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Conditions in U.S. Credit Markets
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Measuring Local Bank Health

Use HMDA data to estimate bank credit supply at granular level.

Identify component of credit supply that is due to variation in bank health:

I Loan chargeoffs
I Tier 1 capital

Construct county-level measure of bank health using deposit shares to
measure bank’s footprint in local market.

IV regression of county-level economic activity on bank mortgage lending
using local bank health as an instrument.
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Distribution of Credit Supply Shocks
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