U.S. Economic Outlook

Research and Statistics Group

October 12, 2011

Contents

Real Activity & Labor Market
Productivity & Costs

Consumption & Consumer Confidence
Housing & Trade

Investment, Inventories, & Manufacturing
Lending Standards & Corporate Profits
Government Spending & Fiscal Outlook
Inflation

Foreign Activity

Global Interest Rates & Equity Markets
Exchange Rates

Treasury Yields & Inflation Expectations
Policy Expectations & Uncertainty
Equity Markets & Credit Risk

© O ~NOOUTIUlpnWNN PR

el
N = O



Real Activity and Labor Market

Real and Potential GDP
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Quarterly Real GDP Growth
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Productivity and Household Spending

Productivity
Nonfarm Business Sector
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Compensation and Unit Labor Costs
Nonfarm Business Sector
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90+ Days Delinquency Rate by Loan Type
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Real Private Residential Investment
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Investment, Inventories, and Manufacturing

Real Business Investment: Equipment and Software
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Business Investment in Nonresidential Structures
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Lending Standards, Corporate Profits, and Fiscal Situation

Net Percentage of Loan Officers Tightening Standards and
Raising Spreads for Loans to Large and Mid-Sized Firms

Net Percentage
100 —

80 -
60 -
40 r
20
0

Standards

Net Percentage
100

-1 80
-4 60
4 40
1 20

e

Spreads

0

2000

2002
Source: FRB Senior Loan Officer Opinion Survey

2004

2006

2008

2010

Receipts
$ Billions
% of GDP

Outlays
$ Billions
% of GDP

Balance
$ Billions
% of GDP

FY2009*

2,105
14.9

3,518
25.0

-1,413
-10.0

Debt Held by

the Public
% of GDP

53.5

FY2010*

2,163
14.9

3,456
23.8

-1,294
-8.9

62.1

FY2011

2,314
15.3

3,597
23.8

-1,284
-8.5

67.3

FY2012

2,635
16.8

3,609
23.0

-973
-6.2

71.2

Source: Congressional Budget Office

Oil Prices

Monthly Average
160

140
120
100
80
60
40
20

0

Oct:

2000

2002

2004

2006

2008

2010

Source: Haver/Bloomberg. Oilis average of WTI, Brent, and Bonny Light prices.

FIFErE K

ALKESER

VE

AN NEWSYCOrRK

Corporate Profits as a Percent of National Income
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PCE and CPI Measures of Inflation since 2000

Total and Core PCE Deflator

% Change - Year to Year % Change - Year to Year
5 5

4 Total PCE 14
3 1 3
2 41 2
1 Core PCE 11
0 0
N \) 1
2 : : : : : — 2

2000 2002 2004 2006 2008 2010

Source: Bureau of Economic Analysis

Measures of PCE Inflation

% Change - Year to Year % Change - Year to Year

3.5 3.5
3.0 1 3.0
25 1 25
2.0 1 2.0
1.5 1 1.5
1.0 1 1.0
0.5 1 0.5
Underlying
0.0 N Inflation Gauge 0.0
Trimmed Mean (FRBNY)
0.5 - (Dallas Fed) 105
1.0 L I L I L L L L 1.0
2000 2002 2004 2006 2008 2010

Source: Bureau of Economic Analysis, Dallas Fed,
FRBNY, and Bank of Switzerland

Core PCE Inflation over Various Horizons

% Change - Annual Rate % Change — Annual Rate

4 ‘ 4
\ 6 Month
3l :l 3 Month A . A 13
I A /’ (SN
WA A2
*vd.“n,m./.l\\‘ pA
L Ly i\ \ ] p 1
Y V' 24 Month ) )
i 12 Month
0 I 40
I
1
1t i 11
-2 : : : : : : -2
2000 2002 2004 2006 2008 2010 2012

Source: Bureau of Economic Analysis

FEDERATRESERV E BANICeE NEWSY ORK

Total and Core CPI Deflator
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Exports
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Global Interest Rates and Equity Markets

Euro Area Short- and Long-Term Interest Rates
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Dollar-Euro Exchange Rate

Exchange Rates
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Treasury Yields and Inflation Expectations

Zero Coupon Yield Curves
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Zero Coupon Yield Curves: One-Year Forward Rates
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Market Policy Expectations and Uncertainty

Expected Federal Funds Rate
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September 2011: Expected Fed Funds from BCFF Survey
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October 2011: Expected Fed Funds from BCFF Survey
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Equity Markets and Corporate Credit Risk

Equity Indices
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Equity Indices: One-Month Implied Volatility
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