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Inflation & unemployment responses to increases

in...

Interest rate

Unemplo mﬁ'rnents increases
ation increases

Gvt. debt for low-income support

Unemplc:ﬁment increases
ation increases

Oil prices

Unemplonent increases
ation increases

Technology (TFP)

Unempl()ﬁmcnt increases
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‘Wages due to labor laws

Unemplonent increases
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“Correct” share is 12% for interest rate shock, 13% for government debt/spending shock,

42% for oil shock, 28% for wages shock



Past and expected inflation
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Actual inflation: 3.4%
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High-income respondents perceive lower past & exp. inflation.

Republican, female, and Black respondents think inflation has been higher
in the past and have higher inflation expectations for the coming year.

Which items have highest inflation: food > gas > rent > utilities.

» Demographic correlates



The most important impact of inflation on my life
has been...

Increased cost of living in general m& 38%
Harder to afford food 1 24%226%
Harder to afford gas E 10]‘.?2%%

Having to change spending habits F % 10%}2%
Reducing the real value of savings m 9% 14%

Harder to afford housing E 5%%

Harder to pay bills E_{ 2% 5%7%
Losing my job E 2.?71%
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® Mainly cost-of-living concerns. Fewer job-related concerns.

® |ower-income respondents more likely to mention necessities.
[ > By political leaning
[ > Word cloud



Perceived consequences of high inflation

If inflation increases too much, | worry about...

Financial hardship

A recession

Social instability

Problems in affording food
Problems in affording housing

Lagging salaries/job losses
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» Word cloud



Word cloud for ” When hearing rising inflation |
feel...”
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[ M > Topic analysis by income
[ B > Topic analysis by political leaning



When | went to the store and saw that prices were
higher, | felt angry at...

36%
Government 37%
39%

Businesses 12%

12%
Overall system 11%
Biden 9%
%
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» Word cloud



When | went to the store and saw that prices were
higher, | felt angry at...

45¢
Government 37%
25%
7%
Businesses 12%
14%
7%
Overall system 11%
14%
17%
Biden 9%
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Theories about inflation and wages

. . 48%
Inflation will increase my employer profits, 1%
but she will not feel the need to increase my pay 51%
54%
Inflation increases competition across companies, 33%
which could lead my employer to raise my wage| 31%
to match other offers’ 31%
B . 19%
A sense of fairness and proper behavior 1%
will cause my employer to raise my pay 5 °
15%
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® People believe firms have considerable discretion in setting wages, rather
than being compelled by market dynamics.

» By political leaning



Perceived trade-offs related to inflation

Inflation happens more
often in booms

Inflation is often a sign|
of a good economy

Policies to reduce unemployment
may increase inflation

Inflation is a side effect

of positive economic developments

To reduce inflation,
it is necessary to

Increase unemployment
Reduce debt
Reduce growth

Reduce spending
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What do you think would be the effects on the U.S.

economy if tariffs were

Increased tariffs lead to economic strain

Job losses in import-dependent industries.

Increased domestic production

Potential trade tensions;

Slower economic growth

Negative impact on low-income families

Reduced imports

Higher prices for consumers/
Increased cost of living/
Inflationary pressures
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What do you think would be the effects on the U.S.
economy if tariffs were increased?

Increased tariffs lead to economic strain

Job losses in import-dependent industries.

Increased domestic production

Potential trade tensions;

Slower economic growth

Negative impact on low-income families!

Reduced imports

Higher prices for consumers/
Increased cost of living/
Inflationary pressures

19%
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20%

55%
53%
51%
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Tariffs will hurt US economy|

in the next 2 years

beyond the next 2 years

Tariffs will weaken US position|

in the next 2 years

beyond the next 2 years

‘Tariffs will increase inflation

Tariffs will increase the prices of ...

clothing/footwear|

electronics/smartphones|

automobiles|

furniture/home goods

food /groceries

construction materials

Impact of Tariffs: U.S. Economy and prices
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Impact of Tariffs: U.S. Economy and prices

Tariffs will hurt US economy|

in the next 2 years

beyond the next 2 years

Tariffs will weaken US position

in the next 2 years

beyond the next 2 years

Tariffs will increase inflation

Tariffs will increase the prices of ...

clothing/footwear,

electronics/smartphones

automobiles|

furniture/home goods

food/groceries

construction materials
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Impact of tariffs: labor market

In the next 2 years, tariffs will increase jobs in...

the U.S. economy as a whole

the manufacturing sector

the service sector

the agricultural sector

Beyond the next 2 years, tariffs will increase jobs in...

the U.S. economy as a whole

the manufacturing sector

the service sector

the agricultural sector

Tariffs will increase overall income levels

59%
41%
2
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Impact of tar

In the next 2 years, tariffs will increase jobs in...
the U.S. economy as a whole

the manufacturing sector

the service sector

the agricultural sector

Beyond the next 2 years, tariffs will increase jobs in...
the U.S. economy as a whole

the manufacturing sector

the service sector

the agricultural sector

Tariffs will increase overall income levels

iffs: labor market

-—‘40 %

29%
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Which groups of people do you think would gain
tariffs were increased?

Consumers of domestic goods

Large corporations

The government;

Entrepreneurs in domestic industries

The wealthy and corporations/
Rich people/

Domestic producers and manufacturers/
U.S. manufacturers/
Local businesses

Workers in protected industries
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Which groups of people do you think would gain
tariffs were increased?

Consumers of domestic goods

Large corporations

The government

Entrepreneurs in domestic industries

The wealthy and corporations/
Rich people/

Domestic producers and manufacturers/
U.S. manufacturers/
Local businesses

Workers in protected industries
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Impact of tariffs: personal job prospects

Personal impact of tariffs if employed:

42%
Tariffs will improve my chances to keep my job t:;%
26%
40%
Tariffs will increase my earnings 31%
29%

Personal impact of tariffs if unemployed

27%
Tariffs will improve my chances to find a job ﬁ o
6%
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Impact of tariffs: personal job prospects

Personal impact of tariffs if employed:

37%
Tariffs will improve my chances to keep my job -—30%
18%
38%
Tariffs will increase my earnings 31%
20%
- )

Personal impact of tariffs if unemployed

Tariffs will improve my chances to find a job 15%

15%
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What do you expect to happen to your household
now that there are tariffs on China?

Uncertainty regarding future financial impact

Less availability of Chinese products

Increased costs for imported goods
. . 11%
Households will buy more American-made products % 6%
o
Higher prices on everyday goods gfé
Increased overall cost of living; ° 15%
Adjustments in spending habits 151?17
Reduced purchasing power and tightened budgets 0%
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Perceived impact of tariffs on personal economic
situation

Higher tariffs will affect personal economic situation...,

For the better

For the worse

54%

59%
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Perceived impact of tariffs on personal economic
situation

Higher tariffs will affect personal economic situation...,

For the better

For the worse
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