Alternative Reference Rates Committee (ARRC)

Minutes for the October 13, 2021 Meeting

The ARRC Chair welcomed participants to the virtual meeting and alerted ARRC members to the
upcoming sixth SOFR Symposium on October 26.

John Williams, President of the Federal Reserve Bank of New York, joined for the initial part of
the meeting to discuss the transition’s homestretch. President Williams noted that we are now
in the most critical period of the transition, with the Federal Reserve and other regulators
having released guidance encouraging supervised institutions to stop new use of LIBOR as soon
as practicable, and in any event, by year-end. President Williams highlighted the importance of
taking action now to avoid any last-minute issues that will inevitably arise at year-end.

On the year-end outlook, members discussed a press release recommending that all market
participants act now to slow their use of USD LIBOR over the next six weeks to reduce such
activity to promote a smooth end to new LIBOR contracts by the end of the year.

It was noted that the Market Risk Advisory Committee (MRAC) of the Commodity Futures
Trading Commission (CFTC) is finalizing their recommendations for the third phase of the SOFR
First trading convention switches, which is focused on non-linear derivatives.

ARRC members were reminded that Ice Benchmarks Administration (IBA) launched USD SOFR
ICE Swap Rates and USD SOFR Spread-Adjusted ICE Swap Rates in beta form on October 1,
2021, and were encouraged to send any feedback on the rates to the IBA.!

The Legal Working Group provided an update on the status of federal legislation. While
emphasizing the critical importance of having a federal legislative solution, the Working Group
Chairs noted that work to promote potential legislation in other states was also ongoing in the
event such an approach is needed. Working group members then discussed a draft of ARRC
recommended fallbacks for 1-week and 2-month USD LIBOR in connection with the New York
legislation. ARRC members were asked to provide any feedback on these recommendations.

The Tax/Accounting Working Group and Regulatory Working Group provided updates on the
work of their respective groups.

The ARRC Chair closed the meeting by thanking everyone and reminding everyone of the next
ARRC meeting to be held November 17t via Webex.

! Following the meeting, IBA announced the launch of its US dollar SOFR ICE Swap Rate for use as a benchmark in
financial contracts and financial instruments by licensees.


https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/20211019-SOFR-Symposium-VI-930am-Clean
https://www.federalreserve.gov/newsevents/pressreleases/files/bcreg20201130a1.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/20211013-arrc-press-release-supporting-a-smooth-exit-post-arrc
https://www.cftc.gov/media/6176/MRAC_SOFRFirstSubcommitteeRecommendation071321/download
https://www.cftc.gov/media/6051/faq_SOFRFirstTransition060821/download
https://www.cftc.gov/media/6051/faq_SOFRFirstTransition060821/download
https://ir.theice.com/press/news-details/2021/ICE-Benchmark-Administration-Launches-U.S.-Dollar-SOFR-ICE-Swap-Rate-for-Use-as-a-Benchmark/default.aspx
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