 

ith li 8 d 1 d i t

data on Schedule 2 
with line 13, code 2, 

…, or 6
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with line 8, code 1 as end-investor



Reporting Responsibilities of a Reporting Responsibilities of a 
U.S. End-InvestorU.S. End-Investor

S h d l 2S h d l 2 Schedule 2Schedule 2
 As owner (report line 13, code 1)As owner (report line 13, code 1), reports foreign , reports foreign 

tf li iti th t th dtf li iti th t th d i t d t t ti t d t t tportfolio securities that the endportfolio securities that the end--investor does not entrust investor does not entrust 
to an unaffiliated U.S. custodian that is not a central to an unaffiliated U.S. custodian that is not a central 
securities depository securities depository 

 Schedule 3Schedule 3
 As owner (report line 8 code 1)As owner (report line 8 code 1) reports foreignreports foreign As owner (report line 8, code 1)As owner (report line 8, code 1), reports foreign , reports foreign 

portfolio securities that the endportfolio securities that the end--investor entrusts  to an investor entrusts  to an 
unaffiliated U.S. custodian that is not a central securities unaffiliated U.S. custodian that is not a central securities 
depositorydepository
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depositorydepository



Reporting Responsibilities of
U S Resident End Investors
Reporting Responsibilities of
U S Resident End InvestorsU.S.-Resident End-Investors 

Schedule 2 
U.S.-Resident End-Investors 

Schedule 2 

U.S. END-INVESTOR 
(REPORTER)

Foreign portfolio 
securities

U.S. central
securities depository

CustodyOwnership

Foreign custodian 
or central

securities depository

Custody
No

custody

securities depository
Submits

detailed data on
Schedule 2 with line 13, 

code 1 as owner
Foreign resident

organizations 

Held directly by 
end-investor
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code 1 as owner
do not report



Reporting Responsibilities of
U S -Resident End-Investor

Reporting Responsibilities of
U S -Resident End-InvestorU.S.-Resident End-Investor

Schedule 3 
U.S.-Resident End-Investor

Schedule 3 

U.S. END-INVESTOR
ffili d ith U S Foreign portfolio U.S. CustodianCustodyOwnership

unaffiliated with U.S. 
custodian

(REPORTER)

Foreign portfolio 
securities (REPORTER)

Submits
summary data on

Submits
detailed data on

Schedule 2 with line 13y
Schedule 3 for each U.S.-resident

custodian using the
appropriate custodian code and

with line 8, code 1 as end-investor

Schedule 2 with line 13, 
Codes 2,..or 6 as custodian 
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Reporting Responsibilities of
U S -Resident End-Investors
Reporting Responsibilities of
U S -Resident End-InvestorsU.S. Resident End Investors 

Direct Investment 
U.S. Resident End Investors 

Direct Investment 

U.S. END-INVESTOR

(REPORTER) DIRECT 

Ownership
of  >= 10 %
of voting
equity 

INVESTMENT*
q y

Reports to the 
U.S. Department of  Commerce,

Bureau of Economic Analysis (BEA) 
Equity interests are not reportable 
on the SHC(A) and various TIC 
reports; debt securities are 
reportable either on the SHC(A) or to 

* If the U.S. end-investors is  (a)  a deposit-taking organization (b)  a securities broker/dealer, or (2) a financial or 
bank Holding company, inter-company lending between the investor and the company is  reported on TIC B or 
the SHC(A) for lending in the form of loans or short-term securities or on the TIC SHC(A), SLT and S for lending 

the BEA.
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in the form of long-term securities.  All other inter-company lending between companies that are in  direct 
investment relationships should be  reported to the BEA.



Reporting Responsibilities of a U.S. 
Investment Manager/Fund Sponsor
Reporting Responsibilities of a U.S. 
Investment Manager/Fund SponsorInvestment Manager/Fund Sponsor 

(IM/FS)
Investment Manager/Fund Sponsor 

(IM/FS)

 Representing a U.S. fund Representing a U.S. fund as endas end--investorinvestor

 Example: A U.S. IM/FS  creates a Cayman Example: A U.S. IM/FS  creates a Cayman 
master fund with a U S feeder fund and amaster fund with a U S feeder fund and amaster fund with a U.S. feeder fund and  a master fund with a U.S. feeder fund and  a 
Cayman feeder fund. Cayman feeder fund. 
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Reporting Responsibilities of a U.S. 
Investment Manager/Fund Sponsor (IM/FS)

Reporting Responsibilities of a U.S. 
Investment Manager/Fund Sponsor (IM/FS)Investment Manager/Fund Sponsor (IM/FS)

Schedule 2 
Investment Manager/Fund Sponsor (IM/FS)

Schedule 2 

U.S. IM/FS 
(REPORTER) Cayman master fund 

(ISSUER )

Issuance

U.S. feeder fund 
(END-INVESTOR) 

Foreign portfolio 
securities of 

Cayman feeder fund 

Submits
detailed data on

Schedule 2 with line 13, 
code 1 as owner ,

No U.S. custodian
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representing the U.S. feeder fund



Reporting Responsibilities of a U.S. 
Investment Manager/Fund Sponsor
Reporting Responsibilities of a U.S. 
Investment Manager/Fund SponsorInvestment Manager/Fund Sponsor 

(IM/FS)
Investment Manager/Fund Sponsor 

(IM/FS)

 Representing a family of  U.S. fundsRepresenting a family of  U.S. funds as endas end--
investorinvestorinvestorinvestor

 Reports consolidated for all U S funds itReports consolidated for all U S funds it Reports consolidated for all U.S. funds it Reports consolidated for all U.S. funds it 
manages/sponsors manages/sponsors 
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Reporting Responsibilities of a U.S. 
Investment Manager/Fund Sponsor (IM/FS)

Reporting Responsibilities of a U.S. 
Investment Manager/Fund Sponsor (IM/FS)Investment Manager/Fund Sponsor (IM/FS)

Schedule 2 
Investment Manager/Fund Sponsor (IM/FS)

Schedule 2 

U.S. IM/FS 
(REPORTER) U.S. fund 

(END-INVESTOR)

U.S. fund 
(END-INVESTOR) 

Ownership

Foreign portfolio 
securities

U.S. fund 
(END-INVESTOR) 

Ownership

Submits detailed  data on
Schedule 2 with line 13, 

code 1 as owner, 
representing all its U.S. 

No U.S. custodian
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Reporting Responsibilities of a U.S. 
Investment Manager/Fund Sponsor (IM/FS)

Reporting Responsibilities of a U.S. 
Investment Manager/Fund Sponsor (IM/FS)Investment Manager/Fund Sponsor (IM/FS)

Schedule 3
Investment Manager/Fund Sponsor (IM/FS)

Schedule 3

U.S. IM/FS 
(REPORTER) U.S. fund 

(END-INVESTOR)

U.S. fund 
(END-INVESTOR) 

Ownership

Foreign portfolio 
securities

U.S. fund 
(END-INVESTOR) 

Ownership

Submits summary data on
Schedule 3 with line 8, 
code 1 as end-investor , 
representing all its U.S. 

custody

U.S. custodian 
ffili t d

Submits
detailed data on

Schedule 2 with line 13, 
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p g
funds, consolidated unaffiliated 

with the IM/FS
(REPORTER)

code  2 as custodian for 
the U.S. funds



Reporting Responsibilities of a U.S. 
Investment Manager/Fund Sponsor
Reporting Responsibilities of a U.S. 
Investment Manager/Fund SponsorInvestment Manager/Fund Sponsor 

(IM/FS)
Investment Manager/Fund Sponsor 

(IM/FS)

 Please see the TIC SLT flowcharts on the Please see the TIC SLT flowcharts on the 
Treasury website for additional guidance onTreasury website for additional guidance onTreasury website for additional guidance on Treasury website for additional guidance on 
the reporting responsibilities of IM/FSs. the reporting responsibilities of IM/FSs. 

The general principles apply to the SHC(A).The general principles apply to the SHC(A).

140



Key Issues/Common Reporting ErrorsKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors Key Issues/Common Reporting Errors 

Lois Lois Burns Burns 



Key Issues/Common Reporting ErrorsKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors Key Issues/Common Reporting Errors 

C i iC i i CommunicationCommunication
 Please keep us informed of changes in the Please keep us informed of changes in the p gp g

name, address, certifier and other contacts, etc.  name, address, certifier and other contacts, etc.  
of your organizationof your organization..

 Please Please address the issues that we brought up in address the issues that we brought up in 
your feedback letter for the previous year’s your feedback letter for the previous year’s 
submissionsubmission beforebefore you file for the current yearyou file for the current yearsubmission submission beforebefore you file for the current year. you file for the current year. 

 Call Call or email for or email for help at any time.help at any time.
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Key Issues/Common Reporting ErrorsKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors Key Issues/Common Reporting Errors 

Securities to be Securities to be included included that are mistakenly that are mistakenly 
excluded:excluded:

 securities issued by international and regional securities issued by international and regional 
organizations, including those with organizations, including those with 
headquarters/facilities inheadquarters/facilities in the U Sthe U Sheadquarters/facilities in headquarters/facilities in the U.S.the U.S.

EXAMPLESEXAMPLES

InterInter AmericanAmerican Development Bank (IDB)Development Bank (IDB)InterInter--American American Development Bank (IDB)Development Bank (IDB)
International Bank for Reconstruction and International Bank for Reconstruction and Development (IBRDDevelopment (IBRD) ) 

International International Monetary Fund (IMF)Monetary Fund (IMF)
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Key Issues/Common Reporting ErrorsKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors Key Issues/Common Reporting Errors 

Securities to be Securities to be includedincluded that are mistakenly that are mistakenly 
excludedexcluded: (cont'd): (cont'd)

 securities issued by companies that have securities issued by companies that have 
headquarters in the U S and do business primarilyheadquarters in the U S and do business primarilyheadquarters in the U.S and do business primarily headquarters in the U.S and do business primarily 
in the U.S. but are incorporated outside the U.S., in the U.S. but are incorporated outside the U.S., 
including formerly U.S.including formerly U.S.--resident companies that resident companies that g yg y pp
have rehave re--incorporated outside of the U.S. incorporated outside of the U.S. 

(See hand(See hand--out on Reincorporated Companies, also at this URL, out on Reincorporated Companies, also at this URL, 
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(( p p , ,p p , ,
http://www.newyorkfed.org/stats/usown/company.pdfhttp://www.newyorkfed.org/stats/usown/company.pdf.).)



K I /C R ti EK I /C R ti EKey Issues/Common Reporting Errors Key Issues/Common Reporting Errors 

Securities to be Securities to be included included that are mistakenly that are mistakenly 
excludedexcluded: (cont'd): (cont'd)

 securities issued by foreignsecurities issued by foreign--resident resident 
subsidiaries or offices of U.S.subsidiaries or offices of U.S.--residentresidentsubsidiaries or offices of U.S.subsidiaries or offices of U.S. resident resident 
entitiesentities

EXAMPLEEXAMPLEEXAMPLEEXAMPLE

Negotiable certificates of deposit issued by nonNegotiable certificates of deposit issued by non--U.S. U.S. 
branches of U S banksbranches of U S banks
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branches of U.S. banks.branches of U.S. banks.



K I /C R ti EK I /C R ti EKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors

Securities to be Securities to be includedincluded that are mistakenly that are mistakenly 
excluded: (cont'd)excluded: (cont'd)

 restricted securities restricted securities 

 securities in custodians’ own portfoliossecurities in custodians’ own portfolios securities in custodians  own portfolios securities in custodians  own portfolios 

 securities held in trading accountssecurities held in trading accounts

 depositary receipts, if the underlying security is depositary receipts, if the underlying security is 
foreign foreign 
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 matured securities that are outstandingmatured securities that are outstanding



K I /C R i EK I /C R i EKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors

Securities to be Securities to be includedincluded that are mistakenly that are mistakenly 
excludedexcluded: (cont'd): (cont'd)

 securities entrusted to U.S.securities entrusted to U.S.--resident or foreignresident or foreign--
resident central securities depositoriesresident central securities depositoriesresident central securities depositories resident central securities depositories 
(e.g.: Depository Trust Company (DTC); (e.g.: Depository Trust Company (DTC); EuroclearEuroclear))

i i d f ii i d f i id diid di securities entrusted to foreignsecurities entrusted to foreign--resident custodians, resident custodians, 
including foreign offices of U.S.including foreign offices of U.S.--resident resident 
custodianscustodians
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custodianscustodians



Key Issues/Common Reporting ErrorsKey Issues/Common Reporting ErrorsKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors

Securities to be Securities to be excludedexcluded that are mistakenly that are mistakenly 
includedincluded::

 foreign securities underlying depositary foreign securities underlying depositary receiptsreceipts

 securities securities issued by U.S. subsidiaries/ U.S. offices issued by U.S. subsidiaries/ U.S. offices 
of of foreign parent entitiesforeign parent entities, even if traded outside of , even if traded outside of 
the U.Sthe U.S. and/or issued in foreign currencies. and/or issued in foreign currencies
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K I /C R ti EK I /C R ti EKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors

Securities to be Securities to be excluded excluded that are mistakenly that are mistakenly 
includedincluded: (cont'd): (cont'd)includedincluded: (cont d): (cont d)

 all general partnership interests and similar all general partnership interests and similar g p pg p p
controlling interests which constitute direct controlling interests which constitute direct 
investmentinvestment

 all loans, derivatives and all loans, derivatives and nonnon--negotiable negotiable CDsCDs
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K I /C R ti EK I /C R ti EKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors

Security IDsSecurity IDs
 Use ISIN or CUSIP, whenever possible, even for Use ISIN or CUSIP, whenever possible, even for , p ,, p ,

restricted securities.restricted securities.

 Use SEDOL, CINS, Common or another exchangeUse SEDOL, CINS, Common or another exchange--, , g, , g
assigned code, if necessary.assigned code, if necessary.

 Use your own, internal codes, only if no Use your own, internal codes, only if no external ID external ID y , , yy , , y
existsexists..

 Include Include the leading the leading zeroes and zeroes and check digits.check digits.
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K I /C R ti EK I /C R ti EKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors

C f D i iC f D i iCurrency of DenominationCurrency of Denomination

 Do not default to the currency of the country of Do not default to the currency of the country of y yy y
residence of the issuer of the security.residence of the issuer of the security.

 Be careful especially withBe careful especially with EURO legacyEURO legacy Be careful, especially with Be careful, especially with EURO legacy EURO legacy 
currencies, that the currencies, that the foreign currency fair value, the foreign currency fair value, the 
face face value, value, the remaining the remaining principal and principal and the the 

i i li i l i i li i l ll ill i i h hi h horiginal original principal are principal are all consistent all consistent with the with the 
reported  reported  currency.currency...
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Key Issues/Common Reporting ErrorsKey Issues/Common Reporting ErrorsKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors

Country Attribution of IssuerCountry Attribution of Issuer
 Do not default the country code to the country Do not default the country code to the country 

t f th ISIN CINSt f th ISIN CINScomponent   of the ISIN or CINS.component   of the ISIN or CINS.

USUS902118AU26 902118AU26 was issued by Tyco International Limited which was issued by Tyco International Limited which is currently  is currently  
incorporated incorporated in Switzerland  and formerly in in Switzerland  and formerly in Bermuda.Bermuda.pp yy

USUS902120BK35 902120BK35 was issued by Tyco International Group S.A. which is was issued by Tyco International Group S.A. which is 
incorporated in Luxembourg.incorporated in Luxembourg.

JPJP584106A526 584106A526 was issued by Ford Motor Credit, which is incorporated in the was issued by Ford Motor Credit, which is incorporated in the 
U.S.U.S.

XSXS001087127001087127 was issued by the Federal Home Loan Mortgage Corp a U Swas issued by the Federal Home Loan Mortgage Corp a U S
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XSXS001087127 001087127 was issued by the Federal Home Loan Mortgage Corp, a U.S. was issued by the Federal Home Loan Mortgage Corp, a U.S. 
government sponsored agency. government sponsored agency. 



Key Issues/Common Reporting ErrorsKey Issues/Common Reporting ErrorsKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors

Country Attribution of Country Attribution of Issuer (cont'd)Issuer (cont'd)
 DoDo not make assumptions for the country ofnot make assumptions for the country of Do Do not make assumptions for the country of not make assumptions for the country of 

residence residence of the issuer based on its name.of the issuer based on its name.
EXAMPLE       EXAMPLE       

HSBC Global Investment Funds HSBC Global Investment Funds –– Japanese Equity Fund is a Japanese Equity Fund is a 
Luxembourg security.Luxembourg security.

The fund is organized under the laws of Luxembourg, not of the UK The fund is organized under the laws of Luxembourg, not of the UK 
where HSBC is headquartered and not of Japan. The fund invests in where HSBC is headquartered and not of Japan. The fund invests in 
securities of companies registered in Japan and/or listed with a regulated securities of companies registered in Japan and/or listed with a regulated 
Japanese securities exchange/market.Japanese securities exchange/market.
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Key Issues/Common Reporting ErrorsKey Issues/Common Reporting ErrorsKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors

Country Attribution of Country Attribution of Issuer (cont'd) Issuer (cont'd) 

 D t t iti i d b titiD t t iti i d b titi Do not report securities issued by entities Do not report securities issued by entities 
that are residents of Puerto Rico and other that are residents of Puerto Rico and other 
U S t it i d iU S t it i d iU.S. territories and possessions.U.S. territories and possessions.

 Report foreign securities held by/forReport foreign securities held by/for Report foreign securities held by/for Report foreign securities held by/for 
residents of Puerto Rico and other U.S. residents of Puerto Rico and other U.S. 
territories and possessionsterritories and possessions
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Key Issues/Common Reporting ErrorsKey Issues/Common Reporting ErrorsKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors

Country Attribution of Country Attribution of Issuer (cont'd)Issuer (cont'd)

R i i i d b C di d C ibbR i i i d b C di d C ibb Report securities issued by Canadian and Caribbean Report securities issued by Canadian and Caribbean 
residents. residents. 

 Avoid the use of  country code 88862  (defunct Avoid the use of  country code 88862  (defunct 
country).country).

(Excessive use of code 88862 will be questioned.)(Excessive use of code 88862 will be questioned.)
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Key Issues/Common Reporting ErrorsKey Issues/Common Reporting ErrorsKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors

P i iP i iPricingPricing

 Avoid reporting fair market value equal to Avoid reporting fair market value equal to vo d epo g a a e va ue equa ovo d epo g a a e va ue equa o
zero.zero.

If your report includes a large number ofIf your report includes a large number of zerozeroIf your report includes a large number of If your report includes a large number of zerozero--
priced securitiespriced securities, your organization will be , your organization will be 
requested to obtain prices and rerequested to obtain prices and re--file its report. file its report. 

 Fair Fair value  value  should exclude accrued interest.               should exclude accrued interest.               
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Key Issues/Common Reporting ErrorsKey Issues/Common Reporting ErrorsKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors

Remaining Principal Outstanding for ABSRemaining Principal Outstanding for ABS
Schedule 2 line 21Schedule 2 line 21Schedule 2, line 21Schedule 2, line 21

 If the factor value as of 12/31 is notIf the factor value as of 12/31 is not If the factor value as of 12/31 is not If the factor value as of 12/31 is not 
available, use the factor value as of the available, use the factor value as of the 
date closest to 12/31date closest to 12/31..date c osest to /3date c osest to /3 ..
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K I /C R ti EK I /C R ti EKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors

Schedule 1Schedule 1

Li 16 d 21 R t th b fLi 16 d 21 R t th b f Lines 16 and  21: Report the number of Lines 16 and  21: Report the number of 
Schedule 2s and Schedule 3s filed, not the Schedule 2s and Schedule 3s filed, not the 
number of securities for which data wasnumber of securities for which data wasnumber of securities for which data was number of securities for which data was 
summarizedsummarized..

 Be sure to complete date signed, line 25, if Be sure to complete date signed, line 25, if 
you are not filing via IESUB.                    you are not filing via IESUB.                    
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K I /C R ti EK I /C R ti EKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors

Schedule 3, Line 8.Schedule 3, Line 8.
 If your organization is both the endIf your organization is both the end--investor and the investor and the 

t di th t i i U S bt di th t i i U S b t di ith f llt di ith f llcustodian that is using a U.S. subcustodian that is using a U.S. sub--custodian with full custodian with full 
disclosure with regard to a particular security, disclosure with regard to a particular security, use code use code 1 1 
for  endfor  end--investor.investor.

 If your organization is, or represents the endIf your organization is, or represents the end--investor (your investor (your 
clientclient) ) and is not legally responsible for the safeand is not legally responsible for the safe--keeping of keeping of 
the securities, use code 1 the securities, use code 1 for endfor end--investorinvestor. . 

 If your organization represents If your organization represents an an unaffiliatedunaffiliated endend--
investor and is also legally responsible for the safeinvestor and is also legally responsible for the safe--keeping keeping 
of the securities use code 2 custodianof the securities use code 2 custodian
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of the securities, use code 2 custodian.                             of the securities, use code 2 custodian.                             



K I /C R ti EK I /C R ti EKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors

Other ErrorsOther Errors
 Reporting securities when the quantity held Reporting securities when the quantity held p g q yp g q y

(number of shares, face value, remaining (number of shares, face value, remaining 
principal) rounds to zeroprincipal) rounds to zero

i i ki f d i ii i ki f d i i b k db k d Reporting sinking fund securities as assetReporting sinking fund securities as asset--backed backed 
securities securities 

B i h f d b i h iB i h f d b i h i Basing the term of a debt security on the time Basing the term of a debt security on the time 
remaining to maturity, rather than the period remaining to maturity, rather than the period 
between the date of issuance and the date of between the date of issuance and the date of 
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maturitymaturity



K I /C R ti EK I /C R ti EKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors

Submission and Formatting Errors Submission and Formatting Errors 
 Be sure you use the appropriate media for your Be sure you use the appropriate media for your y pp p yy pp p y

report. report. 

 If you have 200 or more Schedule 2s to file, you If you have 200 or more Schedule 2s to file, you must must 
fil th l t i ll CD i IESUBfil th l t i ll CD i IESUBfile them electronically, on a CD or via IESUB.file them electronically, on a CD or via IESUB.

 You can submit all Schedules electronically via IESUB.You can submit all Schedules electronically via IESUB.

 We encourage electronic filing, even for reports with We encourage electronic filing, even for reports with 
few records. few records. 
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K I /C R ti EK I /C R ti EKey Issues/Common Reporting ErrorsKey Issues/Common Reporting Errors

Submission and Formatting Errors (cont’d) Submission and Formatting Errors (cont’d) 
 Be sure your electronic submission has no format Be sure your electronic submission has no format yy

errors. errors. 

 It is easy to convert spreadsheets to the necessary text It is easy to convert spreadsheets to the necessary text 
fil f tfil f tfile format. file format. 

 Send a test file to us well before the due date. Send a test file to us well before the due date. 

 See the handSee the hand--out entitled, “Technical Topics” in your out entitled, “Technical Topics” in your 
seminar folder for additional informationseminar folder for additional information
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How We Review Your DataHow We Review Your Data 

Aaron GononskyAaron Gononsky



Four Levels of Review Four Levels of Review 
 Reporter levelReporter level

 Analyzing your data for reasonabilityAnalyzing your data for reasonability
 Trend analysis from prior submission (for some it will beTrend analysis from prior submission (for some it will be Trend analysis from prior submission (for some it will be Trend analysis from prior submission (for some it will be 

2005 and for others 2001)2005 and for others 2001)
 Schedule 2/3 ComparisonSchedule 2/3 Comparison

 Comparing sched le 3 data to sched le 2 dataComparing sched le 3 data to sched le 2 data Comparing schedule 3 data to schedule 2 dataComparing schedule 3 data to schedule 2 data
 Security levelSecurity level

 Comparing attributes of reported securities to one another, Comparing attributes of reported securities to one another, p g p ,p g p ,
and to commercial data sources.and to commercial data sources.

 Macro levelMacro level
 Additional comparisons on a broader levelAdditional comparisons on a broader level
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 Additional comparisons on a broader levelAdditional comparisons on a broader level



FRBNY C l l tiFRBNY C l l tiFRBNY Calculations FRBNY Calculations 

 Based on reported market value and quantity fields, Based on reported market value and quantity fields, 
FRBNY calculates:FRBNY calculates:
 Exchange RatesExchange Rates
 Implicit PricesImplicit Prices
 Factor ValuesFactor Values

 These calculations assist us in determining theThese calculations assist us in determining the These calculations assist us in determining the These calculations assist us in determining the 
quality of your reported market values and quality of your reported market values and 
quantities.quantities.

165

quantities. quantities. 



FRBNY C l l tiFRBNY C l l tiFRBNY CalculationsFRBNY Calculations

 Calculated dataCalculated data
Implicit exchange ratesImplicit exchange rates

 US MV/ FC MVUS MV/ FC MV

 Implicit prices (MV/Quantity)Implicit prices (MV/Quantity)p p ( Q y)p p ( Q y)
 Equity Equity –– US MV/Number of SharesUS MV/Number of Shares
 Non ABS Debt Non ABS Debt –– FC MV/Face ValueFC MV/Face Value
 ABS DebtABS Debt FC MV/Remaining PrincipalFC MV/Remaining Principal ABS Debt ABS Debt –– FC MV/Remaining PrincipalFC MV/Remaining Principal

 Implicit factor valuesImplicit factor values
R i i P i i l/O i i l F V lR i i P i i l/O i i l F V l
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 Remaining Principal/Original Face ValueRemaining Principal/Original Face Value



R t L l R iR t L l R iReporter Level Review Reporter Level Review 

 Reasonability ComparisonsReasonability Comparisons
 Schedule 1 vs. Schedule 2 comparisonSchedule 1 vs. Schedule 2 comparison
 Schedules 2 & 3 comparison to prior submission Schedules 2 & 3 comparison to prior submission 

(reporting trends based in part on the TIC S data)(reporting trends based in part on the TIC S data)
O hi dO hi d Ownership codeOwnership code

 Market valuesMarket values
 Face al esFace al es Face valuesFace values
 Number of sharesNumber of shares
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Reporter Le el Re ieReporter Le el Re ieReporter Level ReviewReporter Level Review

R bilitR bilit A l i ( t’d)A l i ( t’d)Reasonability Reasonability Analysis (cont’d)Analysis (cont’d)
 Ensuring all Ensuring all Schedule Schedule 2 data was reported, to 2 data was reported, to 

i l di l dinclude:include:
 Security IDsSecurity IDs
 Security TypeSecurity Type
Ownership codeOwnership code
Number of shares heldNumber of shares held
 Face Value heldFace Value held
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 Remaining principal (ABS)Remaining principal (ABS)



Reporter Le el Re ieReporter Le el Re ieReporter Level ReviewReporter Level Review

R bilitR bilit A l i ( t'd)A l i ( t'd)Reasonability Reasonability Analysis (cont'd)Analysis (cont'd)
 Currency/Exchange Rate AnalysisCurrency/Exchange Rate Analysis

 Currency is US$ but US market value (item 14a) does not equal the Currency is US$ but US market value (item 14a) does not equal the 
market value in the currency of denomination (item 14b). market value in the currency of denomination (item 14b). 

 Currency is not US$ and the exchange rate is not 1, but the US$ Currency is not US$ and the exchange rate is not 1, but the US$ 
market value equals the market value in the currency of market value equals the market value in the currency of 
denomination. denomination. 

 For each security, an implicit exchange rate is calculated, which For each security, an implicit exchange rate is calculated, which 
should be equal to the December 31 exchange rate for the currency.should be equal to the December 31 exchange rate for the currency.
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Reporter Le el Re ieReporter Le el Re ieReporter Level ReviewReporter Level Review

R bilitR bilit A l i ( t'd)A l i ( t'd)Reasonability Reasonability Analysis (cont'd)Analysis (cont'd)
 Country of IssuerCountry of Issuer

 Are increases/decreases in specific countries reasonable?Are increases/decreases in specific countries reasonable?

 Are the increases/decrease due to changes in the quantity, Are the increases/decrease due to changes in the quantity, 
changes in price or new/matured securities?changes in price or new/matured securities?

 Are securities being reported as being issued from countries Are securities being reported as being issued from countries g p gg p g
that had no data at all in the prior year? that had no data at all in the prior year? 

 Look at equity, long term debt and short term debt Look at equity, long term debt and short term debt 
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oo equ y, o g e deb d s o e deboo equ y, o g e deb d s o e deb
separately.separately.



Reporter Le el Re ieReporter Le el Re ieReporter Level ReviewReporter Level Review

R bilitR bilit A l i ( t'd)A l i ( t'd)Reasonability Reasonability Analysis (cont'd)Analysis (cont'd)
 Country of Issuer (cont'd)Country of Issuer (cont'd)

If reported country of issuer is U.S.:If reported country of issuer is U.S.:

 Are these coded incorrectly or should these have been excluded from Are these coded incorrectly or should these have been excluded from 
your report?your report?

 Are securities issued by international and regional organizations Are securities issued by international and regional organizations 
i d d d t d ith th U S th t f i ?i d d d t d ith th U S th t f i ?miscoded, and reported with the U.S. as the country of issuer? miscoded, and reported with the U.S. as the country of issuer? 

 Are securities issued by a U.S. protectorate (Puerto Rico, etc.)?  If so, Are securities issued by a U.S. protectorate (Puerto Rico, etc.)?  If so, 
exclude from reportexclude from report
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exclude from report.exclude from report.



Reporter Level ReviewReporter Level ReviewReporter Level ReviewReporter Level Review

Reasonability Reasonability Analysis (cont'd)Analysis (cont'd)

 Depositary Receipts (DRs)Depositary Receipts (DRs) Depositary Receipts (DRs)Depositary Receipts (DRs)

Comparison of the reported market value and Comparison of the reported market value and 
proportion of DRs relative to total equityproportion of DRs relative to total equity

 Did you report any DRs?  Did you report any DRs?  y p yy p y

 Did you previously? If so, is the proportion to total equity Did you previously? If so, is the proportion to total equity 
similar to previous submissions.similar to previous submissions.
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similar to previous submissions.similar to previous submissions.



Reporter Le el Re ieReporter Le el Re ieReporter Level ReviewReporter Level Review

R bilitR bilit A l i ( t'd)A l i ( t'd)Reasonability Reasonability Analysis (cont'd)Analysis (cont'd)

 Ownership Code AnalysisOwnership Code AnalysisOw e s p Code a ys sOw e s p Code a ys s

 Have the fair values and proportions of the total market value of Have the fair values and proportions of the total market value of 
securities reported as owner and as custodian, changed securities reported as owner and as custodian, changed 
substantially?substantially?

 Clarification of option 6 Clarification of option 6 –– “Unknown”.“Unknown”.

 Are you reporting any securities as owner? If so, it may correlate to Are you reporting any securities as owner? If so, it may correlate to 
your organization’s TIC S reportingyour organization’s TIC S reporting..

173



Reporter Le el Re ieReporter Le el Re ieReporter Level ReviewReporter Level Review

Reasonability Reasonability Analysis (cont'd)Analysis (cont'd)
 Key Securities AnalysisKey Securities Analysisy yy y
 Largest securities by market valueLargest securities by market value

 Implicit exchange rates, implicit prices, country of issuer, etc.Implicit exchange rates, implicit prices, country of issuer, etc.p g , p p , y ,p g , p p , y ,

 Securities reported multiple times with exact amounts.Securities reported multiple times with exact amounts.

 Common foreign securities reported by those in your peer group.Common foreign securities reported by those in your peer group.

 Any one security that makes up a very high percentage of the Any one security that makes up a very high percentage of the 
data for a specific security type.data for a specific security type.
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R t L l R iR t L l R iReporter Level ReviewReporter Level Review

Reasonability Reasonability Analysis (cont'd)Analysis (cont'd)
 Securities reported with zero quantitiesSecurities reported with zero quantitiesp qp q

 If reported correctly, these securities do not need to be reported, If reported correctly, these securities do not need to be reported, 
and should be excluded from future reports.and should be excluded from future reports.

 Possibility that the quantity was reported in the wrong field. Possibility that the quantity was reported in the wrong field. 
(example a security coded as debt but had the quantity reported (example a security coded as debt but had the quantity reported 
in the number of shares field).in the number of shares field).in the number of shares field).in the number of shares field).
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Reporter Le el Re ieReporter Le el Re ieReporter Level ReviewReporter Level Review

Reasonability Reasonability Analysis (cont'd)Analysis (cont'd)

 Consistency of data reported throughout theConsistency of data reported throughout the Consistency of data reported, throughout the Consistency of data reported, throughout the 
reporter’s submission  reporter’s submission  
 Example: You report data for Stock A with two differentExample: You report data for Stock A with two different Example: You report data for Stock A with two different Example: You report data for Stock A with two different 

implicit prices, which is correct?implicit prices, which is correct?

Unit 1 reported with calculated price of $30 00Unit 1 reported with calculated price of $30 00Unit 1 reported with calculated price of $30.00Unit 1 reported with calculated price of $30.00

Unit 2 reported with calculated price of $60.00Unit 2 reported with calculated price of $60.00

176



Reporter Level ReviewReporter Level ReviewReporter Level ReviewReporter Level Review

Reasonability Reasonability Analysis (cont'd)Analysis (cont'd)
 Reporter QueriesReporter Queriespp
 Focus on areas that were reporting problems in Focus on areas that were reporting problems in 

prior data submissions, such as:prior data submissions, such as:
 keywords in descriptions, such as rights, warrants, keywords in descriptions, such as rights, warrants, 

repurchase, repo, etc.repurchase, repo, etc.
d bt i f bd bt i f b debt prices far above pardebt prices far above par

 issue dates after asissue dates after as--of dateof date
 additional comparisons to other reporters’ dataadditional comparisons to other reporters’ data
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 additional comparisons to other reporters  dataadditional comparisons to other reporters  data



Sched le 2/3 Re ieSched le 2/3 Re ieSchedule 2/3 Review Schedule 2/3 Review 

 (Market Values(Market Values  (Market values(Market values (Market Values (Market Values 
by security type,by security type,
from Schedule 2sfrom Schedule 2s

 (Market values (Market values 
attributed to each attributed to each 
custodian on Schedulecustodian on Schedulefrom Schedule 2sfrom Schedule 2s

and 3s reported byand 3s reported by
each c stodian)each c stodian)

custodian on Schedule custodian on Schedule 
3s 3s reported by its reported by its 
customers)customers)each custodian)each custodian) cus o e s)cus o e s)
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Sec rit Le el Re ieSec rit Le el Re ieSecurity Level Review Security Level Review 

 We’ll compare attributes of the securities We’ll compare attributes of the securities 
across across all reporters to check for all reporters to check for 
inconsistenciesinconsistencies..

W ’ll l k t t l t d fi ld d l tW ’ll l k t t l t d fi ld d l t We’ll look at actual reported fields and also at We’ll look at actual reported fields and also at 
other data items we calculate based on other data items we calculate based on 

t d fi ldt d fi ldreported fields.reported fields.
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Sec rit Le el Re ieSec rit Le el Re ieSecurity Level Review Security Level Review 

 Search for Reincorporated OrganizationsSearch for Reincorporated Organizations

 Entities that were formerly incorporated in theEntities that were formerly incorporated in the Entities that were formerly incorporated in the Entities that were formerly incorporated in the 
United States but are now incorporated United States but are now incorporated 
elsewhere. elsewhere. 
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Sec rit Le el Re ieSec rit Le el Re ieSecurity Level Review Security Level Review 

 Data embedded in the security description, e.g., Data embedded in the security description, e.g., 
security type or maturity date, are compared to data security type or maturity date, are compared to data 
in thein the corresponding fieldscorresponding fieldsin the in the corresponding fields.corresponding fields.

 Issuer should not be a U.S. residentIssuer should not be a U.S. resident..

 Total amount held reported across all reporters Total amount held reported across all reporters 
should be less than or equal to theshould be less than or equal to the total amounttotal amountshould be less than or equal to the should be less than or equal to the total amount total amount 
outstanding for a given security. outstanding for a given security. 
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Macro Le el Re ieMacro Le el Re ieMacro Level Review Macro Level Review 

Comparisons of various “cuts” of the aggregate dataComparisons of various “cuts” of the aggregate data
 Equity by country and security typeEquity by country and security type

 LongLong--term debt by country and currencyterm debt by country and currency

 ShortShort--term debt by country and currency term debt by country and currency 

 LongLong--term debt by country and type of securityterm debt by country and type of security LongLong term debt by country and type of securityterm debt by country and type of security

 ShortShort--term debt by country and type of security term debt by country and type of security 
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Macro Le el Re ieMacro Le el Re ieMacro Level Review Macro Level Review 

Comparisons of various “cuts” of the Comparisons of various “cuts” of the 
aggregate dataaggregate data

 DRs by country DRs by country 

b b i db b i d Debt by maturity dateDebt by maturity date

 Debt by couponDebt by coupon

 Published data can be found at:       Published data can be found at:       
http://www ustreas gov/tic/http://www ustreas gov/tic/
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Analysis of the TIC SHC report
in conjunction with the other TIC reports 

Aaron GononskyAaron Gononsky



Reports Used for ComparisonReports Used for ComparisonReports Used for ComparisonReports Used for Comparison

 U.S. Ownership of Foreign Securities (TIC U.S. Ownership of Foreign Securities (TIC 
SHC Cl i )SHC Cl i )SHC or Claims) SHC or Claims) 

 TIC S ReportTIC S Report TIC S ReportTIC S Report

 TIC B Reports TIC B Reports 

 TIC SLTTIC SLT
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How TIC S and TIC SHC are How TIC S and TIC SHC are 
used togetherused together

T l f i SHC(A) dT l f i SHC(A) d Totals from prior year SHC(A) dataTotals from prior year SHC(A) data

 Add in net sales by foreigners of foreign securities Add in net sales by foreigners of foreign securities 
f h ( l 10f h ( l 10 l 9 f LT d b dl 9 f LT d b dfor the year (column 10 for the year (column 10 -- column 9 for LT debt and column 9 for LT debt and 
column 12 column 12 -- column 11 for equity from the TIC S column 11 for equity from the TIC S 
report)report)report)report)

 Add in a price adjustmentAdd in a price adjustment

dd i k djdd i k dj Add in stock swap adjustmentAdd in stock swap adjustment

 Sum is estimate of the current year SHC(A) totalSum is estimate of the current year SHC(A) total
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Other Reports Used for ComparisonOther Reports Used for ComparisonOther Reports Used for ComparisonOther Reports Used for Comparison

 Other TIC ReportsOther TIC Reports

 TIC BQTIC BQ 1 Customer Claims1 Customer Claims TIC BQTIC BQ--1 Customer Claims1 Customer Claims

 TIC BQTIC BQ--2 Customer and own claims denominated 2 Customer and own claims denominated 
in foreign currencyin foreign currency

 TIC BC Own ClaimsTIC BC Own Claims TIC BC Own ClaimsTIC BC Own Claims

 TIC SLT TIC SLT 
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TIC SHC Compare to TIC B Reports TIC SHC Compare to TIC B Reports 
DifferencesDifferences

 TIC B TIC B -- Face ValueFace Value

 TIC SHC TIC SHC -- Face Value and Fair ValueFace Value and Fair Value

 TIC B TIC B -- Aggregate per countryAggregate per country

 TIC SHC TIC SHC -- Detailed information on each securityDetailed information on each security

 TIC B TIC B -- USD or USD equivalentUSD or USD equivalent

 TIC SHC TIC SHC -- Fair Value in both USD and currency of Fair Value in both USD and currency of 
denomination. Face value in currency of denomination denomination. Face value in currency of denomination 
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TIC SHC Compare to TIC B Reports TIC SHC Compare to TIC B Reports 
DifferencesDifferences

 There may be more than one TIC B report There may be more than one TIC B report 
filed per institution. filed per institution. 

 One consolidated TIC SHC report filed per One consolidated TIC SHC report filed per 
institutioninstitutioninstitutioninstitution
 For example: A U.S. entity sends in separate TIC B reports For example: A U.S. entity sends in separate TIC B reports 

f th B k H ldi C B k d B k D lf th B k H ldi C B k d B k D lfor the Bank Holding Company, Bank, and Broker Dealer for the Bank Holding Company, Bank, and Broker Dealer 
but would send in one consolidated TIC SHC report. but would send in one consolidated TIC SHC report. 
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TIC SHC Compare to TIC B Reports TIC SHC Compare to TIC B Reports 
DifferencesDifferences

 There are instances when securities held in There are instances when securities held in 
custody are given over to other U.S. subcustody are given over to other U.S. sub--

t dit dicustodians.custodians.

 The custodian closest to the foreign claimant The custodian closest to the foreign claimant e custod a c osest to t e o e g c a a te custod a c osest to t e o e g c a a t
would report on the TIC B reports but the subwould report on the TIC B reports but the sub--
custodian (final custodian in the chain) would custodian (final custodian in the chain) would 
report on the TIC SHC.report on the TIC SHC.
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TIC SHC Compare to TIC B Reports TIC SHC Compare to TIC B Reports 
OverviewOverview

 Negotiable certificates of depositNegotiable certificates of deposit

 Commercial Paper Commercial Paper 

 Other shortOther short--term negotiable securitiesterm negotiable securities

 Foreign currenciesForeign currencies
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TIC SHC Compare to TIC B Reports TIC SHC Compare to TIC B Reports 
OverviewOverview

 Securities held in custodySecurities held in custody Securities held in custody Securities held in custody 

 Securities owned by the reporterSecurities owned by the reporter Securities owned by the reporterSecurities owned by the reporter
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TIC SHC Compare to TIC B Reports TIC SHC Compare to TIC B Reports 
Negotiable CDs in USD Held in CustodyNegotiable CDs in USD Held in Custody

 TIC SHC (per TIC SHC (per 
t )t )

 TIC BQTIC BQ--1 (per 1 (per 
country)country)country)country)

 Security Type 6 (item 7)Security Type 6 (item 7)
 Term Indicator Term Indicator –– 1 or 2 1 or 2 

country)country)
 Negotiable CDs (column 2)Negotiable CDs (column 2)

(item 10)(item 10)
 Currency = USD (item 12)Currency = USD (item 12)
 Ownership code 2Ownership code 2--6 (item6 (item Ownership code 2Ownership code 2 6 (item 6 (item 

13) 13) 
 Sum of face value (item 17)Sum of face value (item 17)
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TIC SHC Compare to TIC B Reports 
Other Short -Term Negotiable Securities in
TIC SHC Compare to TIC B Reports 

Other Short -Term Negotiable Securities inOther Short -Term Negotiable Securities in 
USD Held in Custody

Other Short -Term Negotiable Securities in 
USD Held in Custody

 TIC SHC (per TIC SHC (per 
country)country)

 TIC BQTIC BQ--1 (per 1 (per 
co ntr )co ntr )y)y)

 Security Types 5,7,8,9 and Security Types 5,7,8,9 and 
10 (item 7)10 (item 7)

 Term Indicator 1 (item 10)Term Indicator 1 (item 10)

country)country)
 All ShortAll Short--Term Negotiable Term Negotiable 

Securities (column 3)Securities (column 3)
 Currency = USD (item 12)Currency = USD (item 12)
 Ownership code 2Ownership code 2--6 (item 6 (item 

13) 13) 
 Sum of face value (item 17Sum of face value (item 17 Sum of face value (item 17 Sum of face value (item 17 

but use item 21 for ABS)but use item 21 for ABS)
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TIC SHC Compare to TIC B Reports 
Commercial Paper in USD Held in Custody
TIC SHC Compare to TIC B Reports 
Commercial Paper in USD Held in CustodyCommercial Paper in USD Held in Custody 

Memo Item
Commercial Paper in USD Held in Custody 

Memo Item

 TIC SHC TIC SHC 
 Security Type 5 (Item 7)Security Type 5 (Item 7)

 TIC BQTIC BQ--11
 Commercial Paper (memoCommercial Paper (memo Security Type 5 (Item 7)Security Type 5 (Item 7)

 Term Indicator 1 (item 10)Term Indicator 1 (item 10)
 Currency = USD (Item 12)Currency = USD (Item 12)

O hi d 2O hi d 2 6 (i6 (i

 Commercial Paper (memo Commercial Paper (memo 
line 8161line 8161--2, column 3)2, column 3)

 Ownership code 2Ownership code 2--6 (item 6 (item 
13) 13) 

 Sum of face value (Item 17)Sum of face value (Item 17)
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TIC SHC Compare to TIC B Reports TIC SHC Compare to TIC B Reports 

 For the complete comparison, see the handFor the complete comparison, see the hand--out out 
in your folder or on the seminar website.in your folder or on the seminar website.in your folder  or on the seminar website. in your folder  or on the seminar website. 
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TIC SHC Compare to TIC SLTTIC SHC Compare to TIC SLT
Primary Differences Primary Differences 

 TIC SHC(A):  detailed, security-level, market values 
of U.S.-residents’ holdings of short-term and long-
term cross-border portfolio securities, annually

 TIC SLT: aggregate market value of cross-border TIC SLT:  aggregate market value of cross border 
holdings of long-term portfolio securities, excluding
negotiable CDs, monthly

 SHC(A) does not currently have a field for type of 
foreign issuer.foreign issuer.
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TIC SHC Compare to TIC SLTTIC SHC Compare to TIC SLTTIC SHC Compare to TIC SLTTIC SHC Compare to TIC SLT

Foreign Government Bonds as Custodian 

 TIC SLT Part A (per country)
 Column 10

 TIC SHC(A) (per country)
 Security Type = 8, 9 or 10 (Item 7)
 Term Indicator = 2 (Item 10) Term Indicator  2 (Item 10)
 Ownership Code = 2 through 6 (Item 13)
 US $ Fair (Market) Value (Item 14a)



TIC SHC Compare to TIC SLTTIC SHC Compare to TIC SLTTIC SHC Compare to TIC SLTTIC SHC Compare to TIC SLT

 TIC SLT Part A (per country)

Foreign Corporate and Other Bonds as Custodian

 TIC SLT Part A (per country)
 Column 11

 TIC SHC(A) (per country)
 Security Type = 7, 8, 9 or 10 (Item 7)
 Term Indicator = 2 (Item 10)( )
 Ownership Code = 2 through 6 (Item 13)
 US $ Fair (Market) Value (Item 14a)



TIC SHC Compare to TIC SLTTIC SHC Compare to TIC SLTTIC SHC Compare to TIC SLTTIC SHC Compare to TIC SLT

 TIC SLT Part A (per country)

Foreign Equities as Custodian

(p y)
 Column 12

 TIC SHC(A) (per country)
 Ownership Code = 2 through 6 Ownership Code  2 through 6
 Security Type = 1, 2, 3, or 4 (Item 7)
 US $ Fair (Market) Value (Item 14a)



TIC SHC Compare to TIC SLTTIC SHC Compare to TIC SLTTIC SHC Compare to TIC SLTTIC SHC Compare to TIC SLT

 TIC SLT Part A (per country)

All Foreign Securities as Custodian 

(p y)
 Column 13

 TIC SHC(A) (per country)
 Ownership Code = 2 through 6 Ownership Code  2 through 6
 Security Type = 1 through 10 (Item 7)
 US $ Fair (Market) Value (Item 14a)



TIC SHC Compare to TIC SLTTIC SHC Compare to TIC SLTTIC SHC Compare to TIC SLTTIC SHC Compare to TIC SLT

 For a complete comparison, see the hand-out in For a complete comparison, see the hand out in 
your folder or on the seminar website. 



Questions?Questions?Questions?Questions?
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