To:

FEDERAL RESERVE BANK OF NEW YORK

NEW YORK, N.Y. 10045-0001

AREA CODE 212-720-5000

June 30, 2001

The Chief Executive Oficer of Each U S. Branch and Agency
of a Foreign Bank Located in the Second Federal Reserve
District

Encl osed are copies of fornms and instructions for the

follow ng reports for the quarter ending June 30, 2001:

Report of Assets and Liabilities of U S. Branches and
Agenci es of Foreign Banks (FFIEC 002); and

Suppl enmental Report of Assets and Liabilities of a Non-U. S.
Branch that is Managed or Controlled by a U S. Branch or
Agency of a Foreign (Non-U.S.) Bank (FFIEC 002S)(formonly).
The Country Exposure Report for U. S. Branches and Agencies
of Foreign Banks (FFIEC 019)

June 2001 Report Changes

There are no changes to the FFIEC 002S or FFIEC 019 reporting

forms or instructions for June 30, 2001. There are several changes
to the FFIEC 002 reporting form and instructions. These changes
are outlined bel ow.

Schedul e RAL — Assets and Liabilities

Two new itenms, “Mortgage-Backed securities” (item1l.c(2))
and “OQt her asset-backed securities” (item1l.c(3)) have been
added to segregate branch and agency hol di ngs of nortgage-
backed securities and ot her asset-backed securities.
“Federal funds sold and securities purchased under
agreenents to resell,” “Wth U S. branches and agenci es of
ot her foreign banks” (item1.d(1)) and “Wth ot her
commercial banks in the U S.” (item1.d(2)) are conbi ned.
“Federal funds purchased and securities sold under
agreenents to repurchase,” “Wth U S. branches and agenci es
of other foreign banks,” (itens 4.b(1)), and “Wth other
comercial banks in the U S ” (item4.b(2)), are conbi ned.
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“Mutual fund and annuity sales during the quarter,”
(Menmorandumitem 9), has been recaptioned and defined as
“Assets under the reporting branch or agency’s managenent in
proprietary nmutual funds and annuities.” Branches and
agencies without proprietary nutual funds and annuities no

| onger need to report any information on their involvenent
wi th these products.

"Amount of assets netted against liabilities to nonrel ated
parties (excluding deposits in insured branches) on the

bal ance sheet in accordance with generally accepted
accounting principles,” (Menorandumitem 12), is elimnated.
“FDI C asset mai ntenance requirement (for FDIC insured
branches only): Average liabilities,” (itemS.3(a)), is
redefined to collect average liabilities for the cal endar
quarter preceding the quarter ending on the report date.

Schedul e A—€ash and Bal ances Due from Depository Institutions

“Noni nt erest - beari ng bal ances due from comercial banks in
the U S. (including their IBFs)” (Menorandumitem11), 1is
el i m nat ed.

Schedul e C+toans

“Loans to depository institutions” and “Acceptances of other
banks” (itenms 2 and 5 respectively) are conbi ned.

Schedul e E—Peposit Liabilities and Credit Bal ances

The reporting of demand deposits by category of depositor in
colum B is elimnated. A category breakdown of tota
transaction accounts is reported in colum A, which includes
demand deposits.

“Certified and official checks” (item®6), is conbined with
deposits of “Individuals, partnerships, and corporations”
(item1).

Schedul e L—Derivatives and Of -Bal ance- Sheet |tens

“Participation in acceptances acquired by the reporting
(non-accepting) branch or agency” (item®6), is elimnated.

The followi ng Iines have been elimnated in accordance with
FAS Statenent No. 133.
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“Gross notional anmount of derivative contracts held for
pur poses other than trading that are not marked to narket”
(item11.b).

The gross positive and gross negative fair val ues of
derivatives held for purposes other than trading that are
not marked to market (itens 12.c(1) and 12.c(2)).

Schedule M —Due fromDue to Related Institutions in the U S.
and in Foreign Countries: Part V, Derivatives and off-bal ance
sheet itenms with related depository institutions

“Participation in acceptances acquired fromrel ated
depository institutions by the reporting (non-accepting)
branch or agency” (item®6), is elimnated.

The following |ines have been elimnated in accordance with
FAS Statenent No. 133.

“Gross notional ampunt of derivative contracts held for
pur poses other than trading that are not marked to market”
(item11.b).

The gross positive and gross negative fair val ues of
derivatives held for purposes other than trading that are
not marked to market (itens 12.c(1) and 12.c(2)).

Schedul e N-Past Due, Nonaccrual, and Restructured Loans

"Repl acenent cost of [past due derivative] contracts with a
positive replacenent cost,” (Menorandumitem2.b), is

el imnated. The caption for Menorandumitem?2 is revised to
"Fair value of ampbunts carried as assets.”

Securitization and Asset Sale Activities (Schedule S)

A new schedul e, Securitization and Asset Sale Activities
(Schedul e S), has been added. This schedul e captures
information relating to securitization and asset sale
activities.

Branches and agencies involved in securitization and
asset sale activities wll report quarter-end data for seven
categories. These data wll cover 1-4 famly residentia
| oans, hone equity lines, credit card receivables, auto |oans,
ot her consuner | oans, commercial and industrial |oans, and al
other loans and all |eases. For each |oan category, branches
and agencies wll report: (1) the outstanding principal
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bal ance of assets sold and securitized with servicing retained
or with recourse or seller-provided credit enhancenents, (2)

t he maxi num amount of credit exposure arising fromrecourse or
credit enhancenents to securitization structures (separately
for those sponsored by the reporting branch or agency and

t hose sponsored by other institutions), (3) the past due
anounts on the underlying securitized assets, (4) the anount
of any commtnents to provide liquidity to the securitization
structures, (5) the outstanding principal balance of assets
sold with servicing retained or with recourse or seller-

provi ded credit enhancenents that have not been securitized,
and (6) the maxi mum anount of credit exposure arising from
assets sold with recourse or seller-provided credit
enhancenments that have not been securitized.

A limted amount of information will also be collected
on credit exposures to asset-backed commerci al paper conduits.
For the home equity line, credit card receivable, and the
comercial and industrial |oan categories, branches and
agencies will also report the amobunt of any ownership (or
seller’s) interests in securitizations that are carried as
securities and as | oans and the past due amobunts on the assets
underlying the seller's interests carried as securities.

A ossary

The gl ossary section of the reporting instructions wll be
updated with the Septenber 30, 2001, reporting date. Branches and
agencies that require guidance, related to recent accounting and
reporting issues (e.g., FAS 133 and FAS 140), should refer to the
gl ossary section of the Consolidated Reports of Condition and
I ncone for a Bank with Donestic and Foreign Ofices (FFIEC 031).

Confidentiality

The confidential treatnment currently provided for “Past Due,
Non-accrual and Restructured Loans” (Schedule N) has been
el i m nat ed.

Trust Data (Schedule T)

Beginning wth the Decenber report, branches and agencies
that file the existing Annual Report of Trust Assets (FFIEC 001)
will instead file a new Fiduciary and Rel ated Servi ces Schedul e
(Fi duci ary Schedul e) (Schedule T) as part of the FFIEC 002. This
i nformation includes the nunber of accounts and the market val ue
of trust assets for eight categories of fiduciary activities.
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These institutions will also report data on corporate trust
activities, collective investnment funds and conmon trust funds,
and types of managed assets held in personal trust and agency
accounts.

Loans Held For Sal e

On March 26, 2001 the banki ng agencies issued gui dance on the
accounting and reporting of loans held for sale. Thi s gui dance
states that |loans held for sale should be reported at the | ower of
cost or fair value as part of the institution’s |oan portfolio.
Accordingly, any decline in the value of a loan at the date it is
transferred to HFS should be treated as a charge-off (or a specific
reserve) consistent with the institution’s |oan |oss nethodol ogy
and shoul d be reported as a reduction of the loan’s carrying val ue
in the appropriate line itens of Schedule C and as an adjustnent to
the unremtted profits and losses included in Schedule M
Subsequent to the date of a loan’s transfer to the HFS account, the
| oan should be reported at the |ower of this new cost basis or fair
value as of the report date with any further decline or increase in
value reflected in a valuation account in a manner simlar to a
specific reserve. HFS |oans should continue to be reported as past
due and nonaccrual status on the sanme basis as other |oans.

FASB Statenment No. 133 (FAS 133)

FAS 133 is effective for fiscal years beginning after June
15, 2000. Branches and agenci es nmust adopt Statenent No. 133 on
the FFI EC 002 on the first quarter for the new fiscal year.
Therefore all institutions should have adopted by the June report
date. Once an institution adopts FAS 133, the fair val ue of
trading derivatives wth nonrelated parties should continue to
be reported in Schedul e RAL, Assets and Liabilities, “Trading
assets” (Line 1.f) for positive fair values, or Schedul e RAL,
“Trading liabilities” (Line 4.e) for negative fair val ues.
The fair value of contracts with nonrelated parties held for
pur poses ot her than tradi ng should be reported in Schedul e
RAL, “Qther assets” (Line 1.h) for positive fair values, or
Schedule RAL, “Qther liabilities” (Line 4.f) for negative fair
val ues.

The fair value of trading derivatives with related parties
shoul d be reported in Schedule M Due from Due to Rel ated
Institutions in the U S. and in Foreign Countries, “Trading
assets and liabilities, related parties” (Part |, Menoranda Line
3), colum A for positive fair values, and columm B for negative
fair values. These anounts should al so be reported in Schedul e
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M “US. domciled offices of related depository institutions
(including their IBFs)” (Part I, Line 1), or “Non-U S. domciled
of fices of related depository institutions” (Part |, Line 2),
with the appropriate counterparty. The fair value of contracts
with related parties held for purposes other than tradi ng should
be reported in Schedule M Part |, Line 1 or Line 2, colum A for
positive fair values, and colum B for negative fair val ues.
Consistent with FAS 133 and its inplenentation gui dance,

i nt erconpany derivatives between a U S. branch or agency and a
related party, including the reporting branch or agency's parent
bank, may qualify for hedge accounting if it neets the criteria
outlined in the guidance.

In addition, for all derivative contracts with both rel ated
and nonrel ated parties (including derivatives designated and
qual i fying as cash flow hedgi ng instrunents), the changes in the
fair value of the derivatives (that is, gains and | osses) shoul d
be reported as part of an institution’s unremtted profit (Il oss)
reported in Schedule M Due fromDue to Related Institutions in
the U S. and in Foreign Countries, “Goss due to/due from Head
of fice of parent bank” (Part |, Line 2.a). For fair value
hedges, the change in the fair value of the hedged item (asset,
l[tability or firmcommtment) attributable to the hedged ri sk
shoul d adj ust the carrying anount of the hedged item The change
in fair value should also be reported as part of the net
unremtted profit (loss) in Schedule M

Reports Monitoring

Pl ease note that, under the Regul atory Reports Mbonitoring
Program the tineliness of receipt of each of these reports wll
be nmonitored, and that subm ssion of initial data via facsimle,
even if prior to the deadline, does not constitute tinmely filing.

An original and one copy of the conpleted FFI EC 002 and
FFI EC 002S report(s) (if applicable) nust be returned to this
Bank, by mail or nessenger, no later than July 30, 2001. Any
FFI EC 002/ 002S reports received after 5:00 p.m on July 30 wll
be considered | ate unl ess postmarked by July 27 or sent by
overni ght service by July 28. Conplete reports should be
submitted to:

Federal Reserve Bank of New York
Statistics Function
33 Liberty Street, 4'" Floor
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New Yor k, NY 10045

W will also continue to nonitor the accuracy of the
periodic regulatory reports submtted for the June 30, 2001,
report date. The staff of this Reserve Bank will nonitor whether
banki ng organi zati ons are neeting their basic reporting
requi renents through the use of "validity edits.” The edits for
the FFI EC 002 report that are subject to nonitoring are al so
i ncl uded.

El ectroni ¢ Subm ssion Option

El ectroni ¢ subm ssion of the FFI EC 002/ 002S reports are
available to all U S. branches and agencies. W encourage you to
t ake advantage of this nethod of reports subm ssion. Vendors
have devel oped a software package that provides the neans to
submt the FFIEC 002/002S electronically. Submtting reports
el ectronically using the software package provides the foll ow ng
key benefits:

Atinely and efficient alternative to sending the report
forms by mail;

Data are checked autonatically for m scalculated totals
and bl ank fields; and

A printed report is generated that can serve as your
institution’s permanent record of the report.

For information on filing the FFI EC 002/ 002S report
el ectronically, please contact Henry Castillo at (212) 720-1318.

Website

The FFI EC 002/002S forns and i nstructions are avail abl e on
the FFIEC web site at
http://www. ffiec.gov/ffiec report forns. htm

Questions regarding the FFIEC 002/ 002S reports should be
directed to Alex Santana at (212) 720-6357, Diana Stemm at (212)
720-8925 or Richard Ml loy, Reports Specialist in the Regulatory
Reports Division at (212) 720-6393.

FFI EC 019

The FFI EC 019 report nust be submtted if your institutions
total direct clains on foreign residents exceed $30 mllion on
the report date. |If your institution does not neet this
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reporting criterion we ask that you submt an official letter
stating that fact no later than the due date specified bel ow

Reports Monitoring

Pl ease note that, under the Regul atory Reports Mbonitoring
Program the tineliness of receipt of each of these reports wll
be nmonitored, and that subm ssion of initial data via facsimle,
even if prior to the deadline, does not constitute tinmely filing.
An original and one copy of the conpleted FFI EC 019 report nust
be returned, by mail or messenger, no |ater than August 14, 2001.

Any FFIEC 019 reports received after 5:00 p.m on this date
will be considered | ate unless postnarked by August 8, 2001 or
sent by overni ght service by August 13, 2001. Conpleted FFIEC 019
reports should be submitted to:

Federal Reserve Bank of New York
Attn: Statistics Function-Adm nistrative Support
33 Liberty Street, 4th Fl oor
New Yor k, NY 10045

W will also continue to nonitor the accuracy of the
periodic regulatory reports submtted for the June 30, 2001,
report date. The staff of this Reserve Bank will nonitor whether
banki ng organi zati ons are neeting their basic reporting
requi renents through the use of "validity edits.” The edits for
the FFI EC 019 report that are subject to nonitoring are unchanged
and are included in the miling.

Website

The FFIEC 019 forns and instructions are avail able on the
FFI EC web site at
http://ww. ffiec.gov/ffiec_report_forns. htm

If there are any questions concerning the FFIEC 019 report,
pl ease direct themto the International Reports Staff at
(212) 720-8247.

Annual Regul atory Reporting Sem nars

A letter containing information on the U S. Branches and
Agenci es sem nars scheduled for 2001 was nmiled to your
institution's Chief Executive Oficer in March. |f you have any
guestions about the semi nars, you can contact Patricia Mone at
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(212) 720-7871.

**Signed by Kenneth P. Lamar**

Encl osur es

June 30, 2001

Si ncerely,

Kennet h P. Lanar
Assi stant Vice President
Statistics Function



