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Employment

Economist, Federal Reserve Bank of New York 2012 - present

Education

Ph.D. in Finance 2013
Leonard N. Stern School of Business, New York University

M.Sc. in Financial Mathematics, Summa Cum Laude 2006
Bar-Ilan University, Ramat-Gan, Israel

B.Sc. in Mathematics and Computer Science 2004
Bar-Ilan University, Ramat-Gan, Israel

Research Interests

Credit risk and credit Derivatives, financial frictions, financial econometrics, market design.

Honors and Scholarships

Morgan Stanley Prize for Excellence in Financial Markets, Second Runner-up 2011

Paul Willensky Doctoral Fellowship, NYU Stern School of Business 2011-2012

Doctoral Fellowship, NYU Stern School of Business 2007-2011

Student Travel Grant, AFA 2010

Rector’s Prize, Top 1% of the Mathematics Department, Bar-Ilan University 2003

Publications

“Regulating Wall Street: The Dodd-Frank Act and the New Architecture of Global
Finance”, Chapter 13: Regulating OTC Derivatives, with Viral V. Acharya and Marti
Subrahmanyam, edited by V. V. Acharya, T. Cooley, M. Richardson and I. Walter, John Wiley &
Sons, November 2010.

Why Do Closed-End Bond Funds Exist? An Additional Explanation for the Growth in
Domestic Closed-End Bond Funds (2013) with Edwin J. Elton, Martin J. Gruber, Christopher
R. Blake, Journal of Financial and Quantitative Analysis, 48 (2), 405–425.
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Working Papers

“Exposing The Exposed: Intermediation Capacity in the Credit Default Swap Mar-
ket”
Abstract: I examine the role of liquidity provision by dealers in the credit default swap (CDS) mar-
ket, using traded volume of a sample of CDS contracts on North American financial firms during
2007 – mid 2009, a period that notably includes the financial crisis. Consistent with the standard
microstructure literature, I find that order imbalances of end-users cause significant price impact,
which depends on their direction relative to the direction of dealers’ inventory. In addition, I estab-
lish that counterparty risk, measured by the level of exposure in the interdealer market, limits the
willingness of dealers to provide liquidity. The more “congested” the interdealer market becomes
from a build-up of bilateral credit exposure, the more averse dealers become towards inventory risk.
Dealers’ desire to hedge counterparty risk leads to limited intermediation in the CDS market.

“Back To Basis: When Liquidity Providers Become Liquidity Seekers”
with Jaewon Choi
Abstract: The misalignment between corporate bond and credit default swap (CDS) spreads (i.e.
CDS-bond basis) during the 07/09 financial crisis is often attributed to corporate bond dealers’
shedding off their inventory, right when liquidity was scarce. This paper documents evidence
against this widespread perception. In the months following Lehman’s collapse, dealers, including
proprietary trading desks in investment banks, provided liquidity in response to the large selling
of clients. Corporate bonds inventory of dealers rose sharply as a result. Although providing
liquidity, limits-to-arbitrage, possibly in the form of limited capital, obstructed the convergence of
the basis. We further show that unwinding of pre-crisis “basis trades” by hedge-funds is the main
driver for the large negative basis. Price drops following the Lehman’s collapse were concentrated
among bonds with available CDS contracts and high activity in basis trades. Overall, our results
indicate that hedge-funds who serve as alternative liquidity providers at times, not dealers, caused
the disruption in the credit market.

Professional Experience

Oscar Gruss & Son, New York, NY 2005-2007
Research Associate

Oscar Gruss & Son, Tel-Aviv, Israel 2004-2005
Research Associate

Bank Hapoalim, Tel-Aviv, Israel 2002
OTC and Custodian Transactions

Teaching Experience

Instructor, Foundations of Financial Markets (Undergraduate)
Leonard N. Stern School of Business, New York University. Summer 2010.
Overall Teaching Rating: 6.1 out of 7.0, Commendation for teaching excellence.

Teaching Assistant, Credit Risk (MBA and EMBA), Prof. Viral Acharya
Leonard N. Stern School of Business, New York University. Spring 2010, Spring 2011.
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Instructor, Probability & Statistics (Undergraduate)
Department of Mathematics, Bar-Ilan University. Fall 2004.

Teaching Assistant, Numerical Analysis (Undergraduate), Prof. Jeremy Schiff
Department of Mathematics, Bar-Ilan University. Spring 2003.

Invited Presentations & Discussions

2013: Copenhagen Business School (scheduled); Early Career Women in Finance; AFA 2013 (dis-
cussion)

2012: 2012: Fisher College of Business, Ohio State University; W. P. Carey School of Business,
Arizona State University; Robert H. Smith School of Business, University of Maryland; Board of
Governors of the Federal Reserve System; U.S. Commodity Futures Trading Commission; College
of Business, University of Illinois at Urbana-Champaign; Federal Reserve Bank of Chicago; Federal
Reserve Bank of New York; Bendheim Center for Finance, Princeton University; The 2012 Current
Topics in Financial Regulation Conference; Western Finance Association 2013 (Las-Vegas); Queen
Mary, University of London; Bank of England.
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Kenneth G. Langone Professor of Business
Administration and Professor of Finance
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44 West 4th Street
Suite 9-190
New York, NY 10012-1126
Phone: (212) 998-0310
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