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CONFERENCE ON NETTING OF OTC FINANCIAL 

CONTRACTS IN LATIN AMERICA AND THE CARIBBEAN

SPONSORED BY 

THE FEDERAL RESERVE BANK OF NEW YORK, 

THE WORLD BANK, AND


THE CENTRE FOR LATIN AMERICAN 

MONETARY STUDIES (CEMLA)

TO BE HELD NOVEMBER 9 AND 10 AT 

CEMLA IN MEXICO CITY

AGENDA

Day  1: Thursday November 9, 2000

Registration 8:00 - 8:45 

Morning Session 8:45 – 13:15
8:45 – 9:00

•
Welcome: goals of the conference  

Luis Alberto Giorgio (CEMLA), Joyce Hansen (FRBNY), 

and  Jaap van Opstal (World Bank)

9:00 – 10:00 

•
Introduction and overview of OTC instruments: their size and importance in Latin America and the Caribbean; how financial institutions and other parties use these products; why clear legal authority is crucial; and the use and importance of collateral

Facundo D Gomez Minujin (J.P. Morgan), John Emert (Citigroup), and Luis Robles (BBVA)

10:00 – 11:00 

•
What is netting? How does netting work?  Explanation of payment, set-off and close-out netting; bilateral vs. multilateral netting. How is netting used in OTC markets? Is one approach better than another?


Gabriella Rosenberg (Central Bank of Argentina) and Maria Carmen del Urquiza (Argentine Securities and Exchange Commission), David Miller (Bank of America)

Day  1: Thursday November 9, 2000 -- Continued

11:00 – 11:15
Coffee break

11:15 – 12:15

• 
Facilitated discussion on the economic benefits of having a sound legal basis in your country for the netting of financial contracts  
•
Benefits to Local Financial Institutions (Internal/External Credit Lines)


•
Benefits to Local End-Users

•
Benefits to Foreign Institutions Operating in your Country (Capital Charges) 

•
Benefits to the Local Economy

Facundo D Gomez Minujin (J.P. Morgan), Fernando R. de Almeida Prado (Pinheiro Neto), Marjorie Gross (Chase). 

12:15 – 13:15

•
Overview of the Netting Provisions in the Standard Master Netting Agreements 

(ISDA, IFEMA, BMA)

Ruth Ainslie (ISDA) 

Patricia Epstein (Morgan Stanley Dean Witter)

13:15 – 14:30 Lunch
Speaker: Carlos Noriega (Mexican Ministry of Finance)

Afternoon Session 14:30 – 17:45

14:30 – 15:45

•
Issues Arising from the pledging of collateral


Lawrence Brandman (Goldman Sachs)


Richard Potok (Potok & Co)


Pablo Perezalonso Eguia (Ritch, Heather & Mueller, S.C.)

15:45 – 16:45

•
A Regulatory Primer: 

•
Netting for Capital Purposes Under The Basle Accord & The Use Of Netting Opinions 

Marjorie Gross 

•
Netting and the Internal Risk Management Process: the Importance of Achieving Legal Certainty 



Dennis Oakley (Chase)

Day  1: Thursday November 9, 2000 -- Continued

16:30 – 16:45 Break
16:45 – 17:45

•
Netting by clearinghouses and financial intermediaries


Francisco Solis (Banco de Mexico)

20:00 – 22:00

•
Dinner 

Day 2: Friday November 10, 2000

Morning Session 8:45 – 12:15

8:45 – 9:45 

•
Recent Legislative Initiatives: Mexico and Spain


Pablo Perezalonso Eguia, Luis Robles 

9:45 – 10:15

•
Discussion of the Common Legislative Issues (Bankruptcy, Eligibility Limitations, Gambling Prohibitions) and Model Legislation (ISDA, FMLG, etc.) 


Gabriella Rosenberg, Maria Carmen del Urquiza, Fernando R. de Almeida Prado,


Gary Sims (Bank of New York)

10:15 – 10:30 Coffee break
10:30 – 12:15 

•
Review of Other Recent Legislative Efforts in Latin America addressing netting, collateral, and/or bankruptcy

•
Argentina 

•
Brazil 

•
Caribbean Jurisdictions 

Panelists include Facundo D Gomez Minujin, Fernando R. de Almeida Prado, Roger Burgess (Conyers Dill & Pearman, Bermuda) and Focco W. Lunsingh Scheurleer (Promes Trenite Van Doorne, Netherlands Antilles)

12:15  Closing Remarks


Luis Alberto Giorgio, Joyce Hansen, and Jaap van Opstal


The conference is free of charge and will be presented with simultaneous translation in Spanish and English.

