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Change in FRBNY Forecasts 

May Oct. May Oct.
Real GDP 2.6 2.5 3.0 2.6
Total PCE Deflator 2.8 2.8 2.1 1.9
Core PCE Deflator 2.0 1.8 1.8 1.7

Growth Contributions
Final Sales to Domestic Purchasers 2.7 2.2 3.3 2.5

Consumption 2.3 2.0 2.1 1.9
Residential Investment -0.6 -0.9 0.1 -0.2
Business Fixed Investment 0.6 0.6 0.6 0.4
Government 0.5 0.4 0.4 0.4

Inventory Investment 0.1 -0.1 -0.2 0.0
Net Exports -0.2 0.4 -0.1 0.1

2007 2008



3 
for internal use only 

0

1

2

3

4

5

6

2000 2001 2002 2003 2004 2005 2006 2007
0

1

2

3

4

5

6

Source: Bureau of Economic Analysis 

% Change – Year to Year % Change – Year to Year 
Real GDP 

Revised 

Pre-revision 
2007 

 

Note: Shading represents NBER recessions. 

USNA 2005 
USNA 2006 

Compound Annual 
Growth Rate 
2003Q4 – 2007Q1 
Pre: 3.0% 
Post: 2.7% 



4 
for internal use only 

-3

-2

-1

0

1

2

3

4

5

1999 2001 2003 2005 2007
-3

-2

-1

0

1

2

3

4

5

Core CPI, Core Goods and Core Services 
% Change - Year to Year % Change - Year to Year 

Source: Bureau of Labor Statistics Note: Shading represents NBER recessions. 

Core Services CPI    
(Weight 71%) 

Core CPI 

Core Goods CPI  
(Weight 29%) 



5 
for internal use only 

1.0

1.5

2.0

2.5

3.0

3.5

1997 1999 2001 2003 2005 2007
80

90

100

110

120

130

140

Core CPI and Import Prices 
% Change - Year to Year Index, 2000=100 

Source: Bureau of Labor Statistics Note: Shading represents NBER recessions. 

Core CPI  
(Left Axis) Import Prices 

(Right Axis) 



6 
for internal use only 

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

1997 1999 2001 2003 2005 2007
75

100

125

150

175

200

225

Core CPI and Energy Price Component of the CPI 
% Change - Year to Year Index, 1982-84=100 

Source: Bureau of Labor Statistics Note: Shading represents NBER recessions. 

Core CPI  
(Left Axis) 

CPI: Energy 
Prices  

(Right Axis) 



7 
for internal use only 

0.0

1.0

2.0

3.0

4.0

5.0

6.0

1997 1999 2001 2003 2005 2007
0.0

1.0

2.0

3.0

4.0

5.0

6.0

Core CPI and Prime Age Male Unemployment Rate 
% Change - Year to Year Level 

Source: Bureau of Labor Statistics Note: Shading represents NBER recessions. 

Core CPI  
(Left Axis) 

Prime Age Male 
Unemployment Rate  

(Right Axis) 



8 
for internal use only 

0

2

4

6

8

10

12

1965 1973 1981 1989 1997 2005
0

2

4

6

8

10

12

Housing Starts per Capita 
Starts per 1,000 people Starts per 1,000 people 

Total U.S. 
CA, AZ, NV, FL 

All Other States 

Source: Census Bureau and Economy.com Note: Shading represents NBER recessions. 



9 
for internal use only 

2

4

6

8

10

12

1964 1973 1982 1991 2000
2

4

6

8

10

12

New Home Inventories and Real Price Change 
% Change – Year to Year Ratio 

 Source: Census Bureau 

Monthly Supply of  
Unsold New Homes 

 

Note: Shading represents NBER recessions. 



10 
for internal use only 

-6

-4

-2

0

2

4

6

8

10

12

1964 1973 1982 1991 2000
2

4

6

8

10

12

New Home Inventories and Real Price Change 
% Change – Year to Year Ratio 

Source: Census Bureau and Bureau of Economic Analysis 

Monthly Supply of  
Unsold New Homes 

(Right Axis) 
Real Constant-Quality  

New Home Price 
(Left Axis) 

Note: Shading represents NBER recessions. 



11 
for internal use only 

First Mortgage Originations by Loan Type 
(percent of total) 

Source: Inside Mortgage Finance 

2001-2003 
Average 2004 2005 2006 2007Q2

Conventional Conforming 63.5 47.2 39.6 38.8 49.6

FHA/VA 6.9 5.1 3.3 3.1 3.8

Jumbo 20.1 19.9 20.7 18.8 21.6

Alt A 2.5 7.2 13.8 15.7 16.0

Subprime 7.0 20.7 22.7 23.5 9.0
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Main Risks to Central Scenario 

Scenario Effect on Forecast Evidence in Favor

Productivity Slowdown Output: Down
Inflation: Up

Recent low productivity 
Sluggish investment

Economy Overheated 
in 2005/2006

Output: Down
Inflation: Up

Housing correction
Low savings

Monetary Policy 
Stance too Restrictive

Output: Down
Inflation: Down

Yield curve inversion
Credit crunch
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24 Month 12 Month 6 Month 3 Month 1 Month

PCE Deflator 2.5 1.8 2.8 0.6 -0.9

   Market-Based 2.4 1.7 3.1 0.8 0.0

     Durable Goods -1.4 -2.2 -1.9 -1.8 -4.5

          Motor Vehicles and Parts 0.4 -0.7 1.3 2.0 3.2

     Nondurable Goods 2.5 1.0 5.5 -1.6 -5.3

          Clothing and Shoes -1.0 -1.8 -4.7 -3.3 -5.5

     Services 3.2 2.9 2.3 2.2 1.9

          Housing 3.7 3.4 2.7 2.9 2.3

          Transportation 3.0 2.4 4.3 7.1 5.6

          Medical Care 3.1 3.1 2.0 2.2 1.6

          Recreation Services 2.1 0.8 2.4 -0.1 0.1

          Other Services 2.9 2.9 2.4 2.1 4.0

PCE Deflator Excluding Food and Energy 2.1 1.8 1.3 1.5 1.1

   Market-Based 1.8 1.5 0.9 1.0 0.0

          Personal Business Services-MB 3.7 5.8 5.6 2.8 7.6

          Personal Business Services-NMB 2.4 2.9 2.1 1.6 3.8

Source: Bureau of Economic Analysis Note: Data through August 2007.

PCE Deflator
(percent change at an annual rate)
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24 Month 12 Month 6 Month 3 Month 1 Month

Total Core
Consumer Price Index 100.00 2.9 1.9 3.8 0.7 -1.7

          Energy 8.69 5.9 -2.6 18.8 -17.5 -32.3

     All Items Ex. Energy 2.6 2.4 2.4 2.8 2.3

          Food 13.94 3.4 4.3 4.5 4.7 5.0

               Food Away From Home (NSA) 5.95 3.4 3.8 3.8 5.0 4.9

     All Items Ex. Food and Energy 77.37 100.00 2.5 2.1 2.0 2.5 1.8

               Core Chain-Weight CPI (NSA) 2.2 1.7 1.5 0.8 2.2

          Core Goods 22.32 28.85 -0.1 -0.7 -0.5 0.2 -0.4

               Apparel 3.79 4.89 -0.7 -1.5 -4.7 -2.8 -6.4

               Medical Care Commodities 1.46 1.88 2.6 1.3 2.2 3.7 4.7

               Durable Goods 11.58 14.96 -1.0 -2.0 -0.5 0.3 1.6

                    New Vehicles 5.16 6.66 0.1 -0.9 0.4 0.5 0.8

                    Used Vehicles 1.80 2.33 -1.7 -3.7 3.8 8.1 10.3

          Core Services 55.06 71.16 3.5 3.2 3.0 3.4 2.7

               Rent of Primary Residence 5.83 7.54 3.9 4.0 3.2 2.9 2.3

               Owners' Equivalent Rent 23.44 30.30 3.4 3.0 2.3 2.4 2.8

               Lodging Away from Home 2.61 3.37 5.8 6.5 7.9 11.0 -6.9

               Medical Care Services 4.76 6.16 4.9 5.5 5.1 6.1 6.6

               Transportation Services 5.71 7.38 1.6 1.0 1.3 4.9 5.1

               Other Services 10.67 13.79 3.2 2.6 3.3 1.7 2.1

Source: Bureau of Labor Statistics Note: Data through August 2007.

Weights

Consumer Price Data

(December 2005)

(percent change at an annual rate)
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2007Q2
Nominal 

Share 24 Months 12 Months 6 Months 3 Months 1 Month

Personal Consumption Expenditures 100.0 3.0 3.4 2.4 4.1 8.0
     Durable Goods 11.1 4.2 6.6 5.2 3.1 39.7
          Motor vehicles and parts 4.6 -0.9 3.9 -1.8 -6.1 81.2
          Furniture and household equipment 4.3 10.1 9.4 9.3 12.3 20.2
          Other durable goods 2.3 4.3 6.8 12.8 5.6 12.2
     Nondurable goods 29.2 2.9 2.3 1.0 1.7 -0.5
          Food 13.7 2.7 1.6 0.1 0.1 0.0
          Clothing and shoes 3.8 5.6 7.0 8.5 7.5 12.7
          Gasoline, fuel oil, and other energy goods 3.9 -1.6 -2.2 -8.7 -4.1 -20.7
          Other nondurable goods 7.8 3.9 3.4 3.6 4.7 3.3
     Services 59.7 2.8 3.4 2.6 5.5 7.2
          Housing services 15.0 2.4 2.2 2.3 1.7 2.0
          Household operation services 5.4 0.7 3.7 -3.6 20.9 34.4
               Gas and electric 2.3 -0.1 5.7 -10.8 50.1 91.4
               Other 3.1 1.2 2.3 2.6 3.6 4.2
          Transportation services 3.7 2.4 3.7 4.1 3.3 6.1
          Medical care services 17.3 3.0 3.0 2.7 3.2 3.9
          Recreation services 4.1 4.0 5.1 4.2 4.3 1.3
          Other 14.1 3.8 4.5 4.4 8.1 9.8

     Energy goods and services 6.2 -1.0 0.7 -10.0 13.2 10.6
     PCE less food and energy 80.1 3.4 3.9 3.8 4.2 9.2
     PCE less autos and household operation 90.0 3.4 3.4 3.0 3.9 3.4

Source: Bureau of Economic Analysis Note: Datat through August 2007.

Real Personal Consumption Expenditures
(percent change at an annual rate)
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Labor Market: Nonfarm Payroll Employment 

24 Month 12 Month 6 Month 3 Month 1 Month

Total 1.5 1.2 1.0 0.8 1.0
     Private 1.6 1.2 1.0 0.8 0.8
          Goods-Producing 0.2 -1.3 -1.5 -2.0 -1.8
               Construction 1.3 -1.4 -2.0 -2.7 -2.2
               Manufacturing -0.7 -1.6 -1.5 -1.9 -1.5

    Durables -0.4 -1.7 -1.5 -1.5 -1.3
    Nondurables -1.2 -1.3 -1.6 -2.5 -1.9

          Private Service Providing 1.9 1.9 1.6 1.4 1.4
Wholesale Trade 2.1 1.8 2.3 1.4 1.5
Retail Trade 0.2 0.7 -0.1 0.3 -0.4
Transportation and Warehousing 1.9 1.3 1.0 2.0 2.8
Utilities 0.2 1.4 1.9 0.7 0.0
Information 0.6 1.5 0.8 0.8 4.4
Financial Activities 1.6 0.5 0.1 -0.6 -2.0
Professional and Business Services 2.4 1.8 1.3 1.4 1.4
     Temporary Help Services -0.8 -2.8 -5.4 -5.9 -8.8
Education and Health Services 2.9 3.3 3.8 3.7 2.9
Leisure and Hospitality 2.8 3.1 2.4 1.7 3.1
     Food and Drinking Places 3.5 3.8 3.5 2.6 3.2
Other Services 0.7 0.6 0.6 -0.3 -0.9

     Government 1.0 1.0 1.0 1.3 2.0
Federal Government -0.5 -0.8 -0.6 0.0 -2.6
State Government 1.3 1.2 1.6 2.8 6.7
Local Government 1.2 1.3 1.0 0.9 1.3

Source: Bureau of Labor Statistics Note: Data through September 2007.

(percent change at an annual rate)
Annualized Growth of Nonfarm Payroll Employment
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