
Probability of US Recession Predicted by Treasury Spread*

Treasury Spread: 10 yr bond rate-3 month bill rate
Monthly Average (Percent)

19
59

19
60

19
61

19
62

19
63

19
64

19
65

19
66

19
67

19
68

19
69

19
70

19
71

19
72

19
73

19
74

19
75

19
76

19
77

19
78

19
79

19
80

19
81

19
82

19
83

19
84

19
85

19
86

19
87

19
88

19
89

19
90

19
91

19
92

19
93

19
94

19
95

19
96

19
97

19
98

19
99

20
00

20
01

20
02

20
03

20
04

20
05

20
06

20
07

20
08

20
09

20
10

20
11

20
12

20
13

20
14

20
15

20
16

20
17

20
18

20
19

Mar 2019 = 0.12181
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Twelve Months Ahead (month averages)
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Mar 2020 = 27.0796%

*Parameters estimated using data from January 1959 to December 2009, recession probabilities predicted using data through Mar 2019.
The parameter estimates are =-0.5333, =-0.6330.

Updated 02-Apr-2019

0

0.1

0.2

0.3

0.4

0.5

0.6

0.7

0.8

0.9

1


