Alternative Reference Rates Committee (ARRC)

Minutes for the September 8, 2021 Meeting

The ARRC Chair welcomed participants to the virtual meeting and noted a number of recent,
relevant publications. These included a response from regulators to an April letter sent from
the Association for Financial Professionals, the National Association of Corporate Treasurers
and the US Chamber of Commerce’s Center for Capital Markets Competitiveness on the LIBOR
transition as well as the recent |IOSCO statement on credit sensitive rates.

Brunswick presented an update on their 2021 Communications Plan including progress on goals
and initiatives set earlier this year and upcoming priorities for the fall.

The Legal Working Group provided an update on the status of federal legislation. While
emphasizing the critical importance of having a federal legislative solution, the Working Group
Chairs mentioned that work to promote potential legislation in other states was also ongoing in
the event such an approach is needed. The Chairs also noted the upcoming Legal Working
Group meeting to discuss a draft of FAQs on the New York state LIBOR legislation to help
address commonly asked questions by the public.

Members discussed progress that the ARRC has made concerning its recommended spread-
adjusted fallbacks. ARRC members also discussed the final details of recommendations that
need to be set out in connection with the New York legislation for 1-week and 2-month USD
LIBOR. Members were also requested to provide any feedback on these issues.

ARRC members were reminded that the second phase of the CFTC MRAC’s SOFR First trading
convention switches is planned for cross-currency basis swaps between US dollar, Japanese
Yen, sterling, and Swiss franc LIBOR. The target date for the cross-currency swaps convention
switch is September 21, 2021. Members then discussed the broader SOFR First initiative, noting
continued signs of progress and positive momentum since the July 26 convention switch.

Finally, ARRC members discussed whether there are additional priorities the ARRC should
pursue as part of its mandate to develop voluntary recommendations to help facilitate an
orderly transition to alternative rates heading into year-end, in line with US supervisory
guidance which calls for banks to cease entering into new USD LIBOR activity as soon as
practicable and no later than end 2021. Members were asked to provide input on key priorities
with this in mind.

The ARRC Chair closed the meeting by thanking everyone and reminding everyone of the next
ARRC meeting to be held October 13" via Webex.
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https://home.treasury.gov/news/press-releases/jy0330
http://www.centerforcapitalmarkets.com/wp-content/uploads/2021/04/ARRC-NFC-WG-Ltr-to-Regulators-2021-04-27.pdf?
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD683.pdf
https://legislation.nysenate.gov/pdf/bills/2021/S297B
https://www.cftc.gov/media/6051/faq_SOFRFirstTransition060821/download
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/ARRC_Press_Release_Endorsement_of_MRAC.pdf
https://www.cftc.gov/PressRoom/PressReleases/8409-21

In a follow-up call on October 4, ARRC members continued the discussion on the year-end
outlook agenda item. Member discussions focused on how to promote a proactive, strategic
plan to reduce new LIBOR contracts in line with supervisory guidance related to ceasing new
LIBOR activity by year-end.
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