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What do we mean by K-shaped
economy?
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What Time Period? What Concept?

Top 1 Percent Income Share Over Time
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Note: Income concepts and units of observation may differ across series.
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Growth in real retail spending excluding autos, by income

What Time Period? What Concept? ™~
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Mote: Retail spending excludes autos. Source(s): Federal Reserve Bank of New York, Stripe analysis
Source: Economic Heterogeneity Indicators, Federal Reserve Bank of New York.
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Mote: Three-month moving average, seasonally adjusted. Data points were estimated in & small number of cases where Bank of
America's reports did not state exact numbers.
Source: Bank of America Institute.
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So Why Are We Talking About K-
Shaped Now?
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Stock Market vs. Labor Market
Oracle Lays Off Workers Amid Heavy Al

Broad equity market shares by company profitability Investment
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Read more -

Weighted by value. Categorized by operating profitability. ®Econ

Source(s): Fama and French, Piper Sandler, Stripe analysis
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How Are People Feeling?

Figure 1. Unemployment Rate vs. Current Labor Market Differential
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Figure 2. Unemployment Rate vs. Future Labor Market Differential
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So What Do We Know About Al &
The Labor Market?
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No Sign Yet!

Figure 1. Changes in the Occupational Mix Over Different Periods of Technological Figure 2. Changes in the Occupational Mix From Recent Baselines
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No Sign Yet!
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Figure 9. Recent Dissimilarity in the Occupational Mix Between Recent College
Graduates (Ages 20-24) and Older College Graduates (Ages 25-34)
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No Sign Yet!

Figure 12. Proportion of Workers with the Highest Exposure to Al by Duration of
Unemployment
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Figure 16. Proportion of Workers in Occupations Automated
by Al by Duration of Unemployment
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...but what do we actually know?
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Figure 1. Occupation Score Variance vs. Exposure

Line shows univariate relationship g = 0.0347
Multivariate B = 0.0617 (contrelling for % women, log salary. major occupation)
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...but what do we actually know?

Figure 3. Variance and Exposure by Salary Quintile
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Fanel B. Average PCA-Weighted Score by Salary Quintile
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