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Sources: BEA, Moody’s Analytics
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Wise Man or Albatross Theory of Productivity

-1.0

-0.5

0.0

0.5

1.0

1.5

0

1

2

3

4

'60 '65 '70 '75 '80 '85 '90 '95 '00 '05 '10 '15 '20 '25

Growth in nonfarm business
productivity, 5 year MA (L)

5-year chg in the % of employed over
65, lagged 3 years (R)

Sources: BLS, Moody’s Analytics, “Aging and the Productivity Puzzle,” Ozimek, DeAntonio, Zandi, 2018.

Correlation = -.30

chrome-extension://efaidnbmnnnibpcajpcglclefindmkaj/https:/ma.moodys.com/rs/961-KCJ-308/images/2018-09-04-Aging-and-the-Productivity-Puzzle.pdf


Moody’s Analytics 5

AK

AL

AR

AZ

CA

CO

CT DC

DEFL GA

HI

IA

ID

IL

IN

KS

KY

MA

MD

ME

MI

MN

MO

MS

MT

NC

NE

NH

NJ

NV

NY

OH

OK

OR

PA

RI

SC

SD

TN

TX

UT

VA

VT

WA

WI

WV

WY

y = -0.18x - 1.21
R² = 0.12

-2

-1

0

1

-10 -9 -8 -7 -6 -5 -4 -3 -2 -1 0

Sources: BEA, BLS, Census Bureau, Moody’s Analytics

Y-axis: chg in immigration per 1,000 pop x-axis: chg in productivity growth, 2024-2025

Less Immigration, Stronger Productivity Growth in 2025
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Sources: Ramp, BLS, Moody’s Analytics

Y-axis: private payrolls, % change; x-axis: % of firms with AI subscriptions; Jan 2023 to present

Some Evidence of Slower Hiring Due to AI

R² = 0.2111

-0.1

0.0

0.1

0.2

0.3

0 10 20 30 40 50



U.S. Productivity Leadership at Risk
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Sources: Ramp, BLS, Moody’s Analytics

Y-axis: productivity growth, ‘95-’24 annualized %; x-axis: deposit share of financial asset, average ‘95-24, %

More Risk-Taking…Stronger Productivity Growth
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• Ample and varied sources of risk capital

• Strong foreign immigration

• Well-defined property rights & rule of law

• Entrepreneurship is revered (regulation is viewed skeptically)

• Easy to start a company

• Easy to file for bankruptcy

• Flexible labor market & mobile population

• Free trade & globalized economy

• Large, wealthy market, easier for companies to scale

• Ample energy supply

Top 10 reasons for U.S. productivity outperformance, subjectively rank ordered

Will the U.S. Remain a Productivity Leader?



Is Artificial Intelligence Friend or Foe?
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Sources: Filippucci, Gal and Schief (2024); Moody’s Analytics
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% change year ago, 3-month MA

AI Fuels Inflation as it Lifts Demand More than Supply (so far)

Sources: BLS, Moody’s Analytics
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Ratio of Wilshire 500 to NIPA after-tax corporate earnings, %

AI-Powered Stock Market Appears Overvalued (Frothy)

0

5

10

15

20

25

'60 '65 '70 '75 '80 '85 '90 '95 '00 '05 '10 '15 '20 '25

Sources: Bureau of Economic Analysis, FT, Moody’s Analytics

GFC

Average multiple

Blue shaded area represents fair value, purple is overvalued, and red is frothy

Y2K Bubble



Moody’s Analytics 14

Ratio of household net worth to disposable income

Wealth Effect Supercharges Consumer Spending

Sources: Federal Reserve, BEA, Census, Moody’s Analytics
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